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Accounts Asset, liability or Capital

1) Cash Asset

(ii) Building

(iii) Bank

(iv) Furniture and fittings

(V) Motor vehicles

(vi) Raymond Chen (creditor)

(vii) Zoey Leung (debtor)

(viii) |Loan from Sunny Ma

(ix) Premises

(%) Inventory
af | LEatR HAERE > RIBREEESSOAME R REIRZAH - | 28| 10
FHE | 2. B g R EH S TR SRR PR TIRE 0 PEOE | B8R
Kg | BH > FZEGEIREH SR - f:
ATl
=
T e | 10

e

i
D

SRR R
| LT -

e

HE

S ACTE Sl
PR —

FIE AT AR SR

SR IRP IS - (ERIE

e




2016-2017 A} EEE

S G 5 SR

A
%= %
KA SO RIE | B
7rBc
P8R | BE L ERBENE - DERARIE T |5
HA
TFitE | Hgg S ES A SRR - |10
EEW R AeE
F

FitE | BREEgsEANER > A6y gEtiREESE | ZE | 1S
HEA | NfRE R ER BRI E R EFHE - | 488

BlE R F

1. The owner introduced capital

H Chan started a business with $5,000 cash and a bank deposit of $8,000.
Assets = Capital i Liabilities
1. Cash + $5,000 + $13,000
Bank + $8,000
$13,000 = $13,000

Repaid a liability

The firm paid its creditor, J Wu, $1,000 in cash.

7~ Assets = Capital + Liabilities \

1. Cash + $5,000 + $13,000

Bank + $8,000
2. Bank - $4,000
Furniture + $4,000
3. Machine + $2,000 Creditor: J Wu + $2,000
4. Cash - $1,000 Creditor: J Wu - $1,000
$14,000 = $13,000 + $1,000

(Reference by Frank Woods principles of Accounts for Hong Kong Vol.1.)
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1. Which of the following is not an asset?
A. Delivery van

B. Amount owed by a debtor

C. Amount owed by a creditor

D. cash at bank

2. Which of the following is a liability?
A. Amount owed by a debtor

B. Loan from a Bank

C. Cash balance

D. Building

3. Which of the following equations is incorrect?
A. Assets = liabilities + capital

B. Capital - liabilities = Assets

C. Assets - liabilities = capital

D. Assets - capital = liabilities
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A company is paid $500 for services
rendered.
» Before using revenue accounts:

Dr. Cash $500
Cr. Owner’s Equity $500

* Using revenue accounts:

Dr. Cash $500
Cr. Revenue $500

A company pays wages of $250.
» Before using expense accounts:

Dr. Owner’s Equity $250

Cr. Cash $250

* Using expense accounts:
Dr. Wages Expense $250

Cr. Cash $250
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_ During the month of January 2010, the following transactions took place: e

2010

Jan Bought goods on credit from Bob for $25,000, less a 5% trade discount.

Sold goods on credit to Danny for $26,000. No trade discount was given.

5

6 Bought goods on credit from Ley Ltd for $900, less a 20% trade discount.

7

8 Bought goods on credit from Eric at a list price of $4,200. A trade discount ¢

331 % was received.

Sdee. Towrval

Date Detar| AI/}'WM_Q;

3

jifv{lo 1 Dam"/ / 26000
INE Freda Ltd e 2000

N Tmneqﬂermd\Wc 24000

Purchdbe,  Towrvial
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Sales Journal
2008 Particular Inv. No. S
Jan 5 Rabbit Co 495
15 Pepper Co 100
28 Pump Co 495
31 Transferred to sales A/C
. 1090
(in General Ledger)
AR - ‘
BlEsE | AP RE & HECHHYECEE )T =0 ZEe |10
i The credit sales transactions in January, 2008 of Green Co. are Rl
as follow :
¢ Jan 5, sold $500 goods on credit to Rabbit Co. and offered
1% trade discounts* to Rabbit Co.
* Jan 15, sold $100 goods on credit to Pepper Co. If Pepper
Co. pays the debt within 1 month, Pepper can enjoy 2%
cash discounts** -
¢ Jan 28, sold $500 goods to Pump Co. and offered 1% trade
discounts. If Pump Co. pays the debt within 1 weeks,
Pump can enjoy 2% Cash discounts.
T At i EH (122 10
] 1. ARSI RSSO H] -
2. ERAEEHE HEUHAYRIEE
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PnstiM the total to the PurChases Jour‘nal Posﬂm each Eurchases
Purchases A/C transaction
( Record the credit purchases )
General Ledger Purchases Ledger
Creditors: Celery Co
o 8 T
PlEesfE | AP S H O HmrvECet )7 =0 g | 10
The credit purchases transactions of Cucumber Co. in Zaks
February 2008 are as follows :
* Feb 6, bought goods $200 on credit from Celery
Co., and received 1% trade discounts.
* Feb 17, bought $100 goods on credit from Carrot
Co. If the debt is repaid within 1 week, 2% cash
discounts is offered.
* Feb 27, bought $200 goods on credit from Spinach
Co, and received 1% trade discounts. If the debt is
repaid within 1 week, 2% cash discounts is offered.
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* Customers (Debtors) demand to return goods to our
company. When we accept the goods returned, we
issue a Credit note to the customers.
* Examples :
Goods returned to Cucumber Co in March, 2006 are as
follows :
= March 1, Rabbit Co. returned $50 goods to us (After
deducted 1% trade discounts).
* March 10, Pepper Co. returned $10.
PR | 5 EREIHECHEIECs: T =0 g |10
i
Returns Inwards Journal
2006 Particular credit Note No. S
Mar 1 Rabbit Co. 50
10 Pepper Co. 10
31 Transferred to returns inwards A/C 80
(in General Ledger)
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Purchases Ledger General Ledger
—Creditors; Celery Co_
or. $ cr. |$
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* 3 kinds of ledgers :
Sales ledger - records each debtor’s T A/C
Purchases ledger - records each creditor’s T A/C
General ledger - records the rest of the accounts, such as
expenses, Fixed assets, capital, etc.

PURESKE Fe oy R |10

2 LA
Record the following transactions in the books of original entry. (11 marks) ETJ‘EHH
2009
Jun 1 Dominic So, the owner, deposited a sum of $75,000 into the business bank
account.

! 2 Paid rent of $1,700 in cash.

" 5  Bought office MACHINES on credit from Ace Furniture Co for $3,000.

" 10 Bought goods on credit from Ian Lai for $660.

! 13 Dominic took office furniture costing $6,500 from the business for his
personal use.

18  Bought fixtures on credit from Zoe Ltd for $12,300.

22 A trade debtor, Jessica Chan, settled her account of $4,550 in cash.

26  Deposited $800 cash into the bank.

28 A trade debtor, Maria Kwan, owed the business $2,000. She was unable to
repay and Dominic agreed to accept a photocopier from her to settle the debt.

" 30 Bought goods on credit from Cynthia Ltd for $1,900, less a 10% trade

discount.
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During the month of Sept 2008, Fong Leung's business had the following goods returned
from customers:
Date Customer List price
2008 S
Sept 5 K. Chan 60
" 9  Joey Chu 2,200 (less a 25% trade discount)
" 19  Wilson Chong 1,440 (less a 15% trade discount)
! 24 K.Chan 100
" 28  FEricPang 150
Required:
In the books of Fong Leung:
(a)  Prepare the returns inwards journal.
(b)  Show the posting to the returns inwards account in the general ledger.
R | BIESRE Koy ik R | 10
e Flr HH [F] 22 4 o
1. RS —
TR ER A TR 7 P ERA AT - B B AR RE IR SY
FAMRH O - & 2B A SR S TR ATAS = -
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HAGR | W8 L EREENE - AR 2T B | S

AR

&

IR | rHREH &R ES R RE T BIRFMHA I HIREE | ZHE |15

BREAA | TTHEAIRTHE - s

TR | B (88

BEEBEI TR YA > ST RNRAIEAAN > JRIR S SRS -

I ﬁ.n:r::lluns Fl'uwl':u';' tsu‘gsl'r

) Danny
2010 5| 2010 5
Sept 5 Returnsoutwards 200 | Sept 1 Purchases 1,200
" 30 Balance c/d 1,000
1,200 1,200
Jul 1 Balance b/d 1,000
Flora
2010 5| 2010 5
Sept 23 Returns outwards 22| Sept 10 Purchases 7,722
" 30 Balance cfd 7,700
7,722 7,722
Jul 1 Balance b/d 7,700
lwy Leung
2010 5| 2010 5
Sept 30 Balance cfd 980 | Sept 20 Purchases 980
- | 1 Balance b/d EE
Janny
2010 5| 2010 5
Sept 30 Balance c/d 2,270 | Sept 22 Purchases 2,270
Jul 1 Balance b/d TEL270
Lay
2010 5| 2010 5
Sept 30 Balance cfd 4080 | Se=pt 30 Purchases 4,080
| 1 Balance b/d T 4,080
General Ledger
Purchases
2010 5| 2010 5
Sept 30 Totzl credit purchases
for the manth 31,117 | Sept 30 Balance c/d 31,117
Jul 1 Balance byfd 31,117
Returns Dutwards
2010 S| 2010 5
Sept 30 Balance cfd 982 | Sept 30 Total for the manth 982
- | 1 Balance b/d EEE

—EE | RIREARE TR HBERIVIRE - F L g - EEEHEC | S | 10
sTRHH | BRI B AR R HYIRT - G
B 7
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Prepare journals for the following transactions for Jacob Liu's business:

&
2010

Jan 1  Tom contributed to the business a car worth $20,000.

" 3 Bought office equipment from Emma Office Appliance Ltd on credit for
$25,000.

" 10 The business of John, atrade creditor, was taken over by Ella Yiu. As a re:
the amount due to John of $3,000 was transferred to Ella Yiu.

" 16 Jacob used his own money to buy a projector worth $15,700 forthe busi

" 22  Jacob'swife took some newly purchased goods for her personal use with
payment. These goods cost S600.

The Journal
Date Details Dr Cr
2010 g
Jan 1 Motor vehicles 20,000
Capital 20,0
A car contributed by the owner.
" 3 Office equipment 25,000
Emma Office Appliance Ltd 25.(
Purchase of office equipment on credit.
" 10 John 3,000
Ella ¥iu 3.
Transfer of indebtedness.
" 16 Office equipment 15,700
Capital 15,
A projector contributed by the owner.
" 22 Drawings 600
Purchases £
Goods taken by the owner.

ari s | BIRESRE S |10
s il [F) £ ] &
L EEES—REB

3 RIS SRS FURBESE IR - R B e SR AR AE
SEEHEITRCE: - W B SECACHARRE -
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%
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FORBAMIBR R HEIRE - 8 a2 e %
% ETROBRE - R EE R IR -

BES | EEBESHEANMIBIRNEECE » FRETERM | 24| 10

#HAH | YRR - Hn
Ak | (BB 7

2R DL B AP R HAH oy AR P #ET T S SRR > B
RN ETIIZE -

R | PIESRE Ko7 8% R |10
am B F B
Fﬁﬁ | I I ! CashI and I

cheese

Sales Purchases Inwards Outwards and
payment

Others

‘ Returns  Returns | |
Cash Book/
Sales  Purchases Tnwards  Ourwards PZTTY g:sh Journal

Journal  Journal  Journal  Foupnal Book

Posting to the double entry
accounts in the ledgers :
Sales ledger
Purchases ledger 4
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Record the following transactions into the books of original entry.

#
'|2009
May 1 Boughtgoods for $3,000 in cash.

"5 Goods costing $200 were returned to the supplier, Mary Ltd.
10 A sumof $230 owed by a customer, Brooke Lam, was settled by cheque.

" 16 Settled Hugo Co_account by cheque $22,330.

" 18 Boughta motor vehicle for $30,000 by cheque from Cooper Motors Ltd.
22 Receiveda cheque of the amount $1,200 from Dike Co.

" 27 Goods costing $250 were returned to the supplier, Wilson Ltd. The refund
would be made next month.
28  Withdrew cash $1,300 from the bank for business use.
" 30 Insurance $4,560 was paid for the business payment by cheque.

i1 EE [F) E2 4 ]

L R — I

SRR e 2B A IR P B T 250 > 1%
U o RAR P RIEA A AR P TR 48 > AR Al
sG]
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HIEET, TR EER AFEE EXR8 B UM -
%
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OB EENHIE L.
i?ﬂﬁ\ [E’:';:‘i‘_“é’; ﬁegtt)oExpeI:S?mo i%i )
i 375 375 — : — o
- - Income Summ:
375 | 7.8
Salaries Expense Supplies Expense "‘:;g i
1610] 1,610 —  1,050] 1,050 1000
N - 1,060
230
Insurance Expense Utilities Expense :2
100 100 — 230 230
ot [ 22 i

1 EMEEH—

SRR RRE SR Z BUFTERHYRIGE - B EERARAER £

g IR B R AR (-
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Purchases Journal $ Purchage  Ledger
2009 Parti .No.
Aor 2 Mcfrt;flzeufar Trw. o 200 ’_Nhryzgae& +
T;J:y Sung 880 Apr 2 Purchages 200
6 Mary L 000 Apr 6 Purchages 1000
F\njg.' lﬁ;ng 840
271An Wong 1000 ~Toby S+

$
Aor- 2 Purch 880
30 Trancberred fo Parchases A/( T4 pr = HirERses

- Andy Wong+

2009

Apr 6 Purchases 830
Aprﬂ Purchages 1000

CGreneral l.ulgu'
- +
Sales A/C Sajlﬁio‘i
Cr 3 [Tetal §_|0 Aprﬂ-{ Purchages 8%

To: ¢ ) Hlong e \
7 Warehouse Street — ;  Suppl 70 Wealth Stest, Korg Kng 1 =
'&n:mm R 190ckbs 206 | =

|

Debit Noteno. DN10001

IR ER A SR  FiFTERI AR - REM B A RE IEHE S
A TIRSHEANR > SRR (4 - S2AEF IR ASH &R > 580
A4E k-

SR

éj\

—  ERSER AT TGS KT BN E R TR E
* o HEMEISR AR s U FEATE E
SCIMRAERS Ko pies - NI - R aH R SR Sy e o0 B A - U
R S PR A AT - SRR A B THRTE -
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Cashbook
Date | Details Folio | Cash | Bank | Date | Details Folio | Cash | Bank
01/03 | Balance b/d 325 8,640 | 02/03 | Insurance GL6 2,000
03/03 | Sales GL1 600 04/03 | Purchases | PL2 3,250
05/03 | R Hodge SL2 4,250 | 06/03 | Stationery | GL4 40
08/03 | P Wilson SL3 600 | 07/03 | Wages GL9 1,350
09/03 | A Sumner SL5 2,000 | 10/03 | Rent GL3 300
11/03 | Balance c/d 585 8,890
925 | 15,490 925 | 15,490
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Cash Book
Date | Details .Dnmmr' Cash | Bank I Dale ' Detals [ Discount | Cash | Bank
008 s s §|[2008 | I
May 1 Balances b/d 1,000) 5000 May 2 WDai 13 285
5 H Poon 145 2| CKwok 13 47
9 Sales 170 " 11/ Insurance 160
13 55 49 4411 * 15 Motor expenses 29
13/ FTao 64 576(| " 21/ Salaries 1,500
18 | Sales 650 31 | Stationery 70
28| Loan from 31 | Balances ¢/d 1,250, 5,280
L Yeung 500
ni| | 7 B 10 72
EREfE | Tl AL [FE2EE R THIER | S
[i5] P = MR S ) B R i AR A e o0l - 2R
HIREE
R | PIESRE ko= ARER |5
G Enter the following transactions in the three-column cash book of A
William Buck. Balance off the cash book and show the discounts
accountsin the general ledger.
1 July Balances broughtforward: Cash £230; Bank 4,560.
2 July Cash sales £450.
3 July The following debtors paid their accounts by cheque each
deductinga 5% cash discount: R Jenn £460, S Benny £620 and
J Hacker £540.
4 July Paid rent by cheque £700.
5 July Paid wages by cheque £1,300.
6 July We paid the following accounts by cheque, in each case
deductinga 2% cash discount: F Jepson £300, D Hudson £400,
E Butler £600.
7 July Transferred £500 cash to the bank account.
8 July Boughtstationery £60, paying cash.
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fit May2 H Kut paid cash in full settlement of his account, having deducted A
a 5% cash discount. (K&
Cash Book
Date Detalls Folio  Discount  Cash  Bank | Date Detals  Foio  Discount Cash  Bank
2005 $ $ § 20 § $ $
May1  Bal bid 2900 6,540
May2 HKul RI3 B 114
SRR | PIRESRE Koy ik RE |5
% oL

Write up a three-column cash book to record the following transactions. Then balance it off at the end of the
month and show the discount accounts in the general ledger.

2008
May 1 Balances brought down: Cash $1,000; Bank $5,000.

2 Paid each of the following trade creditors by cheque, in each case a 5% cash discount was to be
deducted: W Dai $300, C Kwok $260.

5 Atrade debtor, H Poon, paid us a cheque for $145.
9 Cash sales of $770.
* 11 Paid $160 in cash for insurance.

13 The following trade debtors paid us their accounts by cheque, in each case a cash discount of 10%
was to be deducted: S Su $490, F Tao $640.

* 15 Paid $290 in cash for motor expenses.
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| Counterfoil

The Hongkong and Shanghai Banking Corporation Limited 15 I 308 0017 47 Rt 2 )

Homg Kong SAR
‘ Payee ‘ | oo S
i _HK $
=3 !
Drawer/Payer | e = 4 Ms Peggy Lam
geisae ®Oo2i512" O04=2560 2874S=00i"
Fig. 4.3 Acheque ———————
Cheque no.

The Hongkong and Shanghai Banki ing ( r|u r-.m n Limited TFi0 1000 ATREA
I\\t\\[llllllk(tll\"kl\ﬂ kR

[JCashme [ traaster st [ JCheque & | Cash & Cheque R4 2 5[ KD [ ¢
Thogue Na. Haak Hranch. Drawer P

|
!
|

Checkerd [ totat | J
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o S GENERAL JOURNAL Page 1 Y Al
E?Hﬂﬁ:ﬁ POST.

DATE DESCRIPTION REF. DEBIT CREDIT

20X5

Nov. 7 Prepaid Rent 20,000.00

Cash 20,000.00

Paid rent in advance for
an eight-month period
(December 20X5 through

July 20X6),
Chequel001
ACCOUNT___ Prepaid Rent ACCOUNT NO.__ 1031

POST BALANCE
DATE EXPLANATION | REF. | DEBIT |CREDIT DEBIT CREDIT

TS [ E2 A A ]

fEMES—, & [FE AR B H ECIRIE R
KEE 2 IR AREEEORE - INIR GBI BE AR T I BLEC
W& —BEVES9  TEEAIEAAE -
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Show the required journal entries to record the following transactions: (8 marks) B
2008
Jun 1 Goods costing §2,800 that were taken by the owner on 5 June were refumed,
"5 The owner took $3,000 worth of goods from the busingss without paying for them,
" 7 | Bought MACHINES on credit from K. Wong for $3,209.
11" David, a customer, owed the business 52,000. He was unable o pay his debt and the business
fook two computers of the same value from him to settle the debt.
" 19 A machine which was previously bought from Kaithy Lid at a cost of §5,700 was found to be
unsuitable. Kaithy Ltd agreed to provide a full refund next month.
iiifaRps ARkt
1. FERHE A HECH R I K URE
2. fREMEEITE
R X3
AES R AR HRIE | R
7Hic
AR | EE RS DIERHEARE 2T R |10
REEAT
&
WRSHHY | H ORISR B S LR LRI 2 H B R T | 24 | 10
B | BEC  MEEIHE A > S BIREIHA T BIREE | 4G
X T TR i
G | MBI HECHIETTAIR - I A E —> IR | 248 | 10
MR | AHAE - ABREREIE S — > FEIRIE T - A
i
sy | PIESRE KTk R | 10
i EH— EE

FRIE N > BORERAHEFTHR S SR BN Sy AR S e
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Invoice A }{Invoice B | Invoice C A
$5 $1f $20 Sales 5
B
Sales Day Book - Sales 15
Invoice A 5
Invoice B 15 C
Invoice C 10 Sales 10
Total 30
T~ Total __ 30 Dr
List of balances
Nominal Ledger Secé 155
i ec
SLCA (Reclelvables) Sales ree's 10
sales (30 | SLCA 30 0
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fRfER— -

[FEERAT R IRAVE A 2 - BRODEI 2 RELE > &

EAIIEEE

41



2016-2017 Gt B R RET-G TR H o HER

¥ I %S

RS AR R #RAE R ] 7
fic

0

HAGRER S | 88 E—EREBENE > DEREARE Y | R 10
éﬁ 1T

HIRKER | FESSIRATZEECF IR TR USSR | SEEEER | 10
SCPRELRCIRIE G R LI R G ERE T | 1
8 AR et B T E &
aTEUZE -

FREEIREE | FFRESEIREE > 12 12 A \ZifPFnEﬁ“EI’JF— ZPtAeER | 10
MPER SRR R R EREE f:
(53

Fe A Fli S A [F) R araEatam | 10
1. SRR S B O IR /S RE S L T [
IR TR

2. fRMEEEIREE

Cash Account

bal b/d X Dishonoured cheque X

Undercast error in bal b/d X Bank charges X
Standing orders X
Direct debits X
bal c/d X

X X
Reconciliation statement
$

Balance per bank statement X

Less unpresented cheques (X)

Plus outstanding lodgements X

Plus/less bank errors X/(X)

Balance per adjusted cash a/c X o
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Jeff kept no accounting records for his business. On 1 January 2011, his business had the

following assets and liabilities:»

a So o
Accounts payables 14,560¢ ¢
Accounts receivables 35,880s «
Cash at banks 5,590¢ ¢
Cash in hand~ 2,457¢ «
Inventorys 22,750¢ »
Loan from Happiness Ltds 27,5000 ©
Motor vane 7,150 #
Office furnitures 15,6000 «
u
Required:+

Prepare the opening journal entries in the books of Jeff .
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The following information was extracted from the books of Dick Hon, a
wholesaler, at the close of business on 31 August 2009.

3
Miscellaneous expenses 220
Accounts payable 21,850
Premises 30.060
Rent and rates 690
Equipment, at cost 136,410
Drawings 12,290
Interest revenue 380
Wages and salaries 43,200
Accounts receivable 4,440
Discounts allowed 3,260
Sales 57.230
Purchases 8,600
Water and electricity 3,700
Rent revenue 21,000
Returns inwards 2,440
Cash in hand 3.140
Returns outwards 1,510
Bank overdraft 280
Discounts received 250
Capital ?

Required:

Prepare a trial balance as at 31 August 2009 and insert the correct balance «
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Examine the following T-Account ledger. You will find it does not balance. Can
you easily locate a possible transaction error? Imagine the size of an actual

company ledger and the difficulty locating the "needle in the haystack"!

Bank AR Supplies
1,000 200 200 500
500
300
100
Equipment Bank Loan Capital

1,200 200 200 800 200 1,900

100 500

300

RN

PIAERY 2 A%
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Question 1 i

Account heads Debit*  Credit:

Sales 15,000

Purchases 10,000

Miscellaneous expenses 2,500

Salaries 2,500

Total 12,500 17,500

The difference in trial balance is due to?

+ (a) Wrong placing of sales account
+ (b) Wrong placing of salaries account

+ () Wrong placing of miscellaneous expenses account
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http://www.dsej.gov.mo/~webdse/www/erp _sch/edudev fund/0809 subsidio reg c.p
df

7. Frank Wood' s principles of Accounts for Hong Kong Vol.1.

. How to pass Book-Keeping: First Level.
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The 1% term accounting test 2016-2017 A Form 4

Student Name: Class: No: Date:

Question 1

Write up the asset, liability and capital accounts in the books of Lora’s businessto record the following transactions:

2010
Jul 1 Started business with $12,000in the bank.
" 5  Bought machinery on credit from Queenie Ltd for $24,000.
" 12  Boughta delivery Car on credit from Super Motors for $20,000.
" 22  Lorapaid the following accounts by cheque: Queenie Ltd $14,000 and Super

Motors the total amount owing.
" 28 Bought office fixtures of $5 000 from Peter Furniture Co by cheque.

Question 2

Abusiness had the following transactions in October 2010:

2010
Oct
" 1 Deposited $400 cashinto the bank.
" 2 Purchased a machine for $3,000 by cheque.
3 Purchased a ipad on credit from John Ltd for $8,000.
Oct 12 The owner invested an additional $20,000 cash into the business as capital.
" 3 Sold a furniture on credit to Danny at its original cost of $1,500.

" 30 Paid John, a creditor, $1,200 in cash.
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Cruzstionl:

Jackw Chan is a sols trader who keeps records of cashand bank transactions in a three-columm cashbook. The
cash book had the following opening balances as at 1 Octobar 2009: cash 584,000 and bank 544 227, Jacky
mads the following transactions in the month of October 2009

2009
Oct 1 A cash sum of 530,000 was raceived from JohnLui, a customer, in full
settlement of his account of 332,100,
"3 Jacky paid 21,850 by chaque to Daisy Chung, a supplisr, to sattla the account. |
Tha cheque amount was afterthe daduction of a cash discount of 5% received
from Diaisv.

"o14 Paid 53,220 in cash to satttle the account of Micksr Man, a suppliar.
" 30 Raceived 540,000 cash from a customer in settlemant of his account of 342,000,

Reguired:

{a) Preparsa thres-column cash book to racord the sbove fransactions.

(b} Balancsthecashbookasat3] October 2009

{c) Addupthediscount colurmms and post tha totals to the correct ladgar accounts in the general ladger.

Cruastion 2:
Facord the following transactions into tha books of original sntry.

+
JEllilllil‘.?l
Mavw 1 Boughtoffice squipment on eradit from Hugo Co for $22,330.
" 3 Thepropristor took MACHINES costing $500 from the businass for his

parsonaluss.

5 Thepropristor took goods totalling 5300 as a gift for his wifs and 53300 cashfor
his parsonalussa.
" 13 Theowner retumed goods to the supplier, Mare Co. costing 5200,

" 27 Goods costing 52 30 ware returnad to the supplier, WilsonLtd. The rafund
would ba mads next month.
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Cash Book
Date | Detals | Cash | Bank Date | Details |Cash | Bank
209 ¢ $ 2009
Jol | [Balance bdl| 3,250 Jal 7 | San 3,70
Balance bl 6,800 | Tul 11 |ofic equmen 1900
3 Sa,lﬁs J,500 Jul x| Swcan /5&'
S |Cash bank [,200 19 | busin 300
13 ::Ef: 1| 720 2l | wees {0500
B | kery | 350 A2, ghotorvepies 7, | 1350
3) Maintain |~ &oo
Bﬂlanae(:/d 6,820 000 ) 30 | insurance 00O
~ 3| |Balanceed| 1250 | gos0
A“% | Bcdanccb/at Ilhglo H“ﬁ' Balanceb/d 4,400
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Cash Book
Date | Details  [Cash |Bank | Date | Details | Cosh | Bank
2001 2]
Jul 1| Balance b/d | 3230 | €800 |3 T | Sam lvo

2400 1 | eqipmert / 1880
25 | Cash Bank L a) Gusan A g,
"“13 | rate vetund o | "4 % 300
\ "2l a0es Seo
w25 kwrwl 350 }m{wﬂ rtPnirs s /Z;
\/ 1] |Modain Soo

exr""”s

"3 | nswance looo
W3 Bolanceeld '35°  s130

Returns Outwards Journal
Date Details Amount
2009 $
My 5 (P 14N ) (o)
May 27 |( , ) Z (2%0)
3 [(Tolal tor Reluens Odlioke fowna| ) 450
Cash Book

Date Details Cash| Bank | Date Details Cash| Bank
2009 I | | Purchoet 200§ $
May 10 Bﬁﬁ;éoam (A%0 )jp:y 16 (;T@.Ce) é)zfm
22 |( ) 1,20 " 18 | Motot vghicles 000
¢ 2% | Bank (12W) " 2§ ( (odh. ) 1300
vl H 30 | Insurance A5¢0)

v 3| ¢ \ Sg%h
| ﬁ/fr xgl 0 %000 Sgl%
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F4 Group work reference

1 semester ---- Double entry system IfjiR

Suppose you are the owner of business. What is the daily duties you have to perform
and write up the asset, liability and capital accounts in the books.

2.

1.How do we know whether the above purchases and sales transactions were made
on credit or in cash?

2. Why were trade discounts given on some of the purchases and sales transactions?
3.Who issued the debit notes and credit notes? Why were they issued?

3. Suggest reasons why goods were returned to suppliers.

5. Help to record the following transactions in the relevant books of original entry.

Show the monthly totals of purchases, sales, returns outwards and returns inwards.

2009
April

N

Credit purchases from: Mary Lee $200, Toby Sung $880.
Credit sales to: Susan $500, Leung Fong $1,330.
Credit purchases from: Mary Lee $1,000, Andy Wong $890.

Credit sales to: Leung Fong $2,000.
Credit sales to: Susan $1,000, Carel $340.

Credit purchases from: Andy Wong $1,000, Sally $1,000.

NN OONO R OB
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Oct 1 A cash sum of $30.000 was received from John Lui, a customer, in full
settlement of his account of $32,100.

" 3 Jacky paid $21,850 by cheque to Daisy Chung, a supplier, to settle the account.
The cheque amount was after the deduction of a cash discount of 5% received
from Daisy.

" 10  Paid wages of $12,300 by cheque.

" 14  Paid $3.220 in cash to setttle the account of Mickey Man, a supplier.

" 15 Made cash sales of $54.830.

" 18 Deposited $8,000 cash into the business bank.

" 19  Paid $32,900 by cheque for salaries.

Cash Book
Date Details Discount Cash Bank Date Details Discount Cash Bank
2009 S 3 $ |2009 $ $ S
Oct 1 |Balances 84,000 (44,227 |Oct 3 | Daisy 1,150 21,850
b/d Chung
1 | JohnLui 2.100| 30,000 " 10 | Wages 12,300
15 | Sales 54,830 " 14 | Mickey 3.220
Man
18 | Cash 8.000 " 18 |Bank 8.000
26 | Sales 13.300 " 19 |Salaries 32,900
30 | Trade 2.000| 40.000 " 30 [Bank 30,000
debtor
30 |Cash 30,000 " 30 |Drawings 10,000
" 31 |Balancesc/d| 157.610| 28.477
4,100 208,830 (95,527 1.150)| 208,830| 95,527
Nov 1 |Balances 157,610 |28.477
b/d

3. Prepare the financial statement

Income Statement for the year ended

§ § $ §
Opening inventory 20,30 | Sales
Add Purchases 106,100 |
Less Closing inventory
Cost of goods sold
Gross profit c/d i |
, o e ] 183,290
Rates and insurance 3,030 | Gross profit bid

¢ | Discounts received

Net profit !

o o
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