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Assets Capital Liabilities
- T -+ T o]+
Expenses Revenue Drawings
+ | - - |+ + | -

Question 1

Complete the following table showing which accounts are to be debited and which are
to be credited.

Account to be Account to be

Transactions

debited credited
(a) The owner put some cash into the business.

(b) Bought goods on credi Chan.

(c) Received a commission by\erque.

(d) Paid motor expenses in cash. \

(e) Sold goods on credit to R Tam. \

(f) The owner took away $500 cash for\i\s personal use.
(9) Received a cash refund from D Fu. \

(h) Some goods were returned to @Taﬁ\

(i) Returned some defective goods to the suppliex, W
Chan.

2014/2015 2B R AR T EIES(F in
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Question 2
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Enter the following transactions in the books for the month of July 2007. Balance off
each account at the end of the month.

2007

Jul

Started business with $2,000 @

Purchases goods of $175 on credit from M Moon.

Bought fixtures for $150 , paying by cheque.

Sold goods for $275 in cash.

Bought goods on credit for $114 from S Wong.

Paid rent of $15 in cash.

Bought stationery for $27 in cash.

Returned goods of $23 to M Moon.

Leased out part of the premises and received rent of $5 by cheque.
Sold goods on credit to T Hung for $77 .

Bought a van , paying by cheque , for $300.

Paid the month’s wages of $117 in cash.

e proprietor took $44 casim

2014/2015 SR BEREG AR T EES (F i
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Question 3
Enter the following transactions and complete double entry in the books of H Chun
of the month of June 2005

Jun 1
1

© 00 N O W N

10
11
13
14
15
16
17
18

20
25

28
30

BB/ NAb A
n R ENEEEwlr 5 ) EEE ‘Returns inwards” 1 ‘Returns

Started business with $10,000 in the bank and $4,500 cash.

Bought goods on credit from F Chip for $690; K Ming for $1,199; C
Mok for $1,233.

Bought shop fittings by cheque for $240.

Bought shop fittings on credit from K Tong Ltd for $575.

Paid $950 for insurance in cash.

Sold goods on credit to: W Wing for $450; H Poon Ltd for $300.
Bought office stationery worth $180 on credit from Panda Ltd.

Paid rent of $1,500 by cheque.

Paid rates by cheque for $250. Paid Panda Ltd $180 by cheque.
Returned goods of $16 Ming.

Sold goods on credit to: Pang & Co for $820; H Poon Ltd for $650.
Goods of $40 were returneby W Win.

Paid wages of $3,200 in cash.
Received a loan from H Chung by cheque for $6,800.

W Wing paid us the amount pwing by a cheque of $410.

Some of the office stationeryhad been bought unwisely. We sold it for
$15 cash.
A refund of $50 for overpaid insurance was received by cheque.
Received cheques from Pang & Co for $220 , H Poon Ltd for $500
(as part payment).
Paid C Mok $1,000 and K Tong|Ltd $%75 by cheque.

H Chun made drawings of $3,000 by cheque.

outwards’ o it DABEFERE[E]E2)E 5 “to’ Kl ‘to us'HYE 1
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Complete the following table showing which accounts are to be debited and which are

to be credited.

Transactions

Account to be Account to be

debited credited
(@) The owner put some cash into the business. Cash Capital
(b) Bought goods on credit form W Chan. Purchases W Chan
. L Commission
(c) Received a commission by cheque. Bank _
received
. . Motor
(d) Paid motor expenses in cash. Cash
expenses
(e) Sold goods on credit to R Tam. R Tam Sales
(f) The owner took away $500 cash for his personal use. Drawings Cash
(9) Received a cash refund from D Fu. Cash D Fu
Returns
(h) Some goods were returned to us by R Tam. ) R Tam
inwards
(i) Returned some defective goods to the supplier , W eh Returns
an
W Chan. outwards
Question 2
Capital Bank Purchases
Tul | § Jul % Tul k] Tul F | Jul k]
31 Baled 200 | 1 Bank 200 1 Capital 2000 3 Fintores 150 2 M Moon 175 | 31 Balcd 289
21 Rent received 51 24 Van 300 6 5 Wong 114
31 Balcd 1,555 289 289
2005 2005
M Moon Fintores Sales
Tul o |Tul 3 Jul 5 Jul k] Jul 5 |Jul k]
13 M Moon 23| 2 Purchases 175 3 Bank 150 | 31 Baledd 150 31 Baled 352 5 Cash 275
31 Baled 152 23 THung 7
175 175 352 352
Cash S Wong Fent
Tul §(Ial § Jul i3 Tul b3 Tul b3 AT b3
5 Bales 275 | 10 Eent 15 31 Baled 114 & Porchases 114 10 Cash 15 [ 31 Baled 15
12 Stationery >
30 Wages 17
23 Dirawings 7
31 Baled 39
75 75
Stationery Retoms cutwards Rent rereived
Tul o |Tul Tul 5 Tul k] Tul 5 | Jul k]
12 Cash 27 | 31 Baled 27 31 Baled 231 138 M Mocn 23 31 Baled 512 Bank 5
THung an Wages
Tul o |Tul 3 Jul 5 Jul k] Jul 5 |Jul k]
23 Bales #7 | 31 Baled 77 M Bank 300 31 Baled 300 30 Cash 117 | 31 Baled 117
Drawings
Tul o |Tul 3
31 Cash 44 | 31 Baled 44

2014/2015 2 e IR EESE
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Question 3
Cail Biank Cash
Tun (T b Jun % |l P I o £
30 Balid 14500 1 Bank 1000 1 Capital 10,000 | 2 Fittings 240 1 Capital 4500 [ 5 hswemce 950
1 Cash 4500 16 Loan 5,800 [ 9 Rent 1,500 1% Stationery 15|15 Wages 3,200
14,500 1450 17 W Wing 410 | 10 Rates 250 30 Baltd 365
25 Pang & Co 220 | 10 Pandald 130 4,515 4515
25 HPoonLtd 500 | 28 CMok 1,00
28 K Tong Ltd - 575
30 Dawings 3,000
30 Baltd 11185
17,950 17,550
Puschases F Chip K Ming
Jim $ (I b T % |Im 5 T [l b
1 FChip (22 3122 30 Balti G0 | 1 Purchases 620 11 Retwns 168 | 1 Porchases 1,199
1 EMing 1,189 outwards
1 CMak 1,233 30 Baltd 1,031
RV 3123 L1 L%
< Mok Fittings E Tong Lid
Tun F |Tun b Jun $ [T T $ [lun $
2% Bank Lo | 1 Purchases 1,233 2 Bank 20| 30 Baltd 815 28 Bank 575 | 3 Fittings 575
30 Baltd 2333 3 KETongltd 575
1,233 1,233 815 815
Insurance Sales W Wing
Tun (T b Jun % |l P I o £
5 Cash 950 | 30 Baltid 950 30 Balbd 2200 7 W Wing 450 7 Hales 450 | 14 Retums 40
7 HPoonLtd 300 Inwards
13 Pang & Ca 320 17 Bank 410
13 HPoonltd &S0 450 450
2,220 220
H Poon Ltd Stationery Panda Lid
Tun 3 |{Jun 5 Jun & |Jum b Jun 5 flun §
7 Sales 300 | 25 Bank 500 % Panda Lid 180 | 18 Cash 15 10 Bank 180 | 8 Staticnery 180
13 Sales 550 | 30 Baliid 450 30 Balicid 165
950 Q50 130 180
Rent Rates Retumns outwards
T $ (hm b Ton % |Im b Ton i [l k]
9 Bank 1,500 | 30 Bald 1500 10 Bank 250 | 30 Baltd 250 30 Baltd 168 | 11 K Ming 168
Pangz & Co Retoms inwards Wages
Tun 3 |{Jun 5 Jun & |Jum b Jun 5 flun §
13 Sales 820 | 25 Bank 0 14 W Wing 40 | 30 Baltd a0 15 Cash 3. 30 Baltid 3200
30 Balicid [Z08]
220 520
Loan Drawings
Tun $ (Ihm 5 Jun & |Jum 5
30 Baltid 6800 | 18 HChung  &400 30 Bank 3000 | 30 Baltbd 3000

2014/2015 B R
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Total debit balance = Total credit balance

Questionl [2011 FF&%RE])

The list of balances from Ari’s books at 31 December 2011 was as follows:

[

£

Equipment 25 000
Motor vehicle expenses 5,467
Sales 145,000
Cash 250
Stock at 1 January 2011 9.250
Capital 59,850
General expenses 48,413
Returns inwards 2,410
Provision for depreCiation — Motor vehicies 11,400
Debtors 24,680
Purchases 55,400
10,000

Motor vehicles 28,500
Returns outwards 1,745
Carriage inwards 925
Drawings 2,400
Provision for depreciation — equipment 10,000
Wages and salarig 44.350
arriage outwards 1,650
Creditors 8,461
Bank (to balance) ?

REQUIRED

(a) Prepare the Trail Balance at 31 December 2011. (21 marks)

(b) List four items of additional information that you would need to know to be able
to prepare the final accounts for 2011. (4 marks)

2014/2015 2B R AR T EIES(F in



REQUIRED

LCCI oI st R st

it
Question2 [2009 4E54EE )
An inexperienced accounts clerk has produced the following Trial Balance from
Edith’s books at
30 September 2009:
£ £
Capital 46,731
Premises 40,000
Vehicles 25,000
Provisions for depreciation at 1 October 2008:
Premises 12,000
Vehicles 12,000
Cash 250
Debtor 25,640
Creditors 15,247
10% Loan (repayable 30 September 2019) 20,000
Sales 148,200
Purchase 56,301
Wages 58,469
Electricity 15,014
Motor expenses 6,574
Discount re¢eived 1,125
Discount allowed 540
Bad debts 340
Office expenses 8,950
Stock at 1 Octpber 2008 14,500
tember 2009 14,750
Drawings 3,600
Loan interest 2,000
215,107 313,999

(a) Redraft the Trial Balance at 30 September 2009. (25 marks)

2014/2015 SR BEREG AR T EES (F i
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Question 3 [2010 4F&EE ]

The following lists of balance were extracted from the books of Fred Wu at 31 March
2010:

£
Purchases 506,420
Sales 668,580
Stock at 1 April 2009 23,200
Bank 18,760
Returns outwards 9,450
Returns inwards 12,120
Drawings 41,840

Provision for depreciation :

Office equipment 12,500
Vehicles 13,750
Light and heat 23,260
2,540
Office equipiment cost 31,620
Vehicles at cast 28,940
“Bad debts recqvered 3,147
Wages and salaries 42,640
Motor expense 7,352
Commission recgived 9,492
Debtors 86,450
Creditors 61,380

Capital ?

REQUIRED

(a) Prepare the Trial Balance at 31 Margh 2010. (20 marks)
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Question 1
(@)
Ari
Trial Balance as at 31 December 2011
Dr Cr
£ £
Equipment 25,000
Motor vehicle expenses 5,467
Sales 145,000
Cash 250
Stock at 1 January 2011 9,250
Capital 59,850
General expenses 48,413
Returns inwards 2,410
Provision for depreciation — Motor vehicles 11,400
Debtors 24,680
Purchases 55,400
Bank loan 10,000
Motor vehicles 28,500
Returns outwards 1,745
Carriage inwards 925
Drawings 2,400
Provision for depreciation — equipment 10,000
Wages and salaries 44,350
Carriage outwards 1,650
Creditors 8,461
Bank (to balance) 2,239
248,695 248,695
(b)
1. Depreciation
2. Bad debts
3. Payments
4. Accruals
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Question 2
Edith
Trial Balance as at 30 September 2009
Dr Cr
£ £
Capital 46,731
Premises 40,000
Vehicles 25,000
Provisions for depreciation at 1 October 2008:
Premises 12,000
Vehicles 12,000
Bank overdraft 1,875
Cash 250
Debtors 25,640
Creditors 15,247
10% Loan (repayable 30 September 2019) 20,000
Sales 148,200
Purchases 56,301
Wages 58,469
Electricity 15,014
Motor expenses 6,574
Discount received 1,125
Discount allowed 540
Bad debts 340
Office expenses 8,950
Stock at 1 October 2008 14,500
Drawings 3,600
Loan interest 2,000
257,178 257,178
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Question 3
Fred Wu
Trial Balance as at 31 March 2010
Dr Cr
£ £
Purchases 506,420
Sales 668,580
Stock at 1 April 2009 23,200
Bank 18,760
Returns outwards 9,450
Returns inwards 12,120
Drawings 41,840
Provision for depreciation :
Office equipment 12,500
Vehicles 13,750
Light and heat 23,260
Bad debts 2,540
Office equipment cost 31,620
Vehicles at cost 28,940
Bad debts recovered 3,147
Wages and salaries 42,640
Motor expenses 7,352
Commission received 9,492
Debtors 86,450
Creditors 61,380
Capital 46,843
825,142 825,142
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Question 1 [2009 4F&RE ]
On 1 October 2009 Benny Xu had the following Purchase

P Wang

M Gao
T Hong

Credit purchases during October 2009:

Date Supplier List Price Trade Discount
£

Oct 1 C Nassif 7,400 15%

Oct 8 P Wang 5,340 10%

Oct 15 M Gao 12,600 20%

Oct 22 T Hong 22,940 25%

Returns outwards during October 2009:

Date Supplier List Price
£
Oct 14 P Wang 660
Oct28 T Hong 2,200
REQUIRED

Prepare for October 2009 the : (8 marks)
() (i) Purchases Day Book
(ii) Returns Outwards Day Book.

On 29 October Benny Xu paid cheques to his creditors in full settlement of the

amounts owing on 1 October 2009. M Gao allowed a discount of 2%2% and T Hong

allowed a discount of 1%2%. P Wang allowed no discount on his balance.

REQUIRED (17 marks)

(b) Prepare the ledger accounts of P Wang , M Gao and T Hong for October 2009.

(c) Balance the ledger accounts in (b) above and bring the balances down to 1
November 2009.
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Question 2 [2009 4E=XEE]
Karen buys goods from a wholesaler at their recommended retail price , less a trade
discount. The following purchases were made during July 2009:

Retail price Trade discount
£
Juy 1 Mo 800
5 Henry 640
8  Wendy 350
11  Alan 425
14 Mo 900
22 Jim 180
26  Wendy 2,450
Purchases returns during July 2009:
Retail price
£
Juy 4 Mo 60 Part of the July 1 delivery
12 Wendy 48 Part gf the July 8 delivery

REQUIRED e [\BE-:
(a) Prepare for the month of July 2009: (13 marks) | 4 oo

(1) Purchases Day Book F1 “trade discount” Hy55I> 78
(i) Purchases Returns Day Book % [EER e s DR 5 ]

(ili)  Purchases Account S (E TS N BERE A
(iv)  Purchases Returns Account

4

Purchases Ledger balances at 1 July 2009 includi

Dr Cr
£ £
Alan 68
Mo 400
On 4 July Karen paid the balance of her account with Mo at 1 July 2009 and claimed
SErr
REQUIRED
(b) Prepare , in Karen’s Purchases Ledger , the accounts of : (10 marks)
(1) Alan
(i) Mo

(c) Give two possible reasons for the balance of £68 , on Alan’s account at 1 July
2009. (2 marks)
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Question 3 [2010 4E&RE ]
Roy Kwong commenced business on 1 January 2010. The following credit purchases ,
sales and returns were during the month of January 2010.

Purchases
. . . Trade
Date Supplier List Price ]
Discount
2010 £ %
Jan 1 ZLam 4,600 10
Jan 14 R Hung 8,000 15
Jan 25 ZLam 4,480 10
Sales
) . . Trade
Date Supplier List Price ]
Discount
2010 £ %
Jan 6 N Cheung 1,080 5
Jan 15 C Fung 1,200 5
Jan 18 JYim 6,000 15
Jan 26 M Tsang 2,240 10
Jan 28 N Cheung 680 2%

Purchases Returns
Jan5  Returned to Z Lam goods bought on 1 January 2010 with a list price of £180.
Jan 29 Returned to R Hung goods bought on 14 January 2010 with a list price of

£320.
Sales Returns
Jan 14 N Cheung returned goods sold to him on 6 January 2010 with a list price of
£220.
Jan 20 C Fung returned goods sold to him on 15 January 2010 with a list price of
£460.
REQUIRED
(@) Enter the transactions in the : (16 marks)
M Purchases Day Book
(i) Sales Day Book
(iti)  Purchases Returns Day Book
(iv)  Sales Returns Day Book
(b) Record the entries in the account of N Cheung in the Sales Ledger. Balance the
account at 31 January 2010 and carry down the balance. (5 marks)
(c) Record the transfers from the Day Books of the appropriate accounts in the
General Ledger at the end of the month. (4 marks)
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Question 4  [2009 4EstEE)
On 1 September 2008 Maria Polyviou had the following Sales Ledger Account
balances:
£
G Michael 9,000 (Dr)
P Antoniou 2,160 (Dr)
M Evripidou 5,200 (Dr)
Credit sales during September 2008:
Date Customer List Price Trade Discount
£
Sept 2 C Nassif 6,120 15%
Sept 8 P Antoniou 4,320 10%
Sept 15 G Michael 11,790 20%
Sept22 M Evripidou 20,160 25%

Returns inwards of goods purchased during September 2008:

Date Customer List Price
£
Sept 16 P Antoniou 550
Sept29 M Evripidou 1,400
REQUIRED

(@) Prepare for September 2008: (6 marks)
(1) Sales Day Book
(i)  Returns inwards Day Book

On 30 September 2008 Maria Polviou received cheques from all her debtors in full
Septnter 2009 G il e
discount of 2%2 and M Evripidou received a cash digcount of 1¥2%.
REQUIRED
(b) Prepare for September 2008 the following
September 2008: (19 marks)

settlement of the amounts owing ond

gccounts , balancing the accounts at 30

G Michael
B .
P Antoniou BE/NG L
.. m FIEFE[E]EE debtors IYFR©3TH1E ‘discount allowed’ Fl{&
M Evripidou

BRI ‘discount received’ »  [EIEE 8 HEE -
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Question 1
(Ai,ii)
Purchases Day Book
Date Inl\\/lcélce Details List Price | Trade Discount Net
2009 £ £ £
Octl C Nassif 7,400 1,110 6,290
8 P Wang 5,340 534 4,806
15 M Gao 12,600 2,520 10,080
22 T Hong 22,940 5,735 17,205
31 Transferred to Purchases Account 48,280 9,899 38,381
Returns Outwards Day Book
Invoice . . ) ]
Date No Details List Price | Trade Discount Net
2009 £ £ £
Oct14 P Wang 660 66 594
28 T Hong 2,200 550 1,650
Transferred to Returns Outwards
31 Account 2,860 616 2,244
(b)&(c)
P Wang
2009 £ 2009 £
Octl14 Returns outwards 594 Octl Balance b/d 6,120
29 Bank 6,120 8 Purchases 4,806
29 Balance c/d 4212
10,926 10,926
Novl Balance b/d 4,212
M Gao
2009 £ 2009 £
Oct29 Bank 12,090 Octl Balance b/d 12,400
29 Discount Received 310 15 Purchases 10,080
29 Balance c/d 10,080
22,480 22,480
Novl Balance b/d 10,080

2014/2015 E3EE%
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T Hong
2009 £ 2009
Oct28 Returns outwards 1,650 |Octl Balance b/d 5,200
29 Bank 5,122 |22 Purchases 17,205
29 Discount received 78
29 Balance c/d 15,555
22,405 22,405
Nov1 Balance b/d 15,555
Question 2
(Ai, i, il &iv)
Purchases Day Book
Date Inl\\/lc())lce Details List Price |Trade Discount Net
2009 £ £ £
Julyl Mo 800 240 560
5 Henry 640 160 480
8 Wendy 350 175 175
11 Alan 425 170 255
14 Mo 900 270 630
22 Jim 180 36 144
26 Wendy 2,450 1,225 1,225
31 Transferred to Purchases Account 5,745 2,276 3,469
Purchases returns Day Book
Date Inl\\/l(()che Details List Price |Trade Discount Net
2009 £ £ £
July4 Mo 60 18 42
12 Wendy 48 24 24
31 ;La::r;s:ﬁ;red to Purchases Returns 108 42 66
Purchases
2009 £ £
July31 Purchases Day book 3,469
Purchases Returns
£ 2009 £
July31 Purchases Returns Day book 66

2014/2015 E4FE 2k
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Alan
2009 £ 2009 £
Julyl Balance b/d 68 Julyll Purchases 255
31 Balance c/d 187
255 255
Augl Balance b/d 187
Mo
2009 £ 2009 £
July4 Bank 392 Julyl Balance b/d 400
4 Discount received 8 1 Purchases 560
4 Return outwards 42 14 Purchases 630
31 Balance c/d 1,148
1,590 1,590
Augl Balance b/d 1,148
(c) Any 2 of :
1. Overpayment
2. Item posted to the account in error
3. Credit note received after (mistaken) payment of the account.
Question 3
(A, i, iii &iv)
Purchases Day Book
Date Inl\\/lcc))lce Details List Price |Trade Discount| Net
2010 £ £ £
Janl Z Lam 4,600 460 4,140
14 R Hung 8,000 1,200 6,800
25 Z Lam 4,480 448 4,032
31 Transferred to Purchases Account 17,080 2,108 14,972
Sales Day Book
Date Inl\\/lc(a)lce Details List Price |Trade Discount| Net
2010 £ £ £
Jan6 N Cheung 1,080 54 1,026
15 C Fung 1,200 60 1,140
18 JYim 6,000 900 5,100
26 M Tsang 2,240 224 2,016
28 N Cheung 680 17 663
31 Transferred to Sales Account 11,200 1,255 9,945
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Date Inl\\/lglce Details List Price |Trade Discount| Net
2010 £ £ £
Janb5 Z Lam 180 18 162

29 R Hung 320 48 272
31 Transferred to Purchases returns 500 66 434
account
Sales returns Day Book

Date Inl\\/lglce Details List Price |Trade Discount| Net
2009 £ £ £

Julyl14 N Cheung 220 11 209

20 C Fung 460 23 437
31 Transferred to Sales returns account 680 34 646
(b)
N Cheung

2010 £ 2010 £

Jan6 Sales 1,026 Janl4 Sales Returns 209
28 Sales 663 31 Balance c/d 1,480

1,689 1,689

Febl Balance b/d 1,480

(©)
Purchases
2010 £ £
Jan31 Purchases Day book 14,972
Sales
£ |2009 £
July31  Sales Day Book 9,945
Purchases Returns
£ 12009 £
July31  Purchases Returns Day book 434
Sales Returns
2010 £ £
Jan31 Sales Returns Day book 646

2014/2015 E4FE 2k
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Question 4
(@i, ii)
Sales Day Book
Invoice ) i ) Trade
Date Details List Price ] Net
No. Discount
2008 £ £ £
Sep2 C Nassif 6,120 918 5,202
8 P Antoniou 4,320 432 3,888
15 C Michael 11,790 2,358 9,432
22 M Evripidou 20,160 5,040 15,120
30 Transferred to Sales A/C 42 390 8,748 33,642
Sales Returns Day Book
Invoice . ) i Trade
Date Details List Price ) Net
No. Discount
2008 £ £ £
Sepl6 P Antoniou 550 55 495
29 M Evripidou 1,400 350 1,050
30 Transferred to Sales Returns A/C 1,950 405 1,545
(b)
G Michael
2008 £ 2008 £
Sepl Bal.b/d 9,000 Sep30 Bank 8,775
15 Sales 9,432 30 Discount allowed 225
30 Bal.c/d 9,430
18,432 18,430
P Antoniou
2008 £ 2008 £
Sep1 Bal.b/d 2,160 |Sepl6 Returns inwards 495
8 Sales 3,888 |30 Bank 2,160
30 Bal.c/d 3,393
6,048 6,048
M Evipidou
2008 £ 2008 £
Sepl Bal.b/d 5,200 Sep29 Returns inwards 1,050
22 Sales 15,120 30 Bank 5,122
30 Discount allowed 78
30 Bal.c/d 14,070
20,320 20,320
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Question 1 [2011 4E=XFE] \
On 1 May 2011 Bhanee had a cash balance o@balance at baD
£62.77Dr.
The following cash and bank transactions took place during May 2011:
May £
5 Cash sales 385.00
6 Wages, paid by cash 216.50
Banked cash 200.00
8 Banked cheque from Bjorn who claimed £1.50 cash discount 148.50
10 Paid Kai's account of £750.00 , less 2% cash discount ?
Paid Zeno by cheque 75.46
19 Cash sales 155.00
20 Wages, paid by cash 236.25
23 Bank cheque from lola 367.81
25 Drawings 150.00
Travelling expneses , paid by cash 54.80
Paid Ella's account of £440 , less cash discount 431.20
30 Cash sales 250.00
REQUIRED

(a) Prepare the Three-column Cash book for May 2011. (16 marks)
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Question 2 [2011 “E=AFE]

Helen had £600.00 cash an So £843.27 on January 2011:

February 3

12
14
17
18

21

25
28

REQUIRED

£ ,
Banked £250.00 cash \ BREL:

Paid wages in cash £275.00 " B SIS bank overdraft

Eanan
Banked John's cheque for £943.85 e aCEkE T . :
Cash sales £450.00 m fedkh[E S contra’ IYELERJTIA

Paid wages in cash £285.00

Banked a cheque from Fran , for £354.00 , who had deducted £6.00 discount

Paid the balance on Colin's account £400.00 , by cheque

after deducting 2% discount

Withdrew £300:60_from the bank for office use

Paid wages in cash £280:00 [\

Paid James by cheque £138.67 = | g 45 [H]E &35 EE had deducted’

Banked Gill's cheque for 284.84 EIRH I after deducting’
FOBRITHORTER Y © 7

(@) Prepare Helen’s Three Column Cash Book for the month of February 2011.

(15 marks)

Question 3 [2009 4E=XEE]
On 1 April 2009 Joan had a cash balance of £200 and a bank balance of £1,340 Dr.

Joan recorded the following receipts and payments during April 2009:

April 3

10
14
16
20
21
22
27
30

REQUIRED

Cash sales , £545

Banked a cheque from Ann who paid her balance due of £250 , less 2% discount

Paid Eric , by cheque No 127 , £638

Paid Ken's account of £230 , by cheque No 128, claiming £3 discount
Paid wages in cash , £372

Banked £270 cash

Cash sales , £138

Banked a cheque from Wendy , £437

Paid Harry's account of £400 , by cheque No 129, claiming 2% discount

Cashrom the bank , £200 , for business use by cheque No130

Paid wages by cash , £3 N
m 5% [E R withdrawn’ & ‘drawings’ ©

(@) Prepare Joan’s three-column cash book for April 2009. (15 marks)
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Question 4 [2010 “E=XFE]
On 1 September 2010 Sally Mei had a cash balance of £340 and a bank overdraft of
1,574. The following transactions took place during September 2010:

Sept 1

10

13

16
21
24
27
28

29

Received a cheque from S Chen in full settlement of his debt of £400. S Chen
deducted a 2%2% settlement discount.

Cash sales , £1,670.

Paid £1,800 cash into the bank.

Paid a cheque £380 to B Lee, a creditor , in full settlement of the balance
owing £400.

Sold goods to S Chen , £2,680. S Chen paid cash , £480 , the balance of the
sale being on credit.

Paid vehicle expenses in cash , £120.

Paid insurance premium by cheque , £975.

Sally Mei withdrew £220 by cheque for personal use.

Received commissionn by cheque , £75.

Purchases goods for cash , £460.

A bank statement received showed that interest , £24 , had been charged on the
overdraft.

REQUIRED (19 marks)

(@) Prepare the 3-column Cash Book for the month of September 2010.

(b) Balance the Cash Book and bring down the balances at 1 October 2010.

The cheque received from S Chen on 1 September 2010 paid in full the balance on his

account in the Sales Ledger at 1 September 2010.

REQUIRED

(c) Prepare the Account o@ the Sales Ledger for the month of September

2010. (6 marks)

YN o
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Question 5 [2008 4E=XEE]

Sharon Tam had the following balance in her books at 1 August 2008:

£
Bank 946
Cash 73
Debtors - R Cheng 240
- C Mok 320
Creditor -DLi 400

The following transactions occurred during the month of August 2008:

Aug 3 Paid rent by cheque , £270.

Aug4 R Cheng, adebtor, paid by cheque the balance due , £240 , deducting 2%2%
cash discount.

Aug 6 Paid office expenses in cash £72.

Augll Paid D Li, a creditor , the balance due , £400 , by cheque deducting 2%2:%
cash discount.

Augl4 Withdrew from bank for office cash , £60.

Aug20 Cash sales, £428_ Banked the same day.

Aug23 C Mok, a debtor , paid

cheque the balance due , £320 , deducting a 2%2%

cash discount.

Aug27 Cheque drawn by Sharon Tam'{or private use £125.

Aug28 Paid insurance premium , £145,

Aug3l Transferred £200 from the Bank Curkent Account to the Bank Deposit

Account.

ales’ [ERCEKIE T B - HERE
AIERCSR(E TTSRI TN -
Prepare for the month of August 2008: m ‘Private use’ {3y % [F] £ @50 E Drawings’ o

(@) The 3-Column Cash Book. (17 marks)
(b) The Ledger Account of R Cheng, C Mok and D Li. (6 marks)

(c) Briefly state the benefit to Sharon Tam of transferring money to a bank deposit

REQUIRED -

account. (2 marks)
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Question 1
Cash book
Date| Receipts piseount Cash | Bank [Date| Payments DISC(_)um Cash | Bank
allowed Received
2011 £ £ £ 2011 £ £ £
May1|Bal.b/d 245.00 | 62.77 | May6|Wages 216.50
5|Sales 385.00 6(Bank 200.00
6|Cash 200.00 10|Kai 15.00 735.00
8|Bjorn 1.50 148.50 10({Zeno 75.46
19(Sales 155.00 20|\Wages 236.25
23|Lola 367.81 25/Drawings 150.00
30|Sales 250.00 25|Travelling 54.80
31/Bal.c/d 612.58 25|Ella 8.80 431.20
31|Bal.c/d 543.95
1.50 |1,035.00/1,391.66 23.80 [1,035.00/1,391.66
Junl|Bal.b/d 543.95 - Junl |Bal.b/d 612.58
Question 2
Cash book
Date | Receipts Piscount Cash | Bank |[Date| Payments Dlsc?unt Cash | Bank
allowed Received
2011 £ £ £ 2011 £ £ £
Janl|Bal.b/d 600.00 Janl|Bal.b/d 843.27
3|Cash 250.00 3|Bank 250.00
8|John 943.85 7|Wages 275.00
12(Sales 450.00 14/\Wages 285.00
17|Fran 6.00 354.00 18|Colin 8.00 392.00
21/Bank 300.00 21|Cash 300.00
28|Gill 284.84 21|Wages 280.00
25|James 138.67
31(Bal.c/d 260.00 | 158.75
6.00 {1,350.00(1,832.69 8.00 |1,350.00/1,832.69
Febl|Bal.b/d 260.00 | 158.75
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Question 3
Cash book
Discount Discount
Date | Receipts Cash | Bank | Date | Payments _ Cash | Bank
allowed Received
2009 £ £ £ 2009 £ £ £
Aprl|Bal.b/d 200 | 1,340 | Apr7|Eric 638
3|Sales 545 10 |Ken 3 227
6|Ann 5 245 14 |wages 372
16|Cash 270 16 |Bank 270
20(Sales 138 22 |Harry 10 390
21|Wendy 437 27 |Cash 200
27|Bank 200 30 |wages 368
30 |[Bal.c/d 73 837
5 1,083 | 2,292 13 1,083 | 2,292
May1|Bal.b/d 73 837
Question 4
(a,b)
Cash book
Date | Receipts Piscount Cash | Bank |Date | Payments Dlsc?unt Cash | Bank
allowed Received
2010 £ £ £ 2010 £ £ £
Sep1|Bal.b/d 340 Sep1|Bal.b/d 1,574
1S Chen 10 390 7|Bank 1,800
3|Sales 1,670 10|B Lee 20 380
Vehicle
7|Cash 1,800 16|expenses 120
13|Sales 480 21{Insurance 975
27|Commission 75 24|Drawings 220
30|Bal.c/d 908 28|Purchases 460
Bank
29|overdraft 24
30|Bal.c/d 110
10 |[2,490 | 3,173 20 2,490 | 3,173
Octl1|Bal.b/d 110 Octl1|Bal.b/d 908
T
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S Chen
2010 £ 2010 £
Sepl Bal.b/d 400 Sepl Bank 390
13 Sales 2,200 1 Discount allowed 10
30 Bal.c/d 2,200
2,600 2,600
Question 5
(@)
Cash book
Discount Discount
Date | Receipts Cash | Bank | Date | Payments _ Cash | Bank
allowed Received
2008 £ £ £ 2008 £ £ £
Augl/Bal.b/d 73 946 | Aug3|Rent 270
Office
4|R Cheng 6 234 6|expenses 72
14|Bank 60 11|D Li 10 390
20|Sales 428 14|Cash 60
23|C Mok 8 312 27|Drawings 125
28|Insurance 145
31|Deposit 200
31|Bal.c/d 61 730
14 133 | 1,920 10 133 | 1,920
Sepl|Bal.b/d 61 730
(b)
R Cheng
2008 £ 2008 £
Augl Bal.b/d 240 Aug4 Bank 234
4 Discount 6
240 240
C Mok
2008 £ 2008 £
Augl Bal.b/d 320 Aug23 Bank 312
23 Discount 8
320 320

52
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2008 £ 2008 £
Augll Bank 390 Augl Bal.b/d 400
11 Discount 10
400 400
(c)

Interest is paid on a deposit account balance.

OR

Interest on a current account balance will be normally at a lower rate than on a

deposit account balance.

2014/2015 ELEZ
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Question 1 [2011 4E=XFE]
Helen had £600.00 cash and a bank overdraft of £843.27 on 31 January\2011:

She made the following cash and bank transactions during February 2012

February

3
7
8
12
14

17

18
21

25
28

Banked £250.00 cash

Paid wages in cash £275.00

Banked John's cheque for £943.85

Cash sales £450.00 :

Paid wages in cash £285.00 J/

Banked a cheque from Fran , for £354.00 , wha'had deducted £§.00
discount.
Paid the balance on Colin's account £400.00 , by cheque

0

2% discount

Withdrew £300.00 from thecbank for office use>
Paid wages in cash £280.00

Paid James by cheque £138.67

Banked Gill's cheque for £284.84

Helen’s Bank Statement shows:

February 1
7

8

12

17

19
21

Balance 843.27
Banking 250.00 593,
Banking 943.85 '
Charges 25.00

Banking 354.00
DD - Electricity 150.00
CT - Ella

Cheque 300.00

DR CR Balance
£ £ £
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REQUIRED :
(@) Prepare Helen’s Three Columns Cash Book for the month of February 2011.
(15 marks)

(b) Prepare the Cash book update (bank columns only). (5 marks)
(c) Bank Reconciliation Statement at 28 February 2011. (5 marks)

Question2 [2011 AFsiE) | 2C/NiETE:
n FREEEH ‘cheque N” 0E A’Bank’ V(L

On 1 May 2011 Bhanee had a cash balance of £245.00 and a balance at bank of

£62.77Dr. The following cash and bank transactions took place during 2011:

Cheque N° £

May 5 Cash sales
6 Wages, paid by cash

Banked cash
8 Banked cheque from Bjorn who claimed £1.50 cash discount
10 Paid Kai's account of £750.00 , less 2% cash discount 168
Paid Zeno by cheque 169

19 Cash sales
20 Wages, paid by cash

23 Banked cheque from lola

25 Drawings 170
Travelling expenses , paid by cash
Paid Ella’'s account of £440 , less cash discount 171

30 Cash sales

Bhanee’s bank statement for May 2011 was as follows:

DR CR Balance

£ £ £
May 1 Balance 62.77 Cr
6 Sundries 200.00 262.77 Cr
8 D.D.Gas 55.00 207.77 Cr
Banking 148.50 356.27 Cr
15 C.T.Yaffa 580.00 936.27 Cr
18 168 735.00 201.27 Cr
23 Banking 367.81 569.08 Cr
Charges 20.00 549.08 Cr
28 170 150.00 399.08 Cr

385.00
216.50
200.00
148.50
?
75.46
155.00
236.25
367.81
150.00
54.80
431.20
250.00
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REQUIRED :
(@) Prepare the Three-column Cash Book for May 2011. (16 marks)
(b) Update the bank columns of the Cash Book. (5 marks)
(c) Prepare the Bank Reconciliation Stationery at 31 May 2011. (4 marks)

Question 3 [2009 “E=tFE]
The bank columns of Wendy’s Cash Book , for the period to 31 October 2009 , are as follows:

£ £

Oct21 Total b/d 18,452 Oct21 Total b/d 17,000
24 Altheea 856 23 Edward 675 256
26 Gill 450 Gerry 676 687
29 Lola 1,654 25 Horace 677 314
31 Zara 647 John 678 845
29 Kerry 679 167

Maddy 680 384

31 Norma 681 1,050

Cash 682 400

Balance c/d 956

22,059 22,059

Novl Balance b/d 956

Wendy has received the following Bank Statement:

DR CR Balance
£ £ £

Oct 21 Balance 1,452 Cr
24 Banking 856 2,308 Cr
25 676 687 1,621 Cr
26 Banking 450 2,071 Cr
SO - Gas 125 1,946 Cr

28 678 845 1,101 Cr
CT-Ella 481 1,582 Cr

29 Banking 1,654 3,236 Cr
677 314 2,922 Cr

30 Charges 35 2,887 Cr
31 680 384 2,503 Cr
682 4,100 2,103 Cr
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REQUIRED :
(@) Starting with the balance of £956 , update Wendy’s Cash Book. (5 marks)
(b) Prepare the Bank Reconciliation Statement at 31 October 2009. (6 marks)

LCCI S35k s s s RS S s
frzt

(c) State two reasons for preparing Bank Reconciliation Statements. (2 marks)

Question 4 [2009 “FE=tFE]
On 1 April 2009 Joan had a cash balance of £200 and a bank balance of £1,340 Dr.
Joan recorded the following receipts and payments during April 2009:

April 3

10
14
16
20
21
22
27
30

Cash sales , £545

Banked a cheque from Ann who paid her balance due of £250 , less 2%
discount

Paid Eric , by cheque No 127 , £638

Paid Ken's account of £230 , by cheque No 128, claiming £3 discount
Paid wages in cash , £372

Banked £270 cash

Cash sales , £138

Banked a cheque from Wendy , £437

Paid Harry's account of £400 , by cheque No 129, claiming 2% discount

Cash withdrawn from the bank , £200 , for business use by cheque No 130

Paid wages by cash , £368

Joan has received the following bank statement:

Apr DR CR Balance
£ £ £
1 Balance 1,340
6 Ann 245 1,585
6 D.D. - Electricity 120 1,465
9 Ken 270 1,735
12 Cheque N°127 638 1,097
21 Wendy 437 1,534
24 Cheque N°128 227 1,307
27 Charges 45 1,262
27 Cheque N°130 200 1,062
REQUIRED :

(@) Prepare Joan’s Three-column Cash Book for April 2009. (15 marks)
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(b) Starting with the bank balance in the three column Cash Book on 30 April 2009 ,

bring the bank columns up to date and carry down the revised balance. (4 marks)

(c) Prepare a Bank Reconciliation Statement at 30 April 2009 , commencing with the
bank statement balance of £1,062. (4 marks)

(d) Explain the term ”D.D” appearing in the bank statement. (2 marks)

Question 1
(a)
Cash book
i Discount Discount
Date | Receipts Cash | Bank [ Date | Payments . Cash | Bank
allowed Received
2011 £ £ £ 2011 £ £ £
Febl/Bal.b/d 600.00 Febl(Bal.b/d 843.27
3|Cash 250.00 3|Bank 250.00
8John 943.85 7|Wages 275.00
12|Sales 450.00 14|Wages 285.00
17|Fran 6.00 354.00 18|Colin 8.00 392.00
21|Bank 300.00 21|Cash 300.00
28|Gill 284.84 21|Wages 280.00
25|James 138.67
31|Bal.c/d 260.00 | 158.75
6.00 |1,350.00(1,832.69 8.00 |1,350.00/1,832.69
Mar1|Bal.b/d 260.00 | 158.75
(b)
Cash book (bank columns only)
2011 £ 2011 £
Feb28 Bal.b/d 158.75 Feb28 Bank charges 25.00
28 Credit transfer 85.64 28 Direct debit 150.00
28 Bal.c/d 69.39
24439 | 244.39
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(c)
Helen
Bank reconciliation as at 28 Feb 2011
£ £
Balance as Bank Statement 315.22
Add : Uncredited cheque 284.84
600.06
Less : Unpresented cheque
Colin 392.00
James 138.67 530.67
Balance as Per cash book 69.39
Question 2
(@)
Cash book
i Discount Discount
Date | Receipts Cash | Bank |Date | Payments _ Cash | Bank
allowed Received
2011 £ £ £ 2011 £ £ £
May1|Bal.b/d 245.00 | 62.77 |May6|Wages 216.50
5/Sales 385.00 6/Bank 200.00
6/Cash 200.00 10|Kai 15.00 735.00
8|Bjorn 1.50 148.50 10|Zeno 75.46
19|Sales 155.00 20/Wages 236.25
23|Lola 367.81 25|Drawings 150.00
30|Sales 250.00 25|Travelling 54.80
31/Bal.c/d 612.58 25|(Ella 8.80 431.20
31/Bal.c/d 543.95
1.50 |1,035.00/1,391.66 23.80 {1,035.00|1,391.66
Junl(Bal.b/d 543.95 - Junl(Bal.b/d 612.58
(b)
Cash book (bank columns only)
2011 £ 2011 £
May31 Credit transfer 580.00 May31 Bal.b/d 612.58
31 Bal.c/d 107.58 31 Direct debit 55.00
31 bank charges 20.00
687.58 687.58
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(c)
Bhanee
Bank reconciliation as at 31 May 2011
£ £
Balance as Bank Statement 399.08
Add :Direct debit 55.00
Bank charges 20.00 75.00
474.08
Less : Unpresented cheque - Zeno 75.46
Unpresented cheque - Ella 431.20
Credit transfer 580.00 1086.66
Balance as Per cash book (612.58)
Question 3
(a)
Cash Book
2009 £ 2009 £
Octl Bal.b/d 956 Oct31 Standing order 125
31 Credit transfer 481 31 Bank charges 35
31 Bal.c/d 1,277
1,437 1,437
(b)
Wendy
Bank reconciliation as at 31 Oct 2009
£ £
Balance as Bank statement 2,103
Add : Uncredited cheque 647
2,750
Add : Unpresented cheque
675 256
679 167
681 1,050 1,473
Balance as Per cash book 1,277
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(c) Any 2 of the following:
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To ensure that the correct balance appears in the balance sheet

To identify cash book or bank errors

To identify timing differences

X 212
'%E!XD

@it

To ensure that direct debits and credit transfer items are included in the business

records
Question 4
(@)
Cash book
i Discount Discount
Date | Receipts Cash | Bank | Date | Payments . Cash | Bank
allowed Received
2009 £ £ £ 2009 £ £ £
AprlBal.b/d 200 | 1,340 | Apr7|Eric 638
3|Sales 545 10|Ken 3 227
6/Ann ) 245 14|Wages 372
16/Cash 270 16|Bank 270
20|Sales 138 22|Harry 10 390
21{Wendy 437 27|Cash 200
27|Bank 200 30|Wages 368
30(Bal.c/d 73 837
5 1,083 | 2,292 13 1,083 | 2,292
(b)
Cash book (bank columns only)
2011 £ 2011 £
May31 Bal.b/d 837.00 |May31 D.D Electricity 120.00
31 Bank Charges 45.00
31 Balance.c/d 672.00
837.00 837.00
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(c)
Joan
Bank reconciliation as at 31 Apr 2009
£
Balance as Bank Statement 1,062
Less : Unpresented cheque
Harry - 129 390
Balance as Per cash book 672
(d)

D.D. means “direct debit”. This is a permission given , by a bank customer , to their

bank to allow suppliers to charge amounts to charge amounts to that customer’s bank

account.
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Question 1 [2011 F47E ]
Alfred keeps his Petty Cash Book on tThe imprest , £200.00 , is

restored on the first day of each month. Alfred uses three analysis columns. “Travel

Expenses” , “Office Expenses” , “Postage and Statipriery”. The following transactions

took place in June 2011 and July 2011:

Voucher £

June 1 Balance brought dow 55.48
< Restored imprest

5 Petrol 34 35.38

6 Postage 35 10.50

8 Coffee 36 3.49

14 Postage 37 12.60

Cash Sale 18.50

19 Rail tickets 38 55.00

22 Postage 39 9.60

23 Tea 40 3.50

26 Petrol 41 28.45

28 Envelopes 42 8.72

July 1 Restored imprest

Postage 43 5.56

2 Coffee 44 3.52

Rail ticket 45 28.50

8 Petrol 46 28.89

Postage 47 12.35

11 Tea 48 3.50

15 Postage 49 6.50

29 Postage 50 8.95
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REQUIRED:
(@) Write up Alfred’s Petty Cash Book for June and , carrying forward the balance at
the end of each month. (21 marks)
(b) Prepare the following accounts for June and July :
(i) Travel Expenses (2 marks) (i) Postage and Stationery (2 marks)

Question 2 [2011 &)
John keeps his Petty Cash Book on the imprest system. The imprest on 1 April 2011
was £250.00. The petty analysis columns used by John are:

= Travelling expenses =2\ g
= General expenses m fEEZ[ES Voucher N” » EUAZTUSRE
’ I:l\ H i ) \\f
m  Stationery and Postage expenses B2 s HEEATN - LR

84,685,686.....
The last voucher used in March was numst

The following transactions took place during May and June :

2011 £
April 1 Balance brought forward 112.63
Restored imprest to £250.00 ?
6 Petrol 22.54
8 Tea 5.48
10 Rail fares 14.65
Stationery 18.24
15 Milk and coffee 7.89
27 Petrol 23.47
30 Postage 20.00
May 1 Drew cash to permanently reduce the imprest t ?
4 Milk 2.40
7 Coffee 6.47
11 Stationery 15.41
16 Petrol 26.87
19 Rent received n cash 3000
24 Postage 25.00
28 Rail fares e ZAN: 37.95

» FEREFI SR RE A YR
m U ARZHEC AU AR
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REQUIRED :
(@) Write up and balance the Petty Cash Book for the months of April and May 2011.
(21 marks)
(b) Prepare for April and May 2011 the :
(i) Stationery and Postage Account (2 marks)

(i) Travelling Expenses Account (2 marks)

Question 3 [2011 &)
Saul keeps his Petty Cash book on the imprest system. The imprest , £150.00 , is
restored on the first day of each month.
Saul uses three analysis columns , these being:
m  Postage and stationery
m  Office expenses
m  Travelling expenses

The following transactions took place in May and June 2011:

Voucher £
May 1 Balance brought forward 83.25
Restored imprest
4 Postage 24 25.00
10 Stationery 25 10.54
11 Rail fare 26 36.85
35.00
18 Coffee FHER/ N 27 3.65
19 Postage FEME[E 2 Cash sales’ 28 25.00
26 Tea JEECHL AN - 029 3.25
June 1 Restored imprest ?
Stationery 30 24.30
11 Postage 31 27.50
14 Ink jet refills 32 14.76
18 Tea 33 3.26
19 Rail fare 34 47.12
25 Sale of stationery 5.00
28 Coffee 35 3.75
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REQUIRED:
(@) Write up Saul’s Petty Cash Book for May and June 2011 , carrying forward the
balance at the end of each month. (21 marks)
(b) Prepare the Postage and Stationery account and balance the accounts for May and
June 2011. (4 marks)

Question 4 [2009 “FE=tFE]

Sam keeps his Petty Cash Book on the imprest system , the imprest amount is £100.00.

On 31 October 2009 the balance carried down was £83.56. The following transactions

took place during November and December 2009 :

November £
1 Imprest restored from the bank
Postage 6.48
Petrol 25.40
8 Envelopes 6.50
Cash sale 20.00
Wages 40.00
22 Coffee 5.94
Milk 1.27
December
1 Imprest restored from the bank
Postage 12.50
Petrol 34.80
14 Wages 48.55
20 Cash sales 60.00
21 Refreshments 45.00
Postage 12.00
January

1 Imprest restored from the bank

The expenses analysis columns used by Sam are:
Postage & stationery
Travelling expenses
Office expenses
Wages
The last petty cash voucher to be used in October 2009 was number 257.
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REQUIRED:

(@) Write up the Petty Cash Book for the months of November and December 2009 ,
balancing it and bringing down the balance at the end of each month. Show the
restoration of the imprest at the start of each month. (21 marks)

(b) Post the appropriate entries to the : (4 marks)

(i) Postage & Stationery Account
(i)  Sale Account

(iii)
= L Zxxm 4T
Question 1
(a)
Petty Cash Book
Receipt Vouche Travel | Office |Postage &
S Date Details r No. |Payments| exp. exp. |Stationery
£ £ £ £ £ £
Jun
5548 | 1 |[Bal.b/d
14452 | 1 |Bank
5 [Petrol 34 35.38 35.38
6 |Postage 35 10.50 10.50
8 |Coffee 36 3.49 3.49
14 |Postage 37 12.60 12.60
18.50 | 14 |Cash sales
19 |Rail tickets 38 55.00 55.00
22 |Postage 39 9.60 9.60
23 |Tea 40 3.50 3.50
26 |Petrol 41 28.45 28.45
28 |Envelopes 42 8.72 8.72
167.24 | 118.83 6.99 41.42
30 [Bal.c/d 51.26
218.50 218.50
July
51.26 | 1 [Bal.b/d
148.74 | 1 |Bank
1 |Postage 43 8.56 8.56
2 |Coffee 44 3.52 3.52
2 |[Rail tickets 45 28.50 28.50
8 [Petrol 46 28.89 28.89
8 |Postage 47 12.35 12.35
11 |Tea 48 3.50 3.50
15 |Postage 49 6.50 6.50
29 |Postage 50 8.95 8.95
100.77 | 57.39 7.02 36.36
31 |Bal.c/d 99.23
200.00 200.00
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(bi,ii)
Travel expenses
2011 £ £
118.8
Jun30 Petty cash book 3
Jul31 Petty cash book 57.39
Postage and Stationery
2011 £ £
Jun30 Petty cash book 41.42
Jul31 Petty cash book 36.36
Question 2
(a)
Petty Cash Book
Voucher Travelling| General |Postage &
Receipts| Date Details No. |Payments| expenses | expenses |Stationery
£ 2011 £ £ £ £ £
112.63 | Aprl|Bal.b/d
137.37 1|Bank
6|Petrol 684 22.54 22.54
8|Tea 685 5.48 5.48
10|Rail fare 686 14.65 14.65
10|Stationery 687 18.24 18.24
15|Milk and coffee 688 7.89 7.89
27|Petrol 689 23.47 23.47
30|Postage 690 20.00 20.00
112.27 60.66 13.37 38.24
30|Bal.c/d 137.73
250.00 250.00
137.73 | May1|Bal.b/d
62.27 1|Bank
4\Milk 691 2.40 2.40
7|Coffee 692 6.47 6.47
11|Stationery 693 15.41 15.41
16|Petrol 694 26.87 26.87
30.00 19|Rent received
24|Postage 695 25.00 25.00
28|Rail fare 696 37.95 37.95
114.10 64.82 8.87 40.41
31/Bal.c/d 115.90
230.00 230.00
115.90 | Junl|Bal.b/d

2014/2015 ESAFE# L=

RN T EE

56



LCCI SrsH)4s st ks -t RV Ry

B

—=aXa
gt
(bi,ii)
Stationery & Postage
2011 £ (2011 £
Apr30 Petty Cash book 38.24
May31 Petty Cash book 40.41
Travelling expenses
2011 £ (2011 £
Apr30 Petty Cash book 60.66
May31 Petty Cash book 64.82
Question 3
(a)
Petty Cash Book
Postage
Voucher & Office | Travel
Receipts | Date Details No. |Payments|Stationery| exp. exp.
£ 2011 £ £ £ £ £
83.25 May1|Bal.b/d
66.75 1|Bank
4|Postage 24 25.00 25.00
10(Stationery 25 10.54 10.54
11(Rail fare 26 36.85 36.85
35.00 11|Cash sales
18|Coffee 27 3.65 3.65
19|Postage 28 25.00 25.00
26/Tea 29 3.25 3.25
104.29 60.54 6.90 36.85
31|Bal.c/d 80.71
185.00 185.00
80.71 Junl|Bal.b/d
69.29 1|Bank
4|Stationery 30 24.30 24.30
11/Postage 31 27.50 27.50
14|Ink jet refills 32 14.76 14.76
18|Tea 33 3.26 3.26
19|Rail fare 34 47.12 47.12
5.00 25|Sales of stationery
28|Coffee 35 3.75 3.75
120.69 66.56 7.01 47.12
30(Bal.c/d 34.31
155.00 155.00
34.31 Jull|Bal.b/d
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(b)
Postage and Stationery
2011 £ 2011 £
May31 Petty cash book 60.54|May31 Bal.c/d 60.54
Junl Bal.b/d 60.54| Jun30 Bal.c/d 127.10
Jun30 Petty cash book 66.56
127.10 127.10
Question 4 Petty Cash Book
Postage
Voucher & Travelling| Office
Receipts| Date Details No. [Payments|Stationery| expenses |expenses| Wages
£ 2009 £ £ £ £ £
83.56 Nov1|Bal.b/d
16.44 1/Bank
1|Postage 258 6.48 6.48
1|Petrol 259 25.40 25.40
8|Envelopes 260 6.50 6.50
20.00 8|Cash sales -
8|Wages 261 40.00 40.00
22|Coffee 262 5.94 5.94
22|Mike 263 1.27 1.27
85.59 12.98 25.40 7.21 | 40.00
31|Bal.c/d 34.41
120.00 120.00
34.41 Decl|Bal.b/d
65.59 1/Bank
1|Postage 264 12.50 12.50
1|Petrol 265 34.80 34.80
14|\Wages 266 48.55 48.55
60.00 20|Cash sales 0.00
21|Refreshments 267 45.00 45.00
21|Postage 268 12.00 12.00
152.85 | 2450 | 34.80 | 45.00 | 48.55
31|Bal.c/d 7.15
160.00 160.00
2010
7.15 Janl|Bal.b/d
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Postage and Stationery
2009 £ 2009 £
Nov30 Petty cash book 12.98
Dec31 Petty cash book 24.50
Sales

2009 £ 2009 £

Nov30 Petty cash book 20.00

Dec31 Petty cash book 60
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Question 1 [2006 “FE=tFE]
R Jay had the following account balances in his books on 1 August 2006:

Rent payable Cr £260
Light & Heat Cr£180
Rent receivable Dr £840

(Rent payable is due on 1 July, 1 October , 1 January and 1 April)

During the year , the following payments and receipts were paid and received by

cheque:
2006 £
Augl Rent payable 780
Sepl Light & Heat 370
Octl Rent payable 894
Decl Light & Heat 406
Decl Rent receivable (half-year receipt to 30 April 2007 2,520
plus amount outstanding at 1 August 2006
2007
Janl Rent payable 894
Marl Light & Heat 378
Aprl Rent payable 894
Junl Rent receivable (half-year receipt to 31 Oct 2007) 1,780
Junl Light & Heat 410
Julyl Rent payable 894

Additional information:
At 31 July 2007 , £180 was accrued for light & heat.

2014/2015 BHEHERE TR B



LCCI @%T%ﬂé&%%ﬁ&%@%ﬁ#%i?&%ir

REQUIRED:

(@) Open the three account listed above and post the required transactions. Balance
the accounts and make the appropriate transfers to the profit and loss account for
the year ended 31 July 2007. (10 marks)

(b) Prepare the Profit & Loss Account extract for the year ended 31 July 2007.

(5 marks)
(c) Prepare the balance sheet extract at 31 July 2007 , showing the amounts to be

entered under Current Assets and Current Liabilities. (4 marks)

Question 2 [2004 4E=XFE]
The following information relates to the business of Sally Chu who prepared final

accounts for the 6 month periods ending 30 June and 31 December respectively.

Rate
2004 £
01 Jul 3 months rates pre-paid 2,160

The following payments were made by cheque:

2004

27 Oct For 6 months from 1 October 2004* 4,950
*For 3 months from 1 October 2004 at
£9,448 per annum and for 3 months from
1 January 2005 at £10,352 per annum

Insurance
2004
01 Jul 2 months insurance pre-paid 1,395

The following payments were made by cheque:
2004
27Aug Insurance Premium for the year 9,450
commencing 1 September 2004
Rent Payable
2004
01 Jul Rent accrued 3,375
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The following payments were made by cheque:

2004
10 Jul For 3 months from 1 April 2004 3,375
1 Oct For 3 months from 1 July 2004 3,375
2005
7 Jan For 3 months from 1 October 2004 3,375
21 Apr For 3 months from 1 January 2005 3,935
25 Jul For 3 months from 1 April 2005 3,935
REQUIRED :

(@) Prepare the following Account , each balanced at 31 December 2004 and 30 June
2005 , including the transfers to the Profit & Loss Account at the end of each
financial period: (22 marks)

(i) Rates (ii) Insurance (iii) Rent Payable

(b) Prepare an extract of the Balance Sheet in respect of the Account and Prepayments

at 30 June 2005. (3 marks)

) L Exsm AT

Question 1
(@) Rent Payable
2006 £ 2006 £
1 Aug Bank 780 1 Aug Balance b/d 260
10ct Bank 894
2007 2007
1Jan Bank 894 31 Jul P&L 3,500
1 Apr Bank 894 31 Jul Balance c/d 596
1Jul  Bank 894

4,356 4,356
1 Aug Balance b/d 596

Light & Heat

2006 £ 2006 £
1Sep Bank 370 1 Aug Balance b/d 180
1 Dec Bank 406
2007 2007
1 Mar Bank 378 31Jul P&L 1,564
1Jun Bank 410
1Jul Balance c/d 180

1,744 1,744

1 Aug Balance b/d 180
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Rent Receivable
2006 £ 2006 £
1 Aug Balance b/d 840 1 Dec Bank 2,520
2007 2007
31 Jul P&L 2,570 1Jun Bank 1,780
31 Jul Balance c/d 890 -
4,300 4,300
1 Aug Balance b/d 890
(b &c)
Profit & Loss Account extract for the year ended 31 July 2007
£ £
Rent receivable 2,570
Rent payable 3,500
Light & heat 1,564
Balance Sheet extract at 31 July 2007
Current Assets £ £
Prepayments 596
Current Liabilities
Accruals (180+890) 1,070
Question 2
(ai, ii, iii)
Rates
2004 £ 2004 £
1Jul  Bal.b/d 2,160 31 Dec P&L 4,522
27 Oct Bank(2362+2588) 4,950 31 Dec Bal.c/d(10352*3/12) 2,588
7,110 7,110
2005 2005
1Jan Bal.b/d 2,588 30 Jun P&L 5,176
14 May Bank 5,176 30 Jun Bal.c/d(5176*3/6) 2,588
7,764 __ 7764
1Jul  Balance b/d 2,588

2014/2015 BMFHUIEs 5l AT F S



LCCI S35k s s s RS S s

it
Insurance
2004 £ 2004 £
1Jul Bal.b/d 1,395 31 Dec P&L 4,545
27 Aug Bank 9,450 31 Dec Bal.c/d 6,300
10,845 10,845
2005 2005
1Jan Bal.b/d 6,300 30 Jun P&L 4,725
30 Jun Bal.c/d(9450*2/12) 1,575
6,300 6,300
1Jul  Balance b/d 1,575
Rent Payable
2004 £ 2004 £
10 Jul Bank 3,375 1Jul Balance b/d 3,375
10ct Bank 3,375 31 Dec P&L 6,750
31 Dec Bal.c/d 3,375
10,125 10,125
2005 2005
1Jan Bal.b/d 3,375 1Jan Balance b/d 3,375
21 Apr Bank 3,935 30 Jun P&L 7,870
30 Jun Bal.c/d 3,935
11,245 11,245
1Jul Balance b/d 3,935
(b)
Balance Sheet extract at 31 Jun 2005
Current Assets £
Prepayments (2588+1575) 4,163
Current Liabilities
Accruals 3,935
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Question 1 [2010 4E=tFE]

Harold purchased the following vehicles and equipment. All payments were made by
cheque.

2009 £
January 1 Vehicle A 12,000
April 14 Equipment 6,500
September 16 Vehicle B 15,000
2010

February 4 Equipment 5,200
July 1 VehicleC 13,500
November 26 Equipment 4,000

Harold’s depreciation policy is :

(1) A full year’s depreciation is charged in the year of purchases.

(2) Vehicles depreciation is 20% per annum , feducing balance.

(3) Equipment depreciation is 10% per annum ,

REQUIRED:
(@) Prepare for the years ended 31 December 2009 and 31 December 2010 the :

0] Vehicles account (5 marks)

(i) Equipment account (5 marks)
(iii)  Provision for depreciation on vehicle account (6 marks)
(iv)  Provision for depreciation on equipment account (5 marks)
(b) Prepare the Balance Sheet extract showing the fixed assets owned by Harold at 31
December 2010. (4 marks)
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Question 2 [2013 “E=AFE]
Hakim has transport business. He prepares his accounts to 31 March each year. The

following motor vehicle purchases were made by cheque:

£
2010  April 16  Vehicle A 8,000
August 23 Vehicle B 9,200
2011 January 5  VehicleC 10,000
October 21  Vehicle D 8,400
2012 February 28 Vehicle E 9,600
June 10  Vehicle F 12,000
2013 March 4  Vehicle G 10,500

Hakim depreciates motor vehicles at 30% per annum , using the reducing balance

method. A full year’s depreciation charge is made in the year of purchases.

St

» HNERAR T A - RIS AR AR 15 R

REQUIRED:
Prepare , for each of the<years ending 31 March 2011 , 2012 and 2013~ the :

(@) Motor Vehicles Account (10 marks)

(b) Motor Vehicles Provision for Depreciation Account (8 marks)

Question 3 [2010 FE=XFH]

Josie Lan bought the following motor vehicles:

Year Vehicle Cost
2007 £
Aug 1 X Paid by cheque 12,000
2008

Aug 1 Y from Chow Motors 14000
2010

Febl Z Paid a £2,000 deposit by cheque to Chow 8000

he balance being on credit

Depreciation is calculated at 20% per annum using the reducing balance method ,
based on months of ownership.

B/ \h L
m ‘on credit’ BIRIRAR (TR G - B [E 2R 085 By bank’ »
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REQUIRED:
(@) Prepare for the financial years ended 31 July 2008 , 2009 and 2010 the :
(22 marks)

(1) Motor Vehicles Account

(i) Provision for Depreciation on Motor Vehicles Account
The depreciation of a fixed assets can be due to different causes.
(b) State three causes of depreciation. (3 marks)

Question 4 [2008 4F&iEE ]

At 31 December 2006 Adam’s fixed assets were recorded as follows:

Cost Depreciation to date
£ £

Vehicles
Machinery

- ZN: o
» FERE(FIE2E {5 Bal.b/d 5t

Adam’s depreciation policy is: AR AIRECEE -

m A full year’s depreciation is charged in the year of fixed asset purchases

= Vehicles: 25% per year , using the reducing balance method of calculation

m Machinery: The cost is charged in fixed instalments , over a five-year life.

The following asset purchases have been made:

2007 1 March A vehicle was bought for £14,000
8 September A machine was bought for £12,500
2008 6 June A machine was bought for £6,000
9 November A vehicle was bought for £9,500
REQUIRED:

(a) For the years ended 31 December 2007 and 31 December 2008 , prepare the:
(18 marks)
M Vehicles account
(i) Machinery account
(i) Provision for depreciation of Vehicles account
(iv)  Provision for depreciation of Machinery account
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Question 1
(ai, i, iii, iv)
Vehicle Account
2009 £ 2009 £
Janl Bank-A 12,000 |Dec31 Bal.c/d 27,000
Sepl6 Bank - B 15,000
27,000 27,000
2010 2010
Janl Bal.b/d 27,000 |Dec31 Bal.c/d 40,500
Julyl Bank-C 13,500
40,500 40,500
2011
Janl Bal.b/d 40,500
Equipment Account
2009 £ 2009 £
Aprl4 Bank 6,500 Dec31 Bal.c/d 6,500
2010 2010
Janl Bal.b/d 6,500 Dec31 Bal.c/d 15,700
Feb4 Bank 5,200
Nov26 Bank 4,000
15,700 15,700
2011
Janl Bal.b/d 15,700
Provision for depreciation on Vehicle account
2009 £ 2009 £
Dec31 Bal.c/d 5,400 Dec31 P&L (27000*%20%) 5,400
2010 2010
Dec31 Bal.c/d 12,420 |Janl FI?(a&ll._b/d 5,400
Dec31 (40500-5400)*20% 7,020
12,420 12,420
2011
Janl Bal.b/d 12,420
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Provision for depreciation on Equipment account
2009 £ 2009 £
Dec31 Bal.c/d 650 Dec31 P&L (6500*10%) 650
2010 2010
Dec31 Bal.c/d 2,220 Janl Bal.b/d 650
Dec31 P&L (15700*10%) 1,570
2,220 2,220
2011
Janl Bal.b/d 2,220
(b)
Balance Sheet as at 31 December 2010
Cost Aggregate Net Book
Depreciation Value
Fixed Assets £ £ £
Vehicles 40,500 12,420 28,080
Equipment 15,700 2,220 13,480
56,200 14,640 41,560
Question 2
(a)
Motor Vehicles
2010 £ 2011 £
Aprl6 Bank - A 8,000 Mar31 Bal.c/d 27,200
Aug23 Bank - B 9,200
2011
Jan5 Bank - C 10,000
27,200 27,200
Aprl Bal.b/d 27,200 2012
Oct21 Bank - D 8,400 Mar31 Bal.c/d 45,200
2012
Feb28 Bank - E 9,600
45,200 45,200
Aprl Bal.b/d 45,200 2013
Jun10 Bank - F 12,000 Mar31 Bal.c/d 67,700
2013
Mar4 Bank - G 10,500
67,700 67,700
Aprl Bal.b/d 67,700
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Provision for depreciation - Motor Vehicles
2011 £ 2011 £
Mar31 Bal.c/d 8,160 |Mar31 P&L - A (8000*30%) 2,400
P&L - B (9200*30%) 2,760
P&L - C (10000*30%) 3,000
8,160 8,160
2012 2012
Mar31 Bal.c/d 11,112 |Mar31 P&L - A (8000-2400)*30% 1,680
P&L - B (9200-2760)*30% 1,932
P&L - C (10000-3000)*30% 2,100
P&L - D (8400*30%) 2,520
P&L - E (9600*30%) 2,880
11,112 11,112
2013 2013
P&L - A
Mar31 Bal.c/d 14,528 |Mar3l Igiig(zﬁo-%;loo-1680)*30% 1,176
(9200-2760-1932)*30% 1,352
P&L -C
(10000-3000-2100)*30% 1,470
P&L - D (8400-2520)*30% 1,764
P&L - E (9600-2880)*30% 2,016
P&L - F (12000*30%) 3,600
P&L - G (10500*30%) 3,150
14,528 14,528
Question 3
(ai, i)
Vehicle Account
2007 £ 2008 £
Augl Bank - X 12,000 |Jul31 Bal.c/d 12,000
2008 2009
Augl Bal.b/d 12,000 |Jul31 Bal.c/d 26,000
Augl Chow motor - Y 14,000
26,000 26,000
2009 2010
Augl Bal.b/d 26,000 |Jul31 Bal.c/d 34,000
2010
Febl Bank - Z 2,000
Febl Chow motor - Z 6,000
34,000 34,000
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Provision for depreciation on Motor vehicle
2008 £ 2008 £
Jul31 Bal.c/d 2,400 |Jul31 P&L (12000*20%) 2,400
2009 Augl Bal.b/d 2,400
Jul31 Bal.c/d 7,120 |2009
Jul31 P&L 4,720
7,120 (12000-2400)*20%+14000*20% 7,120
2010 Augl Bal.b/d 7,120
Jul31 Bal.c/d 11,696 |2010
Jul31 P&L (12000-2400-1920)*20%+ 4576
11,696 (14000-2800)*20%+8000*20%/2 11,696
(b)
1. Wear and tear
2. Elapse of time
3. Obsolescence
Question 4
(ai, i, iii, iv)
Vehicle Account
2007 £ 2007 £
Dec3
Janl Bal.b/d 26,000 |1 Bal.c/d 40,000
Marl Bank 14,000
40,000 40,000
2008 2008
Dec3
Janl Bal.b/d 40,000 (1 Bal.c/d 49,500
Novl Bank 9,500
49,500 49 500
Machinery account
2007 £ 2007 £
Dec3
Janl Bal.b/d 15,750 |1 Bal.c/d 28,250
Sep8 Bank 12,500
28,250 28,250
2008 2008
Dec3
Janl Bal.b/d 28,250 |1 Bal.c/d 34,250
Jun6 Bank 6,000
34,250 34,250
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Provision for depreciation on Vehicle account
2007 £ 2007 £
Dec3
1 Bal.c/d 19,000 [Janl Bal.b/d 12,000
Dec3
1 P&L 7,000
(26000-12000)*25%+14000*25
19,000 % 19,000
2008 2008
Dec3
1 Bal.c/d 26,625 (Janl Bal.b/d 19,000
Dec3
1 P&L 7,625
(26000-12000-3500)*25%-+
26,625 (14000-3500)*25%+9500*25% 26,625
Provision for depreciation on Machinery account
2007 £ 2007 £
Dec3
1 Bal.c/d 12,190 [Janl Bal.b/d 6,540
Dec3
1 P&L (3150+12500/5) 5,650
12,190 12,190
2008 2008
Dec3
1 Bal.c/d 19,040 Janl Bal.b/d 12,190
Dec3
1 P&L (3150+2500+6000/5) 6,850
19,040 19,040
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Question 1 [2005 4E=XFE]

The financial year of Worthington Consumables ends on 30 September. The following

information is available for the last three years of trading:

At 30 September 2003 2004 2005
£ £ £

Total of debtors before writing off bad

debts 38,600 41,800 40,200

Bad debts to be written off at year end 1,600 800 2,000

Specific provision for doubtful debts 1,500 2,500 500

Provision for doubtful debts , as a
percentage 3% 5% 4%

ofremaining
debtor ‘

REQUIRED:

(@) Prepare the Bad Debts Account for each of the years ending 30 September 2003
2004 and 2005.(6 marks)

(b) Prepare the Provision for Doubtful Debts Account for each of the years ending 30
September 2003 , 2004 and 2005. The balance on this account at 1 October 2002
was £1,900. (15 marks)

(c) Show , a Balance Sheet extract and in as much detail as possible , how debtors

would appear at 30 September 2005. (4 marks)
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Question 2 [2006 “E=tFE]

The financial year of Eastern Services ends on 31 December. The following

information has been made available for the first four years of trading:

Year ended 31 December
2003 2004 2005 2006
£ £ £ £

Balance of debtors before
writing off bad 39,200 42,800 51,050 55,700

debts

Bad debts written off at
year end Brown 500 Dove 1,000 Fines 1,400 Hines 1500

Cove 300 Eagle 700  Green 650

Provision for Doubtful
Debts

as a percentage of net
debtors

2% 3% 4% 3%

The Provision for Doubtful Debts was first created on 31 December 2003.

REQUIRED:

(@) Prepare , for each of the above four years , the following accounts , showing
where appropriate , the transfers to the Profit & Loss Account at the end of each
year.

(1) Bad Debts (6 marks)
(i) Provision for Doubtful Debts (12 marks)

(b) Show , as tract , how debtors would have appeared at 31
December 2006. (3 marks)

(c) State the entries , iRcluding bank , that should be made when a bad debt is

recovered in a later financial year to the one in which it was written off. (4 marks)

/N
mV A Balance sheet i » R %[5 & & S50 debtors Z a2
bad debts » DU ECERRIREEMFS - SECHHEL -
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Question 3 [2004 F=4FE]

At 31 March 2002 , William John’s trade debtors amounted to £60,000. Included in
this amount were irrecoverable debts of £5,000 , which William decided to write off.
Following this write off , William adjusted his Provision for Doubtful Debts to 2% of
debtors.

At 31 March 2003 , William’s debtors had increased in total to £80,000 and included
in this amount were irrecoverable debts of £10,000 , which William decided to write
off as bad debts. The Provision for Doubtful Debts was then adjusted to 4% of
debtors.

At 31 March 2004 , William’s debtors had increased further in total to £90,000 and
this was after writing off bad debts of £250. The Provision for Doubtful Debts was
reduced to 3% of debtors.
REQUIRED:
(@) Prepare the following accounts for each of the years ended 31 March 2002 , 2003
and 2004:
(i) Bad Debts
(i) Provision for Doubtful Debts
The balance on the Provision for Doubtful Debts account at 1 April 2001 was
£800.

On 1 January 2004 , William Jehn received from S Grant apayment of £800 in

respect of a sales ledger balance previgusly written off in March 2002.
REQUIRED:

(b) Record this transaction in thg'books of William John. The entry in the cash book

is not required and neither are you required to balance any account.

Bad debts recovered HYE[ {5 » [RIERHYEREHZRIHHED
WA BAIERZ eI EE -

n FALRREEEEE > 5 debtor [EIfESEAR IR - [E4AEH
I BN » LR EAE bad debt (VST 1EEEH
NEELSHIREMRONE - /4
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Question 4 [2010 “E=XFE]

On 1 March 2010 Brenda Tan had a balance on her Bad Debts Account of £3,420.
During March 2010 the following transactions occurred:

March 06 A debtor Lenny Tong was declared bankrupt and his debt of £1,690 was
written off as a bad debt.
March 12 A debtor, G Luk , whose debt of £720 had been written off as a bad debt
during January 2010 , sent a cheque to pay this amount.
March 20 A cheque for £310 was received from L Short to pay his debt , which
had been written off as a bad debt in January 2009.

REQUIRED:

(@) Prepare for the year ended 31 March 2010 the :
(i) Bad Debts Account
(if) Account of L Short in the Sales Ledger
(iii) Bad Debts Recovered Account.
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Question 1
(a,b)
Bad Debts
2003 £ 2003 £
Sep30 Debtors 1,600 Sep30 P&L 1,600
2004 2004
Sep30 Debtors 800 Sep30 P&L 800
2005 2004
Sep30 Debtors 2,000 Sep30 P&L 2,000
Provision for Doubtful Debts
2003 £ 2002 £
Sep30 Bal.c/d (W1) 2,565 Octl Bal.b/d 1,900
2003
Sep30 P&L 665
2,565 2,565
2004 Octl Bal.b/d 2,565
Sep30 Bal.c/d (W2) 4,425 2004
Sep30 P&L 1,860
4,425 4,425
2005 Octl Bal.b/d 4,425
Sep30 P&L 2,417
Sep30 Bal.c/d (W3) 2,008
4,425 4,425
Working:
W1:  (38,600-1,600-1,500)*3%+1,500= £2,565
W2:  (41,800-800-2,500)*5%+2,500= £4,425
W3:  (40,200-2,000-500)*4%+500= £2,008
(©)
Worthington Consumables
Balance Sheet extract at 30 September 2005
Current Assets £
Debtors 38,200
Less : Provision for Doubtful Debts 2,008
36,192
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Question 2
(@)
Bad Debts
2003 £ 2003 £
Dec31 Brown 500 Dec31l P&L 800
Cove 300
800 800
2004 2004
Dec31 Dove 1,000 Dec3l P&L 1,700
Eagle 700
1,700 1,700
2005 2005
Fines 1,400 Dec3l P&L 2,050
Green 650
2,050 2,050
2006 2006
Dec31 Hines 1,500 Dec3l P&L 1,500
Provision for Doubtful Debts
2003 £ 2002 £
Dec31 Bal.c/d (W1) 768 Dec31l P&L 768
2004 2004
Dec31 Bal.c/d (W2) 1,233 Janl Bal.b/d 768
Dec3l P&L 465
1,233 1,233
2005 2005
Dec31 Bal.c/d (W3) 1,960 Janl Bal.b/d 1,233
Dec31l P&L 727
1,960 1,960
2006 2006
Dec31 P&L 334 Janl Bal.b/d 1,960
Dec31 Bal.c/d (W4) 1,626
1,960 1,960
Working:

W1 (39,200-500-300)*2%= 768
(42,800-1,000-700)*3%=

W2: 1,233
(51,050-1,400-650)*4%=
W3: 1,960

W4:  (55,700-1,500)*3%= 1,626
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(b) _
Eastern Services
Balance Sheet extract at 30 September 2006
Current Assets £
Debtors 54,200
Less : Provision for Doubtful
Debts 1,626
52,574
(c) Debit : Bank
Credit : Debtor
Debit : Debtor
Credit : Bad Debts Recovered
Debit : Bad Debts Recovered
Credit : Profit and Loss
Question 3
(ai, ii)
Bad Debts
2002 £ 2002 £
Mar31 Debtors 5,000 Mar3l P&L 5,000
2003 2003
Mar31 Debtors 10,000 |Mar3l P&L 10,000
2004 2004
Mar31 Debtors 250 Mar31l P&L 2500
Provision for Doubtful Debts
2002 £ 2001 £
Mar31 Bal.c/d (W1) 1,100  |Aprl Bal.b/d 800
2002
Mar31l P&L 300
1,100 1,100
2003 Aprl Bal.b/d 1,100
Mar31 Bal.c/d (W2) 1,100 2003
Mar3l P&L 1,700
1,100 1,100
2004 Aprl Bal.b/d 2,800
Mar3l P&L 100
Mar31 Bal.c/d (W3) 2,700
2,800 2,800
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Working:
W1: (60,000-5,000)*2% = 1,100
W2: (80,000-10,000)*4% = 2,800
W3: (90,000*3%) = 2,700
(b)
S Grant
2004 £ 2004 £
Janl Bad debts recovered 800 Janl Bank 800
Bad Debts Recovered
2004 £ 2004 £
Janl P&L 800 Janl S Grant 800
Question 4
(ai, ii, iii)
Bad debts
2010 £ 2010 £
Marl Bal.b/d 3,420 Marl2 G Luk 720
6 Lenny Tong 1,690 31P&L 4,390
5,110 5,110
L Short
2010 £ 2010 £
Mar20 Bad Debts Recovered 310 Mar20 Bank 310
Bad Debts Recovered
2010 £ 2010 £
Mar20P & L 310 Mar20 L Short 310
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Question 1 [2012 4E=XFE]

(1) A new computer network

(2)-3'year maintenance contract for the new computer —
(3) Asecond hand deIiverWethe
(4)-Signwriting on the above deliver

(5) Loan interest to Amold
(6) Aloan repayment to Amold

REQUIRED:
(a) Make a list identifying whether each payment is: (6 marks)
m capital expenditure
m revenue expenditure
= neither

Question 2 [2011 4E=tFE]

Hal paid the following:

0] New Premises

(i) Fixture for new premises

(ili) <Wages paid to employees to build the new premises>
(iv)  Insurance of new premises

(v) Bought second hand equipment
(vi)  Repairs to equipment
(vii) ~—Computer , for office use
(viii) ~Caomputer , for stock

[

REQUIRED:
(a) State in the above items (i) to (viii) , indicating those which are capital
expenditure and which are revenue expenditure. (8 marks)
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Question 3 [2010 4E=XEE]

Sandra’s business made the following payments during the year ended 30 April 2009:

(1) Bought goods for resale
(i) Bought new premises

(ili)  Paid for 1 year’s insurance omthe new premises
(iv)  Paid for 1 year’s rental of a delive
(v) Withdrew cash for private use
(vi)  Paid the costs of entertalnlng customer BRI

ﬁ ’ H J
(vii) <Paid for redecoratlng new premise " ATEARES nelt-her
" FRR5 '

(viii) Bought new office furniture.

ZGfi# Fy’ capital expenditure’

REQUIRED:
(@) List (i) to (viii) , identifying the payments that are Capital Expenditure , those
which are Revenue Expenditure and those which are neither. (8 marks)

Question 4 [2009 F&tEE]

David Tsang recorded the following transactions during August 2009:

(1y-Building an extension to the warehouse ,£19,475.

(2) Purchases of stock , £8,943. \
(3)Legal fees paid in connection with extension to the warehouse->
(4) Carriage on stock purchased.
(5) Repairs to the roof of the office buildifg , £630.
(6) Purchases of a filling cabinet for the office | £120.
(7) Carriage on returns outwards , £40.

REQUIRED:
(a) State whether each of the above is Capital

Expenditure. (7 marks) 088 [\BE -
AN .
m [5]EEHg B SR fE By’ revenue expenditure’

enditure or Revenue
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Question 5 [2009 4E=XEE]
Lydia Kwok recorded the following transactions durina February 2008:
(1) Redecoration of office building 8 /NBET-
(2) Purchases of additional office equipment | m [E]E2#% 525 =’ revenue expenditure’
(3) Purchases of a new warehouse m [G]Eig PLEa g By Capital expenditure”

(4) Architect’s fees for the design of the new warehouse
(5) Repairs to office equipment

(6) Wages paid to employees for painting the new warehouse
(7) Office staff salaries

nstallation of an alarm system in the new warehouse
he annual service of the alarm system in the office buildi

(10) Purchases of a delivery van

(11) Painting the firm’s name on the delivery van

REQUIRED:
(a) State whether each item is capital expenditure or revenue expenditure. (11
marks)
Question 6 [ 2008 4E24FE ) LN A :
m [H]ERER SR fi# By’ revenue expenditure’

N

(1) Rent of shop and warehouse
(i)  Redecoration of shop
(i)  Building costs for the construction of an gxtensign to

(iv)/mor the plans of the wayéhouse extensi

(v) New fire alarm system

(vi nsurance premium for his private residen

(vii)  Repairs to shop roof

(viii) Replacement of a damaged tyre on a delivery vehicl
(ix) ages of won staff to decorate the w@

(x) Petrol for his car to take his family on weekend holiday

the warehouse

T

REQUIRED:

(@) List the above numbers (i) to (x) in your answer book. If the expenditure is
revenue , write R against the number. If it is capital , write C against the number.
If you think neither R or C is appropriate , write neither against the number.
(10 marks)
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Question 1

(1) Capital expenditure
(2) Revenue expenditure
(3) Capital expenditure
(4) Capital expenditure
(5) Revenue expenditure
(6) Neither

i
A
g
iy

& T

Question 2

(1) Capital expenditure
(i)  Capital expenditure
(i)  Capital expenditure
(iv)  Revenue expenditure
(v) Capital expenditure
(vi)  Revenue expenditure
(vii)  Capital expenditure
(viii) Revenue expenditure

Question 3

(1) Revenue expenditure
(i)  Capital expenditure
(i)  Revenue expenditure
(iv)  Revenue expenditure
(v) Neither

(vi)  Revenue expenditure
(vii)  Revenue expenditure
(viii) Capital expenditure

Question 4

(1) Capital expenditure
(2) Revenue expenditure
(3) Capital expenditure
(4) Revenue expenditure
(5) Revenue expenditure
(6) Capital expenditure
(7) Revenue expenditure
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Question 5
(1) Revenue
(2) Capital
(3) Capital
(4) Capital
(5) Revenue
(6) Capital
(7) Revenue
(8) Capital
(9) Revenue
(10) Capital
(11) Capital

Question 6

@M R

(i) R

(iii) C

(iv) C

v) C

(vi)  Neither
(vi) R

(viii) R

(ix) C

(X) Neither

LCCI S35k s s s RS S s
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Question 1 [2010 4F&EE])

Ken’s Trading and Profit & Loss Account for the year ended 31 December 2010

showed a gross profit of £32,400 and net profit of £7,820. Subsequently the following

errors were found in the books:

(1) Petrol purchased on credit from Jim’s Garage , £150 , had not been recorded in the
books.

(2) Stationery , £45 , had been debited to the Purchases Account.

(3) No record had been made of(stock, cost £520 , taken by Ken for his personal use.

(4) Ken introduced capital during the year , £2,000 , this has been credited to Sales
Account.

(5) The stock sheets at 31 December 2010, totalled £8,530 , the stock figure included
in the final accounts was £5,830.

m 5 [EEE RS ) Stock’ o JESE Purchases’ ©
" RS EEN R -

REQUIRED:
(@) Prepare the Journal entries to correct each of the items , (1) to (6) above.
Narratives are not required.(14 marks)

(b) Prepare a table , as below , and show the effect of correcting each of the above
items (1) to (6) on both the gross profit and the net profit . Item (1) has been
adjusted as an example. (11 marks)
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Gross Profit Net Profit
£ £

Profit as per
accounts 32,400 7,820

Plus Minus Plus Minus
£ £ £ £
(@D - - - 150
(2)
(3)
4)
(5)

(6)
Net
effect

Revised profit

et =Y e
m IR [EE credit note’ EZC#% returns inwards’

Question 2 [2010 Fz4E ]

John’s draft final accounts for the year ended 30 June 2010 show a net profit of

£8,453. The following errors have been discovered:

(1) During the year , John had taken goods , valued at £650 , from stock and used
them for his private purposes. No entries have been made in the books.

(2) Goods costing £240 have been returned to Henry. The supplier’ as
not been recorded.

(3) Goods sold to Jane , £156 , had been correctly recorded in the Sales Day Book ,
but then credited to Joan’s account in the Sales Ledger.

(4) Cash drawings by John £6,000 , have been debited to the Wages Account.

(5) General expenses , £520 , have been debited to the Office Expenses Account.

REQUIRED:
(a) Prepare Journal entries to correct the items (1) to (5) above. Narratives are not
required. (6 marks)

(b) Beginning with the draft net profit of £8,453 , prepare a statement showing the
numerical affect that each of the above corrections will have on the draft net profit
and calculate the revised net profit. Where a correction has no effect on net profit ,
write ‘No effect’. (6 marks)
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Question 3 [2007 58 )

At 31 January 2006 , Rodney Tang discovered the following errors:

(1) Areceipt of £2,175 from a debtor , M.Parkins , had been correctly entered in the
cash book but had been credited to the account of M.Parkinson.

(2) Discount received of £510 had been entered on the debit side of the discounts
allowed account £645.

(3) Rent receivable of £1,200 had been correctly debited in the cash book , but the
credit entry had been recorded in the rent payable account.

(4) The purchases daybook for January 2006 had been undercast by £1,050.

(5) Rodney Tang had taken goods , valued at cost £525 , for his personal use. No
entries had been made to record this transaction.

(6) Materials at a cost of £10,950 bought to repair the office roof had been debited to
the purchases account.

(7) The purchase of office equipment , on credit , from Ace Supply for £2,250 had not
been recorded in the books.

(8) Cash sales , £6,480 , had been correctly recorded in the cash book. The double
entry had not been completed.

(9) A payment by cheque of £1,445 to M.Floyd , a creditor , had been correctly
recorded in the cash book. The corresponding entry in the account of M.Floyd was
recorded as £1,454.

(10) An extension to the business premises had been built by some of Rodney Tang’s
employees. The wages paid , £27,980 , had been recorded in the wages account.
REQUIRED:
(@) Prepare Journal entries , without narrations , to correct the above errors.
(21 marks)

/NG
n HQHVEER REC SR AR T - B FEA g -

m E(10)AVEERE Ky [EE2 & 3R A Rodney Tang B (Rl A H A3 £ H O fEEC drawingse
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Question 4  [2009 4E=XEE]

An examination of the books of Janice Soh on 31 August 2009 discovered the

following errors:

(1) A purchase of goods , £246 , from G Chu , was credited in error in the account of
G Chau.

(2) The purchase of a delivery vehicle , £12,650 , had been debited in the Purchases
Account.

(3) The Insurance Account and the Sales Account had both been overcast by £300.

(4) An invoice , £597 , for the sale of goods to M Yung had not been entered in the
books.

(5) A payment of cash, £61 , to R Tam had been debited in the Cash Book and
credited in R Tam’s account.

(6) A sale to AWong, £980, had been entered in the books as £890.

REQUIRED:
(a) State the type of each of the above errors. (6 marks)
(b) Prepare Journal entries to correct the errors. Narratives are not required.

(12 marks) s \RE:

» [ pEER T F fy presimese’ » JEE 775 1F B repairs

expenses’ °

_ » HEEEE R T IE Fyvehicle’ > E(E 5 5 IE fy'drawings’ o
Question 5 [2008 F8AT & oo A gy Enssie s OR -

Elena Solonos prepared a Trail Bal

were found:

(1) A delivery vehicle , bought on credit , from & Pananris for £7,250 Had not
been entered in the books.

(i)  Apayment of £600 by ¢heque to N Lard}
account of
B Lassettas.

(iii) A payment of £950 forFepairs to the premiseschad been credited correctly in
the cash book but had been debited to the land and buildings account.

(iv)  Aninvoice for the purchases of stock for £1,060 on credit from G Heracli had
not been entered in the books.

(v)  Elena had bought petrol for herown vehicle , £38. This had been entered in

the motor expenses account.

(vi) <Commission Receivahleof £2,820 for September 2008 had been correctly

ce at 30 September 2008. The following errors

, a creditor , had been debited to the
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entered in the cash book , but the credit entry had been posted to the
commission payable account.

(vii)  Aninvoice of £270 for stationery , dated 30 September , was paid by cheque
on that date. This had not been entered in the books.

REQUIRED:
(@) Journal entries to correct the above errors. Narratives are not required. (14 marks)

Net profit , calculated before the above errors were discovered , was £21,500.
(b) Calculate the revised net profit. Show how each of the above items will affect the
net profit , if there is no effect this must be stated. Ignore depreciation. (11 marks)

) - L =z A B ¢
Question 1
(@)
Item Journal Dr Cr
£ £
(1) |Vehicle Expenses 150
Jim's Garage 150
(2) Stationery 45
Purchases 45
3) Drawings 520
Purchases 520
4 Sales 2,000
Capital 2,000
(5) Stock 2,700
Trading 2,700
(6) Discount Allowed (2 x £13) 26
Ethel 26
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(b)
Gross Profit Net Profit
£ £
Profit as per
accounts 32,400 7,820
Plus Minus Plus Minus
£ £ £ £
1) - - - 150
(2) 45 - - -
(3) 520 - 520 -
4) - 2,000 - 2,000
5) 2,700 2,700 -
(6) - - - 26
Net
effect 3,265 2,000 1,265 3,220 2,176 1,044
Revised profit 33,665 8,864
Question 2
(@)
Item Journal Dr Cr
£ £
(1) Drawing 650
Purchases 650
(2) Henry 240
Purchases returns 240
(3) Joan 156
Jane 156
No entry -
4) Drawings 6,000
Wages 6,000
(5) General expenses 520
Office expenses 520
(b)
Net Profit
£
Profit as per accounts 8,453
Plus Minus
£ £
(1) 650 -
(2) 240 -
(3) No effect - -
(4) 6,000 -
(5) No effect - -
Net effect 6,890 0 6,890
Revised profit 15,343

2014/2015 ERAF SR s HARHD S BB (ES,
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Question 3
Item Journal Dr Cr
£ £
(1) M. Parkinson 2,175
M.Parkins 2,175
(2) No entry -
Discounts allowed 645
Discounts received 510
(3) Rent payable 1,200
Rent receivable 1,200
4 Purchases 1,050
No entry -
(5) Drawings 525
Purchases 525
(6) Repairs 10,950
Purchases 10,950
@) Office equipment 2,250
Ace Supply 2,250
(8) No entry -
Sales 6,480
9 No entry -
M. Floyd 9
(10)  |Premises/Building 27,980
Wages 27,980
Question 4
(a)
(1) Commission
(2) Principle
(3) Compensating
(4) Omission
(5) Reversal
(6) Original
2014/2015 ARG E TSR T SEASF i
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(b)
Item Journal Dr Cr
£ £
(1) |G Chau 246
G Chu 246
(2) Delivery vehicle 12,650
Purchases 12,650
(3) [Sales 300
Insurance 300
4) M Yurg 597
Sales 597
(5) R Tam 122
Cash 122
(6) |AWong 90
Sales 90
Question 5
(@)
Item Journal Dr Cr
£ £
1) Delivery Vehicle 7,250
G Pannanris 7,250
(2 N Lardis 600
B Lassettas 600
3) Premises repairs 950
Land and Buildings 950
4 Purchases 1,060
G Heracli 1,060
5) Drawings 38
Motor expenses 38
(6) Commission Payable 2,820
Commission Receivable 2,820
@) Stationery 270
Bank 270

2014/2015 2 e IR EESE



(b)

Profit as per accounts

(1) No Effect
(2) No Effect
3)

4)

®)

(6) No Effect
(7

Net effect
Revised profit

LCCI S35k s s s RS S s
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Net Profit
£
21,500
Plus Minus
£ £
- 950
- 1,060
38 -
- 270
38 2,280 (2,242)
19,258
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Question 1 [2011 4F&EE]

Belle extracted the following Trail Balance at 31 January 2011:

Dr Cr
£ £
Capital at 1 February 2010 67,127
Premises 35,000
Equipment 18,000
Provision for depreciation at 1 February 2010 6,480
Equipment 16,213
Debtors and Creditors 43,687
Stock at 1 February 2010 19,400
<Bank balance™ 3,847
Cash 210
Purchases ang Sales 95,460 258,100
Good returned 1,240 348
Rent receivable 5,500
Discounts 230 115
Drawings 9,600
Wages 84,640
Office expenses 38,420
Travelling expenses 11,431
<Bank interest 412
357,730 357,730

Additional information at 31 Jaquary 2011:
(1) Stock £19,750
(2) Rent receivable owing £56Q
(3) Wages owing £1,580

(4) Office expenses paid in advance £285
(5) Depreciation is calculated as follows:
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Equipment — 20% per annum , reducing balance method
REQUIRED:
Prepare the :

(@) Trading and Profit & Loss Account for the year ended 31 January 2011 (13 marks)
(b) Balance Sheet at 31 January 2011 (12 marks)

Question 2 [2011 &)
The following Trial Balance was extracted from Lucy’s books at 28 February 2011.:

Dr Cr
£ £
Capital at 1 March 2010 14,880
Equipment 9,000
Vehicles 11,000
Stock at 1 March 2010 5,450
Provision for depreciation :
Equipment 4,200
Vehicle 4,600
Sales 94,827
Purchases 32,849
217 628
General expgnses 18,647
Vehicle expenses 4,852
Wages 26,214
Drawings 3,600
D 746 233
4,592
Cash 250
Debtors and Creditors 16,782 5,647
129,607 129,607

BNt
m ‘Return inwards’f{I’'Return outwards’ ; B ‘discount allowed’fi1‘discount received’#5 %% [E] &2 @ H &L -
Additional information at 28 February 2011: £
(1) Stock 5,780
(2) Included in General expenses is the cost of
Decorating Lucy’s house 650
(3) Wages accrued 520
(4) Vehicle expenses prepaid 175

(5) Depreciation is calculated as follows :
Equipment — 20% per annum on cost
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Vehicles — 20% per annum reducing balance

(6)“A bad debts of £286 to be written off
2N

@it

m {f7 Balance sheet ¥ » H[EE & =5 debtors ZJE 2 bad debts °

REQUIRED:

(@) Trading and Profit & Loss Account for the year ended 28 February 2011

(12 marks)

(b) Balance Sheet at 28 February 2011 (13 marks)

Question 3 [2010 F&EE]

Andrew extracted a Trial Balance at 30 June 2010:

Capital at 1 July 2009

Fixed assets at cost:
Premises
Equipment
Vehicles

Provision for depreciation at 1 July 2009:
Equipment
Vehicles

Drawings

Debtors and Creditors

Stock at 1 July 2009

Bank

Cash

Purchases and Sales

Good returned

Discounts

Wages

General expenses

Vehicle expenses

Office expenses

Bad debts

Additional information at 30 June 2010:
(1) Stock £16,250
(2) Wages owing £1,700

Dr Cr
£ £
108,843
50,000
25,000
36,000
10,000
12,000
6,000
42,450 18,542
15,485
3,216
250
94,637 275,048
846 219
190 365
81,350
41,296
18,632
9,265
400
425,017 425,017

2014/2015 E4FE 2k
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(3) General expenses paid in advance £500

(4 Goods , taken by Andrew fo

£750
(5) An additi

. which have not yet been accounted for

al Bad Debt should be written off

ethod. The following rates

m FUERE[EE ] Balance sheet 3 > debtors HEE T
SIHIBANES 450 » TRV ELHERI 55850 -

REQUIRED: » R [E B EEEL Purchases’ Fl1’ Drawings B ZH -
Prepare the:

(@) Trading and Profit & Loss Account for the year ended 30 June 2010 (13 marks)
(b) Balance Sheet at 30 June 2010 (12 marks)

Question 4 [2008 4F&iEE ]

Sue Loar extracted the following Trial Balance from her books on 31 August 2008:

Dr Cr
£ £

Wages and salaries 59,568
Discount 1,776 624
Rent payable 10,224
Light and heat 15,696
Bank 49,680
Drawings 37,536
Capital 161,520
Motor expenses 7,872
Debtors 105,600
Creditors 59,088
Purchases 143,952
Sales 335,712
Returns inwards 2,544
Returns outwards 3,744
Vehicles at cost 48,000
Fixtures and fittings at cost 28,800
Provision for depreciation:

Vehicles 19,200

Fixtures and fittings 5,760
Stock at 1 September 2007 74,400

585,648 585,648
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Additional information at 31 August 2008:
(1) Stock at cost £68,160

(i) Rent prepaid £864

(iii)  Light and heat owing £1,920

(iv)  Depreciation is provided as follows:

@it

Vehicle at 25% using the reducing balance method
Fixtures and fittings at 20% on cost

REQUIRED:
Prepare a :

(@) Trading and Profit & Loss Account for the year ended 31 August 2008 (15 marks)
(b) Balance Sheet at 31 August 2008 (10 marks)

Question 5 [20109 4E545H ]

Zena Goh prepared the following Trial Balance at 28 February 2010:

Sales returns

Stock at 1 March 2009

Bank

Purchases returns

Debtors

Creditors

Rent

Furniture and fittings at cost

Delivery vehicles at cost

Provisions for depreciation:
Furniture and fittings
Delivery vehicles

Purchases

Sales

Light and heat

Bad debts

Drawings

Discount allowed

Discount received

Carriage outwards

Salaries

Carriage inwards

Dr Cr
£ £
10,500
126,000
39,500
3,500
140,000
162,750
24,500
105,000
174,000
21,000
43,500
245,000
525,000
28,000
1,400
70,000
8,400
16,100
10,500
119,000
2,800
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Capital 332,750
1,104,600 1,104,600

Additional information at 28 February 2010:

(1) Stock £130,000

(2) Salaries owing £2,140

(3) Rent prepaid £3,000

(4) Depreciation is to be provided as follows:
Furniture and fittings — 20% per annum using the straight—line method.
Delivery vehicles — 25% per annum using the reducing balance method.

REQUIRED:

(@) Trading and Profit & Loss Account for the year ended 28 February 2010. (15
marks)

(b) Balance Sheet at 28 February 2010. (10 marks)

) Ly =z 4w K
Question 1
(@)
Belle
Trading and Profit & Loss account for the year ended 31 January 2011
£ £ £
Sales 258,100
Less : Sales returns 1,240
256,860
Less : Cost of goods sold
Opening stock 19,400
Add : Purchases 95,460
Less : Purchases returns 348 95,112
Less : Closing stock 19,750 94,762
Gross Profit 162,098
Rent receivable (5500+500) 6,000
Discount received 115
168,213
Less : Expenses
Discount allowed 230
Wages (84640+1580) 86,220
Office expenses (38420-285) 38,135
Bad Debts 11,431
Discount allowed 412
Provision for depreciation :
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- Equipment (18000-6480)*20% ‘ 2,304 138,732
Net Profit | 29,481
(b)
Belle
Balance Sheet as at 31 January 2011
Accu.
Cost Depreciation NBV
Fixed Assets £ £ £
Premises 35,000 - 35,000
Equipment 18,000 8,784 9,216
53,000 8,784 44,216
Current Assets
Stock 19,750
Debtors 43,687
Prepayment 285
Rent receivable 500
Cash in hand 210
64,432
Less : Current liabilities
Creditors 16,213
Bank overdraft 3,847
Accrual 1,580 21,640 42,792
87,008
Financed by :
Capital 67,127
Add : Net Profit 29,481
96,608
Less : Drawings 9,600
87,008
Question 2
(@)
Lucy
Trading and Profit & Loss account for the year ended 28 February 2011
£ £ £
Sales 94,827
Less : Sales returns 217
94,610
Less : Cost of goods sold
Opening stock 5,450
Add : Purchases 32,849
Less : Purchases returns 628 32,221
Less : Closing stock 5,780 31,891
Gross Profit 62,719

2014/2015 BMFHUIEs 5l AT F S

101



LCCI SrsH)4s st ks -t RV Ry

B

—=aXa
it
Discount received 233
62,952
Less : Expenses
General expenses (18647-650) 17,997
Vehicle expenses (4852-175) 4,677
Wages (26214+250) 26,734
Bad Debts 746
Discount allowed 286
Provision for depreciation :
- Equipment (9000*20%) 1,800
- Vehicle (6400*20%) 1,280 53,520
Net Profit 9,432
(b)
Lucy
Balance Sheet as at 28 February 2011
Accu.
Cost Depreciation NBV
Fixed Assets £ £ £
Equipment 9,000 6,000 3,000
Vehicles 11,000 5,880 5,120
20,000 11,880 8,120
Current Assets
Stock 5,780
Debtors 16,496
Prepayment 175
Cash 250
22,701
Less : Current liabilities
Creditors 5,647
Bank overdraft 4,592
Accrual 520 10,759 11,942
20,062
Financed by :
Capital 14,880
Add : Net Profit 9,432
24,312
Less : Drawings (3600+650) 4,250
20,062
2014/2015 BRAEZUERR AR T EESF i
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Less : Current liabilities

2014/2015 E4FE 2k

it
Question 3
(a)
Andrew
Trading and Profit & Loss account for the year ended 30 June 2010
£ £ £
Sales (275048-846) 274,202
Less : Cost of goods sold
Opening stock 15,485
Add : Purchases (94637-219-750) 93,668
Less : Closing stock 16,250 92,903
Gross Profit 181,299
Discount received 365
181,664
Less : Expenses
Wages (81350+1700) 83,050
General expenses (41296-500) 40,796
Vehicle expenses 18,632
Office expenses 9,265
Discount allowed 190
Bad debts (400+450) 850
Provision for depreciation :
- Equipment (25000*20%) 5,000
- Vehicles (36000*30%) 10,800 168,583
Net Profit 13,081
(b)
Andrew
Balance Sheet as at 30 June 2010
Accu.
Cost Depreciation NBV
Fixed Assets £ £ £
Premises 50,000 - 50,000
Equipment 25,000 15,000 10,000
Vehicles 36,000 22,800 13,200
111,000 37,800 73,200
Current Assets
Stock 16,250
Debtors (42450-450) 42,000
Prepayment 500
Bank 3,216
Cash 250
62,216

Hascs TR T E e i

103



LCCI S35k s s s RS S s

it
Creditors 18,542
Accruals 1,700 20,242 41,974
115,174
Financed by :
Capital 108,843
Add : Net Profit 13,081
121,924
Less : Drawings (6000+750) 6,750
115,174
Question 4
(@)
Sue Loar
Trading and Profit & Loss account for the year ended 31 Aug 2008
£ £ £
Sales 335,712
Less : Returns inwards 2,544
333,168
Less : Cost of goods sold
Opening stock 74,400
Add : Purchases 143,952
Less : Returns outwards 3,744 140,208
Less : Closing stock 68,160 146,448
Gross Profit 186,720
Discount received 624
187,344
Less :_ Expenses
Wages and salaries 59,568
Discount allowed 1,776
Rent (10224-864) 9,360
Light and heat (15696+1920) 17,616
Motor expenses 7,872
Provision for depreciation :
- Vehicle (48000-19200)*25% 7,200
- Fixtures and fitting (28800*20%) 5,760 109,152
Net Profit 78,192
(b)
Sue Loar
Balance Sheet as at 31 Aug 2008
Accu.
Cost Depreciation NBV
Fixed Assets £ £ £
Vehicles 48,000 26,400 21,600
Fixtures and fittings 28,800 11,520 17,280
76,800 37,920 38,880
Current Assets
Stock 68,160
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Debtors
Bank
Prepayment

Less : Current Liabilities
Creditors
Accrual

Financed by :
Capital
Add : Net Profit

Less : Drawings

Question 5
Zena

B

Goh

=F-oXio
it
105,600
49,680
864
224,304
59,088
1,920 61,008 163,296
202,176
161,520
78,192
239,712
37,536
202,176

Trading and Profit & Loss account for the year ended 28 February 2010

Sales
Less : Returns inwards

Less : Cost of goods sold
Opening stock
Add : Purchases
Less: Returns outwards
Add : Carriage in
Less : Closing stock
Gross Profit
Discount received

Less : Expenses
Light and heat

Bad debts

Discount allowed

Carriage out

Salaries (119000+2140)

Rent (24500-3000)

Provision for depreciation :

- Furniture & fittings (105000*20%)

- Delivery vehicle (174000-43500)*25%

Net Profit

£

245,000
3,500
2,800

2014/2015 E4FE 2k

£ £
525,000
10,500
514,500
126,000
244,300
130,000 240,300
274,200
16,100
290,300
28,000
1,400
8,400
10,500
121,140
21,500
21,000
32,625 244,565
45,735

e
2.
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(b)
Zena Goh
Balance Sheet as at 28 February 2010
Accu.
Cost Depreciation NBV
Fixed Assets £ £ £
Furniture and fittings 105,000 42,000 63,000
Delivery Vehicles 174,000 76,125 97,875
279,000 118,125 160,875
Current Assets
Stock 130,000
Debtors 140,000
Bank 39,500
Prepayment 3,000
312,500
Less : Current Liabilities
Creditors 162,750
Accrual 2,140 164,890 147,610
308,485
Financed by :
Capital 332,750
Add : Net Profit 45,735
378,485
Less : Drawings 70,000
308,485
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Question 1 [2011 4E=XFE]

The following information has been extracted from Jean’s records:

Balances at 1 February 2011 £
Sales Ledger - Dr 18,348
Purchases Ledger - Cr 8,478

February 2011 transactions

Receipts from debtors 10,370
Payments to creditors 5,595
Credit sales 10,657
3,246
Credit purchases 3,921
Returns inwaxds 265
Bad debts written off 185
Cash purchases 1,460
Returns outwards 95
125
Discounts receli 75
Discounts allowe 103

Balances at 28 Februa

Sales Ledger
Purchases Ledger

REQUIRED:

(a) Prepare the :
0] Sales Ledger Control Account (9 marks)
(i) Purchases Ledger Control Account (8 marks)

2014/2015 2B R AR T EIES(F in
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Question 2 [2010 4E=XEE]

The following items have been listed

Balances at 1Septemb
Suppliers
Customers
Transactions made during September 2010
Credit purchases

Credit sales

Discount received

Discount allowed

Bad debts written off

Cash received from credit customers
Cheques received from credit customers
Cheques paid to suppliers

Cash purchases

Returns from customers

LCCI S35k s s s RS S s

/NG

@t

n [5]E2HEg SR ES Suppliers” ¥ [ Creditors’

¢ér 2010

REQUIRED:
(@) Prepare for the month of September 2010. Balance the accounts and carry down
the balances:

(i)
(i)

Purchases Ledger Control Account (6 marks)
Sales Ledger Control Account (9 marks)

Question 3 [2009 4E=XEE]
Tracy Jiang extracted the following balances from her books for the month ended 31
December 20009:

Debtors' balances at 1 December 2009
Creditors' balance at 1 December 2009

Cash purchases

Returns inwards

Returns outwards
Discounts received
Cheques paid to creditors
Cash sales

Discounts allowed
Cheques received from debtors
Bad debts

Credit sales

Credit purchases

2014/2015 E4FE 2k

F1’Customers’ ¥ &’ Debtors’ °
from Tvor’s books:

£
4,874
24,935

5,619
13,735
1,074
237
164
250
12,044
4,066
75
648

£
91,998
39,824

12,938
17,740
10,930
1,010
402,322
18,460
15,510
432,296
2,775
478,512
417,170
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REQUIRED:
(@) Prepare at 31 December 2009 the:

LCCI S35k s s s RS S s

(1) Sales Ledger Control Account (8 marks)
(i) Purchases Ledger Control Account (7 marks)

Question 4  [2009 4E=XEE]

At 30 September 2009 Jane’s Sales Ledger showed the following balances:

Ann
Helen
Mary
Zeta

The Cash Book summary (debit side) for October 2009 shows:

Ann
Helen
Mary
Zeta

Sales invoices issued during October 2009 were:

Ann
Mary
Helen
Mary
Zeta

Credit notes issued during October 2009 were:

Ann
Helen
Zeta

&t
Dr Cr
£ £
246
635
25
2,589
Discount Bank
£ £
6 240
335
48
56 2,247
£
345
73
145
168
2,347
£
23
16
118
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REQUIRED:
Prepare for the month of October 2009 the: (15 marks)
(a) Sales Ledger accounts of :
Ann BN
Helen m HPVERIANE » RS ESE A G RRH
Mary B2 AR AR TR D HAER -
Zeta
(b) List and total the Sales Ledger balances. (2 marks)
(c) Sales Ledger Control Account. (6 marks)
(d) Relevant Discount Account for October (2 marks)
Question 5 [2009 F&2FE ]

The following information is from Cyma’s books:

Balances at 1 June 2012: £
Debtors 34,649
Creditors 15,275

Transacctions made during the month of June 2012:

Credit purchases 92,366
Cash purchases 1,053
Credit sales 215,382
Returns from customers 1,254
Returns to suppliers 2,631
Cheque payments to suppliers 85,721
Cheques received from customers 213,895
Cash received from credit customers 500
Suppliers cheque in respect of overpaid account 255
Interest charged by suppliers 32
Discount allowed 1,564
Discount received 1,030
Bad debts written off 345

REQUIRED:
(@) Prepare , for the month of June 2012 , the :
(i) Sales Ledger Control Account (9 marks)
(i) Purchases Ledger Control Account (9 marks)
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Question 1
(ai ,ii)
Sales Ledger Control account
2011 £ 2011 £
Febl Bal.b/d 18,348 |Feb28 Bank 10,370
28 Sales 10,657 28 Returns inwards 265
28 Bank 125 28 Bad debts 185
28 Discount allowed 103
28 Bal.c/d 18,207
29,130 29,130
Purchases Ledger Control account
2011 £ 2011 £
Feb28 Bank 5,595 Feb1 Bal.b/d 8,478
28 Returns outwards 95 28 Purchases 3,921
28 Discount received 75
28 Bal.c/d 6,634
12,399 12,399
Question 2
(ai, ii)
Sales Ledger Control account
2010 £ 2010 £
Sep30 Bal.b/d 24,935 |Sep30 Discount allowed 237
30 Sales 13,735 30 Bad debts 164
30 Cash 250
30 Bank 12,044
30 Return inwards 648
30 Bal.c/d 25,327
38,670 38,670
Purchases Ledger Control account
2010 £ 2010 £
Sep30 Discount received 107 Sep30 Bal.b/d 4,874
30 Bank 4,066 30 Purchases 5,619
30 Bal.c/d 6,320
10,493 10,493
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Question 3
(ai, ii)
Sales Ledger Control account
2009 £ 2009 £
Dec31 Bal.b/d 91,998 |Dec31 Return inwards 17,740
31 Sales 478,512 31 Discount allowed 15,510
31 Bank 432,296
31 Bad debts 2,775
31 Bal.c/d 102,189
570,510 570,510
Purchases Ledger Control account
2009 £ 2009 £
Dec31 Returns outwards 10,930 |Dec31 Bal.b/d 39,824
31 Discount received 1,010 31 Purchases 417,170
31 Bank 402,322
31 Bal.c/d 42,732
456,994 456,994
Question 4
(@)
Ann
2009 £ 2009 £
Octl Bal.b/d 246 Oct Bank 240
Sales 345 Discount allowed 6
Returns inwards 23
Oct31 Bal.c/d 322
591 591
Helen
2009 £ 2009 £
Octl Bal.b/d 635 Oct Bank 335
Sales 145 Returns inwards 16
Oct31 Bal.c/d 429
780 780
Mary
2009 £ 2009 £
Octl Sales 73 Oct Bal.b/d 25
Sales 168 Bank 48
Oct31 Bal.c/d 168
241 241
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Zeta
2009 £ 2009 £
Octl Bal.b/d 2,589 Oct Bank 2,247
Sales 2,347 Discount allowed 56
Returns inwards 118
Oct31 Bal.c/d 2,515
4936 T 4936
(b)
Sales ledger balance
£
Ann 322
Helen 429
Mary 168
Zeta 2,515
3,434
(©)
Sales ledger control A/C
2009 £ 2009 £
Octl Bal.b/d 3,445 |Oct31 Bank 2,870
31 Sales 3,078 31 Discount allowed 62
31 Return inwards 157
31 Bal.c/d 3,434
6,523 6,523
(d)
Discount Allowed
2009 £12009 £

Oct Total / Sundries

62
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Question 5
(a)
Sales Ledger Control account (Debtors)
2012 £ 2012 £
Junl Bal.b/d 34,649  |Jun30 Returns inwards 1,254
30 Sales 215,382 Bank 213,895
Discount allowed 1,564
Cash 500
Bad debts 345
Bal.c/d 32,473
250,031 250,031
Purchases Ledger Control account (Creditors)
2012 £ 2012 £
Jun30 Returns outwards 2,631 Junl Bal.b/d 15,275
Bank 85,721 30 Bank 255
Discount received 1,030 Purchases 92,366
Bal.c/d 18,546 Interest 32
107,928 107,928
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2012 ¢ LCCI g8l = sl i H KB

Helen had £600.00 cash and a bank overdraft of £843.27 on 31 January 2011:

She made the following cash and bank transactions during February 2011:

Feb 3
7

8

12

14

17

18
21
25
28

Banked £250.00 cash

Paid wages in cash £275.00

Banked John's cheque for £943.85

Cash sales £450.00

Paid wages in cash £285.00

Banked a cheque from Fran , for £354.00 , who had deducted £6.00 discount.
Paid the balance on Colin's account £400.00 , by cheque after deducting 2%
discount

Withdrew £300.00 from the bank for office use

Paid wages in cash £280.00

Paid James by cheque £138.67

Banked Gill's cheque for £284.84

Helen’s Bank Statement shows:

DR CR Balance
£ £ £
February 1 Balance 843.27 Dr
7 Banking 250.00 593.27 Dr
8 Banking 943.85 350.58 Cr
12 Charges 25.00 325,58 Cr
17 Banking 354.00 679.58 Cr
DD - Electricity 150.00 529.58 Cr
19 CT-Ella 85.64 615.22 Cr
21 Cheque 300.00 315.22 Cr
REQUIRED :
(@) Prepare Helen’s Three Columns Cash Book for the month of February 2011.
(15 marks)
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(b) Prepare the Cash book update (bank columns only). (5 marks)
(c) Bank Reconciliation Statement at 28 February 2011. (5 marks)
Model answers to Question 1:
(@)
Cash book
i Discount Discount
Date | Receipts Cash | Bank | Date | Payments ) Cash | Bank
allowed Received
2011 £ £ £ 2011 £ £ £
Febl|Bal.b/d 600.00 Febl|Bal.b/d 843.27
3|Cash 250.00 3|Bank 250.00
8|John 943.85 7|Wages 275.00
12|Sales 450.00 14|Wages 285.00
17|Fran 6.00 354.00 18|Colin 8.00 392.00
21Bank 300.00 21|Cash 300.00
28|Gill 284.84 21|Wages 280.00
25|James 138.67
31(Bal.c/d 260.00 | 158.75
6.00 |1,350.00(1,832.69 8.00 |1,350.00/1,832.69
Mar1|Bal.b/d 260.00 | 158.75
(b)
Cash book (bank columns only)
2011 £ 2011 £
Feb28 Bal.b/d 158.75 Feb28 Bank charges 25.00
28 Credit transfer 85.64 28 Direct debit 150.00
28 Bal.c/d 69.39
244.39 244.39
(c) Helen
Bank reconciliation as at 28 Feb 2011
£ £
Balance as Bank Statement 315.22
Add : Uncredited cheque 284.84
600.06
Less : Unpresented cheque
Colin 392.00
James 138.67 530.67
Balance as Per cash book 69.39
2014/2015 ARG E TSR T SEASF i
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Question 2
Greta’s provisional accounts for the year ended 30 September 2010 show a gross
profit of £45,327 and a net profit of £12,468.

On checking the financial statements Greta has found several errors:

(1) An invoice for goods supplied to Amir, £326 , had been recorded as £362

(2) A credit note for goods returned to Bluze , £247 , has not been recorded

(3) An invoice , £1,853, for redecorating the offices has been posted to the Land and
Buildings Account

(4) A payment of £800 for insurance has been debited to the Purchases Account.

REQUIRED
(a) Identify the types of error in (1) to (4) above. (4 marks)

(b) Prepare the journal entries to correct the errors in (1) to (4) above. Narratives are
not required. (8 marks)

(c) Prepare a table to show the effect , on Gross Profit and Net Profit , of the
correction of each of the above errors. The format of this table is set out below:

(13 marks)
Gross Net
Profit Profit
£ £
From provisional accounts 45,327 12,468
£ £ £ £

Adjustments: Increase  Decrease Increase  Decrease

(1)

()

©)

(4)

Net effect on profits
Revised profits
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Model answers to Question 2:
(a)

(1) Original

(2) Omission

(3) Commission

(4) Principle

(b)

it

Journal

Dr

Cr

(1) Sales
Amir

36

36

(2) Bluze
Returns out

247

247

(3) Property expenses
Land and Building

1,853

1,853

(4) Insurance
Purchases

800

800

(©
Gross
Profit

From provisional accounts 45,327
£ £
Adjustments: Increase Decrease
1) - 36
2 247 -
©) - -
4) 800 -
1,047 36
Net effect on profits 1,011

Revised profits 46,338

2014/2015 E4E%E

£

£

Net
Profit

12,468

Increase Decrease

247

36

1,853

247

1,889

(1,642)

10,285
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Question 3

Harold purchased the following vehicles and equipment. All payments were made by
cheque.

2009 £
January 1 Vehicle A 12,000
April 14 Equipment 6,500
September 16 Vehicle B 15,000
2010

February 4 Equipment 5,200
July 1 VehicleC 13,500
November 26 Equipment 4,000

Harold’s depreciation policy is :
(4) A full year’s depreciation is charged in the year of purchases.
(5) Vehicles depreciation is 20% per annum , reducing balance.

(6) Equipment depreciation is 10% per annum , straight line.

REQUIRED:

(a) Prepare for the years ended 31 December 2009 and 31 December 2010 the :
(v)  Vehicles account (5 marks)
(vi)  Equipment account (5 marks)
(vii)  Provision for depreciation on vehicle account (6 marks)

(viii) Provision for depreciation on equipment account (5 marks)

(b) Prepare the Balance Sheet extract showing the fixed assets owned by Harold at 31
December 2010. (4 marks)
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Model answers to Question 3:
(ai, ii, iii, iv)
Vehicle Account
2009 £ 2009 £
Janl Bank- A 12,000 |Dec31 Bal.c/d 27,000
Sepl6 Bank - B 15,000
27,000 27,000
2010 2010
Janl Bal.b/d 27,000 |Dec31 Bal.c/d 40,500
Julyl Bank-C 13,500
40,500 40,500
2011
Janl Bal.b/d 40,500
Equipment Account
2009 £ 2009 £
Aprld Bank 6,500 Dec31 Bal.c/d 6,500
2010 2010
Janl Bal.b/d 6,500 Dec31 Bal.c/d 15,700
Feb4 Bank 5,200
Nov26 Bank 4,000
15,700 15,700
2011
Janl Bal.b/d 15,700
Provision for depreciation on Vehicle account
2009 £ 2009 £
Dec31 Bal.c/d 5,400 Dec31 P&L (27000*20%) 5,400
2010 2010
Dec31 Bal.c/d 12,420 |Janl Egli_b/d 5,400
Dec31 (40500-5400)*20% 7,020
12,420 12,420
2011
Janl Bal.b/d 12,420
Provision for depreciation on Equipment account
2009 £ 2009 £
Dec31 Bal.c/d 650 Dec31 P&L (6500*10%) 650
2010 2010
Dec31 Bal.c/d 2,220 Janl Bal.b/d 650
Dec31 P&L (15700*10%) 1,570
2,220 2,220
2011
Janl Bal.b/d 2,220
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(b)
Balance Sheet as at 31 December 2010
Cost Aggregate Net Book
Depreciation Value
Fixed Assets £ £ £
Vehicles 40,500 12,420 28,080
Equipment 15,700 2,220 13,480
56,200 14,640 41,560
Question 4

Alfred keeps his Petty Cash Book on the imprest system. The imprest , £200.00 , is
restored on the first day of each month. Alfred uses three analysis columns. “Travel

Expenses” , “Office Expenses” , “Postage and Stationery”. The following transactions

took place in June 2011 and July 2011:

Voucher £

June 1 Balance brought down 55.48
Restored imprest

5 Petrol 34 35.38

6 Postage 35 10.50

8 Coffee 36 3.49

14 Postage 37 12.60

Cash Sale 18.50

19 Rail tickets 38 55.00

22 Postage 39 9.60

23 Tea 40 3.50

26 Petrol 41 28.45

28 Envelopes 42 8.72
July 1 Restored imprest

Postage 43 5.56

2 Coffee 44 3.52

Rail ticket 45 28.50

8 Petrol 46 28.89

Postage 47 12.35

11 Tea 48 3.50

15 Postage 49 6.50

29 Postage 50 8.95

REQUIRED:
(a) Write up Alfred’s Petty Cash Book for June and , carrying forward the balance at
the end of each month. (21 marks)
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(b) Prepare the following accounts for June and July :
(i) Travel Expenses (2 marks)
(i) Postage and Stationery (2 marks)
Model answers to Question 4:
(a) Petty Cash Book
Receipt Voucher Postage &
S Date Details No. |Payments |Travel exp.|Office exp.| Stationery
£ £ £ £ £ £
55.48 | Jun 1|Bal.b/d
144.52 1|Bank
5|Petrol 34 35.38 35.38
6|Postage 35 10.50 10.50
8|Coffee 36 3.49 3.49
14|Postage 37 12.60 12.60
18.50 14|Cash sales
19(Rail tickets 38 55.00 55.00
22|Postage 39 9.60 9.60
23|Tea 40 3.50 3.50
26/|Petrol 41 28.45 28.45
28|Envelopes 42 8.72 8.72
167.24 118.83 6.99 41.42
30(Bal.c/d 51.26
218.50 218.50
51.26 |July 1|Bal.b/d
148.74 1|Bank
1|Postage 43 8.56 8.56
2|Coffee 44 3.52 3.52
2|Rail tickets 45 28.50 28.50
8|Petrol 46 28.89 28.89
8|Postage 47 12.35 12.35
11(Tea 48 3.50 3.50
15|Postage 49 6.50 6.50
29|Postage 50 8.95 8.95
100.77 57.39 7.02 36.36
31|Bal.c/d 99.23
200.00 200.00
(bi,ii)
Travel expenses
2011 £ £
Jun30 Petty cash book 118.83
Jul31 Petty cash book 57.39
Postage and Stationery
2011 £ £
Jun30 Petty cash book 41.42
Jul31 Petty cash book 36.36
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QUESTION 1
Gerald prepares his accounts to 30 June each year. The business purchased motor
vehicles by cheque , as follows:

£

2008  January 1 12,000
March 31 9,000

July 1 13,800
2009  September 30 15,000
2010  February 1 7,500

The business has the following depreciation policy:
(1) A full year’s depreciation will be charged in the year of purchases.
(2) Depreciation is charged at 20% per annum , straight line method.

REQUIRED

Prepare , for the three years ended 30 June 2008 , 30 June 2009 and 30 June 2010,
the :

(a) Motor Vehicles Account (8 marks)

(b) Provision for Depreciation Account Motor Vehicles (9 marks)

Hal paid the following:

(i) New Premises

(i1) Fixtures for new premises

(i) Wages paid to employees to build the new premises
(iv) Insurance of new premises

(v) Bought second hand equipment

(vi) Repairs to equipment

(vii) Computer , for office use

(viii) Computer , for stock

REQUIRED

(c) State in the above items (i) to (viii) , indicating those which are capital
expenditure and which are revenue expenditure.
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Model answers to Question 1:
(a,b)
Motor Vehicles
2008 £ 2008 £
Janl Bank 12,000 Jun30 Bal.c/d 21,000
Mar31 Bank 9,000
21,000 21,000
2008 2009
Jull Bal.b/d 21,000 Jun30 Bal.c/d 34,800
1 Bank 13,800
34,800 34,800
2009 2010
Jull Bal.b/d 34,800 Jun30 Bal.c/d 57,300
Sep30 Bank 15,000
2010
Febl Bank 7,500
57,300 57,300
Jull Bal.b/d 57,300
Provision for depreciation
2008 £ 2008 £
Jun30 Bal.c/d 4,200 Jun30 P&L (21000X20%) 4,200
2009 Jull Bal.b/d 4,200
Jun30 Bal.c/d 11,160 2009
Jun30 P&L (34800X20%) 6,960
11,160 11,160
2010 Jull Bal.b/d 11,160
Jun30 Bal.c/d 22,620 2010
Jun30 P&L (57300X20%) 11,460
22,620 22,620
Jull Bal.b/d 22,620
(©)

(i) Capital Expenditure

(i1) Capital Expenditure
(iii) Capital Expenditure
(iv) Revenue Expenditure
(v) Capital Expenditure
(vi) Revenue Expenditure
(vii) Capital Expenditure
(viii) Revenue Expenditure
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John keeps his Petty Cash Book on the imprest system. The imprest on 1 April 2011

was £250.00. The petty analysis columns used by John are:

Travelling expenses
General expenses
Stationery and Postage expenses

The last voucher used in March was number 683.

The following transactions took place during May and June :

2011
April 1

10

15
27
30

May 1

4
11
16
19
24
28

Balance brought forward
Restored imprest to £250.00
Petrol

Tea

Rail fares

Stationery

Milk and coffee

Petrol

Postage

Drew cash to permanently reduce the imprest to £200
Milk

Coffee

Stationery

Petrol

Rent received in cash

Postage

Rail fares

REQUIRED :
(@) Write up and balance the Petty Cash Book for the months of April and May 2011.

(21 marks)

(b) Prepare for April and May 2011 the :

(iti)  Stationery and Postage Account (2 marks)

(iv)  Travelling Expenses Account (2 marks)
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22.54
5.48
14.65
18.24
7.89
23.47
20.00

2.40
6.47
15.41
26.87
30.00
25.00
37.95
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Model answers to Question 2:
(@)
Petty Cash Book
Voucher Travelling| General |Postage &
Receipts| Date Details No. |Payments| expenses | expenses | Stationery
£ 2011 £ £ £ £ £
112.63 | Aprl|Bal.b/d
137.37 1|Bank
6|Petrol 684 22.54 22.54
8|Tea 685 5.48 5.48
10(Rail fare 686 14.65 14.65
10|Stationery 687 18.24 18.24
15(Milk and coffee 688 7.89 7.89
27|Petrol 689 23.47 23.47
30|Postage 690 20.00 20.00
112.27 60.66 13.37 38.24
30(Bal.c/d 137.73
250.00 250.00
137.73 | Mayl|Bal.b/d
62.27 1|Bank
4{Milk 691 2.40 2.40
7|Coffee 692 6.47 6.47
11(Stationery 693 15.41 15.41
16|Petrol 694 26.87 26.87
30.00 19(Rent received
24|Postage 695 25.00 25.00
28|Rail fare 696 37.95 37.95
114.10 64.82 8.87 40.41
31|Bal.c/d 115.90
230.00 230.00
115.90 | Junl|Bal.b/d
(bi,ii)
Stationery & Postage
2011 £ |2011 £
Apr30 Petty Cash book 38.24
May31 Petty Cash book 40.41
Travelling expenses
2011 £ |2011 £
Apr30 Petty Cash book 60.66
May31 Petty Cash book 64.82
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Question 3
The following Trial Balance was extracted from Lucy’s books at 28 February 2011:
Dr Cr
£ £
Capital at 1 March 2010 14,880
Equipment 9,000
Vehicles 11,000
Stock at 1 March 2010 5,450
Provision for depreciation :
Equipment 4,200
Vehicle 4,600
Sales 94,827
Purchases 32,849
Returns 217 628
General expenses 18,647
Vehicle expenses 4,852
Wages 26,214
Drawings 3,600
Discounts 746 233
Bank 4,592
Cash 250
Debtors and Creditors 16,782 5,647
129,607 129,607
Additional information at 28 February 2011: £
(1) Stock 5,780
(2) Included in General expenses is the cost of
Decorating Lucy’s house 650
(3) Wages accrued 520
(4) Vehicle expenses prepaid 175

(5) Depreciation is calculated as follows :
Equipment — 20% per annum on cost
Vehicles — 20% per annum reducing balance
(6) A bad debts of £286 to be written off

REQUIRED:

(a) Trading and Profit & Loss Account for the year ended 28 February 2011

(12 marks)
(b) Balance Sheet at 28 February 2011 (13 marks)
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Model answers to Question 3:
(a)
Lucy
Trading and Profit & Loss account for the year ended 28 February 2011
£ £ £
Sales 94,827
Less : Sales returns 217
94,610
Less : Cost of goods sold
Opening stock 5,450
Add : Purchases 32,849
Less : Purchases returns 628 32,221
Less : Closing stock 5,780 31,891
Gross Profit 62,719
Discount received 233
62,952
Less : Expenses
General expenses (18647-650) 17,997
Vehicle expenses (4852-175) 4,677
Wages (26214+250) 26,734
Bad Debts 746
Discount allowed 286
Provision for depreciation :
- Equipment (9000*20%) 1,800
- Vehicle (6400*20%) 1,280 53,520
Net Profit 9,432
(b)
Lucy
Balance Sheet as at 28 February 2011
Accu.
Cost Depreciation NBV
Fixed Assets £ £ £
Equipment 9,000 6,000 3,000
Vehicles 11,000 5,880 5,120
20,000 11,880 8,120
Current Assets
Stock 5,780
Debtors 16,496
Prepayment 175
Cash 250
22,701
Less : Current liabilities
Creditors 5,647
Bank overdraft 4,592
Accrual 520 10,759 11,942
20,062
Financed by :
Capital 14,880
Add : Net Profit 9,432
24,312
Less : Drawings (3600+650) 4,250
20,062
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Question 4

At 31 January 2011 Ann’s books had the following balances:

£
Capital 682
Cash 500
John (a supplier) 417
Jean (a customer) 599

During February 2011 , the following transactions took place:

£
February 2 Paid John in cash 120
12 Received from Jean in cash 241
18 Purchased goods on credit from John 121
Sold goods on credit to Jean 288
27 Cash sale 50

REQUIRED

Prepare the :

(a) Ledger accounts in the books of Ann for the month of February 2011.

(19 marks) Balance the accounts and carry down the balances (Day books are not
required)

(b) Trial Balance at 28 February 2011 (6 marks)
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(b)

Trial balance as at 28 Feb 2011

Capital
John
Jean
Cash
Purchases
Sales

Dr Cr
£ £
682
418
646
671
121
338
1438 1438
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Question 1
At 30 September 2009 Jane’s Sales Ledger showed the following balances:
Dr Cr
£ £
Ann 246
Helen 635
Mary 25
Zeta 2,589
The Cash Book summary (debit side) for October 2009 shows:
Discount Bank
£ £
Ann 6 240
Helen 335
Mary 48
Zeta 56 2,247
Sales invoices issued during October 2009 were:
£
Ann 345
Mary 73
Helen 145
Mary 168
Zeta 2,347
Credit notes issued during October 2009 were:
£
Ann 23
Helen 16
Zeta 118

REQUIRED:
Prepare for the month of October 2009 the: (15 marks)
(a) Sales Ledger accounts of :

Ann

Helen

Mary

Zeta

(b) List and total the Sales Ledger balances. (2 marks)
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(c) Sales Ledger Control Account. (6 marks)
(d) Relevant Discount Account for October (2 marks)
Model answers to Question 1:
(a)
Ann
2009 £ 2009 £
Octl Bal.b/d 246 Oct Bank 240
Sales 345 Discount allowed 6
Returns inwards 23
Oct31 Bal.c/d 322
591 591
Helen
2009 £ 2009 £
Octl Bal.b/d 635 Oct Bank 335
Sales 145 Returns inwards 16
Oct31 Bal.c/d 429
780 780
Mary
2009 £ 2009 £
Octl Sales 73 Oct Bal.b/d 25
Sales 168 Bank 48
Oct31 Bal.c/d 168
241 241
Zeta
2009 £ 2009 £
Octl Bal.b/d 2,589 Oct Bank 2,247
Sales 2,347 Discount allowed 56
Returns inwards 118
Oct31 Bal.c/d 2,515
4,936 4,936
(b)
Sales ledger balance
Ann 322
Helen 429
Mary
Zeta 2,515
3,434
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(©) Sales ledger control A/C
2009 £ 2009 £
Octl Bal.b/d 3,445 |Oct31 Bank 2,870
31 Sales 3,078 31 Discount allowed 62
31 Return inwards 157
31 Bal.c/d 3,434
6,523 6,523
(d) _
Discount Allowed
2009 £ 12009 £
Oct Total / Sundries 62
Question 2
An inexperienced accounts clerk has produced the following Trial Balance from
Edith’s books at
30 September 2009:
£ £
Capital 46,731
Premises 40,000
Vehicles 25,000
Provisions for depreciation at 1 October 2008:
Premises 12,000
Vehicles 12,000
Bank overdraft 1,875
Cash 250
Debtors 25,640
Creditors 15,247
10% Loan (repayable 30 September 2019) 20,000
Sales 148,200
Purchases 56,301
Wages 58,469
Electricity 15,014
Motor expenses 6,574
Discount received 1,125
Discount allowed 540
Bad debts 340
Office expenses 8,950
Stock at 1 October 2008 14,500
Stock at 30 September 2009 14,750
Drawings 3,600
Loan interest 2,000
215,107 313,999
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REQUIRED
Redraft the Trial Balance at 30 September 2009. (25 marks)
Model answers to Question 2:
Edith
Trial Balance as at 30 September 2009
Dr Cr
£ £
Capital 46,731
Premises 40,000
Vehicles 25,000
Provisions for depreciation at 1 October 2008:
Premises 12,000
Vehicles 12,000
Bank overdraft 1,875
Cash 250
Debtors 25,640
Creditors 15,247
10% Loan (repayable 30 September 2019) 20,000
Sales 148,200
Purchases 56,301
Wages 58,469
Electricity 15,014
Motor expenses 6,574
Discount received 1,125
Discount allowed 540
Bad debts 340
Office expenses 8,950
Stock at 1 October 2008 14,500
Drawings 3,600
Loan interest 2,000
257,178 257,178

2014/2015 B H R B B

134



Apr

Question 3

LCCI S35k s s s RS S s
frzt

On 1 April 2009 Joan had a cash balance of £200 and a bank balance of £1,340 Dr.

Joan recorded the following receipts and payments during April 2009:

April

3

6

7
10
14
16
20
21
22
27
30

Cash sales , £545

Banked a cheque from Ann who paid her balance due of £250 , less 2% discount
Paid Eric , by cheque No 127 , £638

Paid Ken's account of £230 , by cheque No 128, claiming £3 discount
Paid wages in cash , £372

Banked £270 cash

Cash sales , £138

Banked a cheque from Wendy , £437

Paid Harry's account of £400 , by cheque No 129, claiming 2% discount
Cash withdrawn from the bank , £200 , for business use by cheque No 130
Paid wages by cash , £368

Joan has received the following bank statement:

DR CR Balance
£ £ £

1 Balance 1,340 Cr
6 Ann 245 1,585 Cr
D.D. - Electricity 120 1,465 Cr

9 Ken 270 1,735 Cr
12 Cheque N°127 638 1,097 Cr
21 Wendy 437 1,534 Cr
24 Cheque N°128 227 1,307 Cr
27 Charges 45 1,262 Cr
27 Cheque N°130 200 1,062 Cr

REQUIRED :

(a) Prepare Joan’s Three-column Cash Book for April 2009. (15 marks)
(b) Starting with the bank balance in the three column Cash Book on 30 April 2009 ,

bring the bank columns up to date and carry down the revised balance. (4 marks)

(c) Prepare a Bank Reconciliation Statement at 30 April 2009 , commencing with the
bank statement balance of £1,062. (4 marks)

(d) Explain the term ”D.D” appearing in the bank statement. (2 marks)
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Model answers to Question 3:
(@)
Cash book
i Discount Discount
Date | Receipts Cash | Bank | Date | Payments ) Cash | Bank
allowed Received
2009 £ £ £ 2009 £ £ £
Aprl|Bal.b/d 200 | 1,340 | Apr7|Eric 638
3|Sales 545 10|Ken 3 227
6/Ann 5 245 14{Wages 372
16|Cash 270 16|Bank 270
20(Sales 138 22|Harry 10 390
21|Wendy 437 27|Cash 200
27|Bank 200 30|Wages 368
30/Bal.c/d 73 837
5 1,083 | 2,292 13 1,083 | 2,292
(b)
Cash book (bank columns only)
2011 £ 2011 £
May31 Bal.b/d 837.00 | May31 D.D Electricity 120.00
31 Bank Charges 45.00
31 Balance.c/d 672.00
837.00 837.00
(©
Joan
Bank reconciliation as at 31 Apr 2009
£
Balance as Bank Statement 1,062
Less : Unpresented cheque
Harry - 129 390
Balance as Per cash book 672

(d)

D.D. means “direct debit”. This is a permission given , by a bank customer , to their

bank to allow suppliers to charge amounts to charge amounts to that customer’s bank

account.
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Question 4

Sam keeps his Petty Cash Book on the imprest system , the imprest amount is £100.00.

On 31 October 2009 the balance carried down was £83.56. The following transactions

took place during November and December 2009 :

November £
1 Imprest restored from the bank
Postage 6.48
Petrol 25.40
8 Envelopes 6.50
Cash sale 20.00
Wages 40.00
22 Coffee 5.94
Milk 1.27
December
1 Imprest restored from the bank
Postage 12.50
Petrol 34.80
14 Wages 48.55
20 Cash sales 60.00
21 Refreshments 45.00
Postage 12.00
January

1 Imprest restored from the bank
The expenses analysis columns used by Sam are:

Postage & stationery
Travelling expenses
Office expenses
Wages
The last petty cash voucher to be used in October 2009 was number 257.

REQUIRED:

(@) Write up the Petty Cash Book for the months of November and December 2009 ,
balancing it and bringing down the balance at the end of each month. Show the
restoration of the imprest at the start of each month. (21 marks)

(b) Post the appropriate entries to the : (4 marks)

(i) Postage & Stationery Account
(i) Sale Account
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Model answers to Question 4:
(@) Petty Cash Book
Postage
Voucher & Travelling| Office
Receipts| Date Details No. |Payments|Stationery| expenses |expenses| Wages
£ 2009 £ £ £ £ £
83.56 Nov1|Bal.b/d
16.44 1|Bank
1|Postage 258 6.48 6.48
1|Petrol 259 25.40 25.40
8|Envelopes 260 6.50 6.50
20.00 8|Cash sales -
8|Wages 261 40.00 40.00
22|Coffee 262 5.94 5.94
22|Mike 263 1.27 1.27
85.59 1298 | 25.40 7.21 | 40.00
31/Bal.c/d 34.41
120.00 120.00
34.41 Decl|Bal.b/d
65.59 1|Bank
1|Postage 264 12.50 12.50
1|Petrol 265 34.80 34.80
14|\Wages 266 48.55 48.55
60.00 20|Cash sales 0.00
21|Refreshments 267 45.00 45.00
21|Postage 268 12.00 12.00
152.85 | 2450 | 34.80 | 45.00 | 48.55
31|Bal.c/d 7.15
160.00 160.00
2010
7.15 Janl|Bal.b/d
(bi, ii)
Postage and Stationery
2009 £ 2009 £
Nov30 Petty cash book 12.98
Dec31 Petty cash book 24.50
Sales
2009 £ 2009 £
Nov30 Petty cash book 20.00
Dec31 Petty cash book 60
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Question 1
Linda Tang extracted a Trial Balance on 31 January 20009:
Dr Cr
£ £
Capital 71,055
Commission received 1,170
Drawings 1,800
Purchases 11,880
Sales 42,525
Cash 135
Bank 6,030
Creditors 9,450
Rent 450
Wages 1,440
Debtors 6,120
Fixtures and fittings 13,500
Machinery 90,000
Salaries 2,070
Carriage outwards 1,260
Carriage inwards 900
General expenses 675
130,230 130,230

The following errors were discovered:

(1) Wages of £420 had been incorrectly debited to the Salaries Account.

(2) Carriage inwards of £270 had been debited to the Carriage Outwards Account.
(3) General expenses included a payment of £90 , which should have been entered in
an Insurance Account. The entry in the Cash Book was correct.

(4) A cheque for £60 from J.Lee , a debtor , had been correctly entered in the Cash
Book , but had been credited to the J.Dee and Sons account.

(5) No entry had been made to record a cheque for £72 paid to D.Kung , a creditor.
(6) Cash sales of £360 had been incorrectly debited in the bank column of the Cash
Book instead of the cash column of the Cash Book.

REQUIRED

(a) Prepare journal entries to correct the errors. (Narratives are not required).
(12 marks)

(b) Prepare a corrected Trial Balance at 31 January 2009. (13 marks)
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Model answers to Question 1:
(a)
Item Journal Dr Cr
£ £
1 [Wages 420
Salaries 420
2 |Carriage inwards 270
Carriage outwards 270
3 |Insurance 90
General expenses 90
4 |J Dee and Sons 60
J Lee 60
5 |D Kung 72
Bank 72
6 |Cash 360
Bank 360
(b)
Linda Tang
Trial balance as at 31 Jan 2009
Dr Cr
£ £
Capital 71,055
Commission received 1,170
Drawings 1,800
Purchases 11,880
Sales 42,525
Cash 495
Bank 6,462
Creditors 9,378
Rent 450
Wages 1,860
Debtors 6,120
Fixtures and fittings 13,500
Machinery 90,000
Salaries 1,650
Carriage outwards 990
Carriage inwards 1,170
General expenses 585
Insurance 90
130,590 130,590
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Question 2

On 31 March 2008 Emily Ho’s Cash Book showed a balance at the bank of £6,840
(Dr). Her records revealed the following:

(1) A Cheque for £1,125 paid to R.Lai , a creditor , had been entered in the Cash Book
as £1,215.

(2) Bank charges , £73, had not been recorded in the Cash Book.

(3) A standing order to pay a subscription , £30 , had not been entered in the Cash
Book.

(4) The following cheques drawn by Emily Ho had not been presented to the bank:

Cheque Number Amount
£
4216 650
4217 186
4219 395
4222 241

(5) On 2 March 2008 a cheque for £428 had been received from L.Chan , a debtor and
this was
debited in the Cash Book and presented to the bank on that date. The cheque was
dishonoured on
5 March 2008. No entry had been made in the Cash Book for the dishonor of the
cheque.
(6) On 29 March 2008 a cheque for rent receivable , £635 , was banked. The bank did
not credit this
amount until 1 April 2008.
(7) On 20 March 2008 , Emily Ho paid an insurance premium £2,400 from the
business bank account. Of this 25% related to her private residence. This payment
had not been recorded in the Cash Book.

REQUIRED

(a) Make the necessary entries in the Cash Book to show a revised balance at 31

March 2008. (9 marks)

(b) Prepare a Bank Reconciliation Statement at 31 March 2008 , commencing with

your revised balance as Cash Book. (13 marks)

(c) State three possible reasons why the cheque from L.Chan was dishonoured on 5
March 2008. (3 marks)
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Emily Ho
Bank Reconciliation statement as at 31 March 2008
£ £
Balance as per cash book 3,999
Less: Uncredited cheque
Rent receivable 635
3,364
Add : Unpresented cheque
4216 650
4217 186
4219 395
4222 241 1,472
Balance as Bank statement 4,836
Model answers to Question 2:
(@)
Cash Book (Bank columns only)
2008 £ 2008 £
Mar31 Bal.b/d 6,840 Mar31 Subscription 30
R.Lai 90 Bank charges 73
L. Chan 428
Insurance 1,800
Drawings 600
Bal.c/d 3,999
6,930 6,930
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Question 3

Ashok Patel maintains a Petty Cash Book on the imprest system , the imprest being
£100.00. The Petty Cash Book is balanced on the Friday of each week and the imprest
is restored on the Monday of the following week. On Monday 8 December 2008 the
balance of petty cash in hand was £40.47

The following payments were made:

2008 Voucher Details £
Number
Dec 8 47 Stationery 10.50
Dec 9 48 Postage 7.30
Dec 10 49 Rail fares 17.40
Dec 10 50 Stationery 8.47
Dec 11 51 Window cleaning 12.50
Dec 11 52 Postage 8.43
Dec 12 53 Taxi fare 11.40

Ashok mainitains four expenditure analysis columns:
Stationery
Postage
Travel
Sundries

REQUIRED

(@) Prepare the Petty Cash Book for the week ended 12 December 2008 and restore
the imprest on Monday 15 December 2008.
(14 marks)

Tim Ho bought a packing machine costing £36,000 on 1 July 2006.

The depreciation policy is based on months of ownership and applies the reducing
balance method at a rate of 20% per annum.

REQUIRED

(b) Prepare the Provision for Depreciation — Packing Machine Account for each of the
financial years ended 31 December 2006 , 2007 and 2008.
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A friend has informed Tim-Ho that a provision for depreciation is in effect putting
cash by to pay for a replacement packing machine in the future.

REQUIRED

(c) State whether you agree of disagree with Tim Ho’s friend , giving reasons for your

answer.

Model answers to Question 3:

a)

Ashok Patel
Petty Cash Book

Vr.

Postage and

Receipts Date Details No. Payments Travel Cleaning Staticiieiy Ledger Ledger
£] 2008 £ £ £ £ £ £
40.47| Dec 1 |Balb/d
59.53 Bank
Stationery 47 10.50 10.50
9 |Postage 48 7.30 7.30
10 |Rail Fares 49 17.40 17.40
Stationery 50 8.47 8.48
11 |Window Cleaning 51 12.50 12.50
Postage 52 8.43 8.43
12 |Taxi fares 53 11.40 11.40
76.00 18.98 15.73 28.80 12.50 0.00
G.L. GL; G.L. G.L G.L
Bal c/d 24.00
100.00 100.00
2400 May 1 |Bal b/d
76.00 . Bank
(b)
Provision for Depreciation on Packing Machine
2006 £ 2006 £
Dec31 Bal.c/d 3600 |Dec31 P&L (36000*20%)*Y2 3600
2007 2007
Dec31 Bal.c/d 10080 (Janl Bal.b/d 3600
Dec31 P&L (36000-3600)*20% 6480
10080 10080
2008 2008
Dec31 Bal.c/d 15264 (Janl Bal.b/d 10080
Dec31 P&L (36000-10080)*20% 5184
15264 15264
2009
Janl Bal.b/d 15264
2014/2015 SHF RS TS B 1R
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No.it is not correct to say that a Provision for depreciation is in effect putting cash by

to pay for a replacement packing machine in the future . reasons :
(i) No cash is involved
(i1) It is to reflect the decrease in the book value of fixed assets

Question 4
On 1 October 2009 Benny Xu had the following Purchases Ledger Account balances:
£
P Wang 6,120
M Gao 12,400
T Hong 5,200
Credit purchases during October 2009:
Date Supplier List Price
£
Oct 1 C Nassif 7,400
Oct 8 P Wang 5,340
Oct 15 M Gao 12,600
Oct 22 T Hong 22,940
Returns outwards during October 2009:
Date Supplier List Price
£
Oct 14 P Wang 660
Oct 28 T Hong 2,200

REQUIRED
Prepare for October 2009 the : (8 marks)
(@) (i) Purchases Day Book

(if) Returns Outwards Day Book.

Trade Discount

On 29 October Benny Xu paid cheques to his creditors in full settlement of the
amounts owing on 1 October 2009. M Gao allowed a discount of 2%2% and T Hong

allowed a discount of 1%2%. P Wang allowed no discount on his balance.

REQUIRED (17 marks)

X 212
'%E!XD

@it

15%
10%
20%
25%

(b) Prepare the ledger accounts of P Wang , M Gao and T Hong for October 2009.
(c) Balance the ledger accounts in (b) above and bring the balances down to 1

November 2009.
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Model answers to Question 4:
(Ai,ii)
Purchases Day Book
Invoice . - . Trade
Date No. Details List Price Discount Net
2009 £ £ £
Octl C Nassif 7,400 1,110 6,290
8 P Wang 5,340 534 4,806
15 M Gao 12,600 2,520 10,080
22 T Hong 22,940 5,735 17,205
Transferred to Purchases
31 Account 48,280 9,899 38,381
Returns Outwards Day Book
Invoice . . . Trade
Date No. Details List Price Discount Net
2009 £ £ £
Oct14 P Wang 660 66 594
28 T Hong 2,200 550 1,650
Transferred to Returns Outwards
31 Account 2,860 616 2,244
(b)&(c)
P Wang
2009 £ 2009 £
Oct14 Returns outwards 594 Octl Balance b/d 6,120
29 Bank 6,120 8 Purchases 4,806
29 Balance c/d 4212
10,926 10,926
Nov1 Balance b/d 4212
M Gao
2009 £ 2009 £
Oct29 Bank 12,090 Octl Balance b/d 12,400
29 Discount Received 310 15 Purchases 10,080
29 Balance c/d 10,080
22,480 22.480
Nov1 Balance b/d 10,080
T Hong
2009 £ 2009 £
Oct28 Returns outwards 1,650 Octl Balance b/d 5,200
29 Bank 5,122 22 Purchases 17,205
29 Discount received 78
29 Balance c/d 15,555
22,405 22.405
Nov1 Balance b/d 15,555
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Question 1
At the beginning of March 2008 there was a balance of £29.46 in Ben Patel’s petty
cash. During March 2008 the following expenses were incurred:

Voucher Amount

Date Details Number £

05 Mar  Stationery 375 26.41
06 Mar  Window cleaning 376 15.50
07 Mar  Postage 377 5.35
09 Mar  Newspaper 378 18.40
11 Mar  Travel expenses 379 25.60
15 Mar  Stationery 380 11.65
17 Mar  Travel expenses 381 31.75
18 Mar  Postage 382 2.70
21 Mar  Tea, coffee and biscuits 383 4.29
27 Mar  Postage 384 25.30
29 Mar  Travel expenses 385 18.61
30 Mar  Cleaning materials 386 14.22

Ben uses the following 4 analysis columns of Stationery , Postage , Travel , Sundries.

REQUIRED

(a) Prepare Ben’s Petty Cash Book for the month of March 2008. The imprest was
restored to £250.00 on 1 March and 1 April 2008.

(17 marks)

(b) Post from the Petty Cash Book to the General Ledger expenses accounts.
(8 marks)
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Ben Patell

S A _ Petty el Bool&
/
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& 2008 1 & % € 3
2946 | Har | Bal bld
22054 %4:-_ K
5 staf onery 34 6.4 6.4l
4 \«) dow I«q»«mg 316 1%5. 50 15
Pestage 371 5.5 S.35
9 News papers 378 (8.4 184
[ Travel expamses 3149 25 o 25 bo
I5 Sta (amtiq, 3%0 U b5 11 b5
I Travel expens e 33| 1. 75 3175
g Pe fn\rL 38> 2. 7o 2.7¢
2| Tea ., coffee ard biscuite | 429
N Postage 25 .30 ey
29 Travel exptnses &5 (8-6] 136/
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g 199,78 3806 33 .35 14.96 4/
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[ 31 Bal cd
250,00 [
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Stationery

2008
Mar 31

Petty cash

£
38.06

Postage

2008
Mar 31

Petty cash

£
33.35

Travel

2008
Mar 31

Petty cash

£
75.96

Sundries

2008
Mar 31

Petty cash

£
5241
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Question 2

Sue Loar extracted the following Trial Balance from her books on 31 August 2008:

Dr Cr
£ £

Wages and salaries 59,568
Discount 1,776 624
Rent payable 10,224
Light and heat 15,696
Bank 49,680
Drawings 37,536
Capital 161,520
Motor expenses 7,872
Debtors 105,600
Creditors 59,088
Purchases 143,952
Sales 335,712
Returns inwards 2,544
Returns outwards 3,744
Vehicles at cost 48,000
Fixtures and fittings at cost 28,800
Provision for depreciation:

Vehicles 19,200

Fixtures and fittings 5,760
Stock at 1 September 2007 74,400

585,648 585,648

Additional information at 31 August 2008:

(i) Stock at cost £68,160

(i) Rent prepaid £864

(iii) Light and heat owing £1,920

(iv) Depreciation is provided as follows:
Vehicle at 25% using the reducing balance method
Fixtures and fittings at 20% on cost

REQUIRED:

Prepare a :

(@) Trading and Profit & Loss Account for the year ended 31 August 2008 (15 marks)
(b) Balance Sheet at 31 August 2008 (10 marks)
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Model answers to Question 2:
(@)
Sue Loar
Trading and Profit & Loss account for the year ended 31 Aug 2008
£ £ £
Sales 335,712
Less : Returns inwards 2,544
333,168
Less : Cost of goods sold
Opening stock 74,400
Add : Purchases 143,952
Less : Returns outwards 3,744 140,208
Less : Closing stock 68,160 146,448
Gross Profit 186,720
Discount received 624
187,344
Less : Expenses
Wages and salaries 59,568
Discount allowed 1,776
Rent (10224-864) 9,360
Light and heat (15696+1920) 17,616
Motor expenses 7,872
Provision for depreciation :
- Vehicle (48000-19200)*25% 7,200
- Fixtures and fitting (28800*20%) 5,760 109,152
Net Profit 78,192
(b)
Sue Loar
Balance Sheet as at 31 Aug 2008
Accu.
Cost Depreciation NBV
Fixed Assets £ £ £
Vehicles 48,000 26,400 21,600
Fixtures and fittings 28,800 11,520 17,280
76,800 37,920 38,880
Current Assets
Stock 68,160
Debtors 105,600
Bank 49,680
Prepayment 864
224,304
Less : Current Liabilities
Creditors 59,088
Accrual 1,920 61,008 163,296
202,176
Financed by :
Capital 161,520
Add : Net Profit 78,192
239,712
Less : Drawings 37,536
202,176
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Question 3

Teresa Goh commenced her business on 1 April 2005 and prepares accounts to 31
March each year.

The following movements in fixed assets took place:

Date Details

1 Apr 05 Purchased motor vehicle for £25,000 paying by cheque
1 Aug 06 Purchased fixtures and fittings for £18,000 paying by
cheque

1 Feb 08 A cheque for £31,000 was paid for a new vehicle.

Teresa’s depreciation policy is as follows:

A full year’s depreciation is provided for in the year of purchase

Motor vehicles are depreciated at 20% per annum using the straight line method
Fixtures and fittings are depreciated at 40% per annum using the reducing balance
method

REQUIRED

Prepare the :
(@) Motor Vehicle Account for the years ended 31 March 2006 , 2007 and 2008

(b) Provision for Depreciation on Motor Vehicles Account for the years ended 31
March 2006 , 2007 and 2008.

(c) Provision for Depreciation on Fixtures and Fittings Account for the years ended 31

March 2007
and 2008.
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Model answers to Question 3:
Motor Vehicle
2005 £ 2006 £
Aprl Bank 25,000 Mar31 Bal.c/d 25,000
2006 2007
Aprl Bal.b/d 25,000 Mar31 Bal.c/d 25,000
2007 2008
Aprl Bal.b/d 25,000 Mar31 Bal.c/d 56,000
2008
Febl Bank 31,000
56,000 56,000
Provision for Depreciation on Motor Vehicles
2006 £ 2006 £
Mar31 Bal.c/d 5,000 Mar31 P&L 5,000
2007 Aprl  Bal.b/d 5,000
Mar31 Bal.c/d 10,000 2007
Mar3l P&L 5,000
10,000 10,000
2008 Aprl  Bal.b/d 10,000
Mar31 Bal.c/d 21,200 2008
Mar3l P&L 11,200
21,200 21,200
Provision for Depreciation on Fixtures and fittings
2007 £ 2007 £
Mar31 Bal.c/d 7,200 Mar3l P&L 7,200
2008 Aprl  Bal.b/d 7,200
Mar31 Bal.c/d 11,520 2008
Mar3l P&L 4,320
11,520 11,520
2014/2015 B3 TR T S ESEF m
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Question 4
Maria Andreou is a toy retailer whose year ends on 31 March. A trainee accounts clerk
prepared the following Trial Balance at 31 March 2008 but found it did not balance.

DR CR
£ £

Purchases 73,600
Sales 135,931
Carriage in 4,328
Carriage out 1,740
Rent payable 36,000
Debtors 34,310
Creditors 19,542
Discount allowed 2,863
Fixtures and fittings at cost 10,000
Fixtures and fittings provision for depreciation 1,000
Cash 238
Bank overdraft 6,427
Drawings 284
Insurance 3,000
General expenses 4,329
Capital 11,367
Stock at 1 April
2007 3,575

151,199 197,335

Additional information
(1) A debtor’s balance of £810 was to be written off.
(2) Insurance expenses of £120 had been posted to the general expenses account.

REQUIRED
(a) Prepare a corrected Trial Balance , making adjustments for the additional

information above. (23 marks)

(b) Briefly explain the purpose of preparing a Trial Balance. (2 marks)

2014/2015 2 e IR EESE

153



LCCI S35k s s s RS S s

it
Model answers to Question 4:
(@)
Maria Andreou
Trial balance as at 31 March 2008
DR CR
£ £
Purchases 73,600
Sales 135,931
Carriage in 4,328
Carriage out 1,740
Rent payable 36,000
Debtors (34310-810) 33,500
Creditors 19,542
Discount allowed 2,863
Fixtures and fittings at cost 10,000
Fixtures and fittings provision for depreciation 1,000
Cash 238
Bank overdraft 6,427
Drawings 284
Insurance (3000+120) 3,120
General expenses (4329-120) 4,209
Capital 11,367
Stock at 1 April 2007 3,575
Bad debts 810
174,267 174,267
(b)

A Trial Balance is used to check the accuracy of entries in the accounts and identify

errors in the books.

2014/2015 E4FE 2k

g2
X i

FEE R B A

154



LCCI Ers oo shusts- et R F s
E

Al BB RT (S

paich AR PR T e
1. BFEREENE SRS
5 45 2. @@%E?%ﬁ%%ﬁ%%ﬁ@\ﬂ’ﬂ%ﬂi
(KT 3. AEHEEIE AR T A
4. HIEFTZELEAIAMHE
5. REEHEAIRAGTRE S
1 AEEEHNE
4E35 2. AARBAANRERE
(PR 3. {EATRsESECE H B - AAAE KRS
4. SEBITNEEEERSRA - BEETE R
1. EHINELAER
1E 245y 2. AR OER R
(B/KF) 3. PERKFPREL
4. HFEEMEA B ARESEHGE HAYEK

FARSERRE 2-3 EEIVHERNER > st 4G TR A GG NG MR 5 RIS
fili » (MM A AR AV ERERE T - W R R SRR I TR - B
HEF s EIEEr TR E -

UM RefRa AR E N (5 S0 3t 43 (RIS SR E R AR 7

24 phi e (36 )
bR X & 5 3
bR X %
JH X 8%
X
iR X B
5 X A5
EXHK
4 X
ZXE
X E
i X £

— W | W DN | WD |W—= WD
— a2 lw|w]o
COR I NG I G R I N I NG YOO (NG [PV NG (O T
“lwlw|a|lw|lw|ls|lux || ]wv

NI IA~AO ALl A ID DB WD
—lwWwlwl unm|lwWwlw i unmlA~A|l—m| MW M

2014/2015 S aa IRl EESEE

155



LCCI S35k s s s RS S s

Gt
B X = 3 2 2 3 1 2
B X #i 3 4 3 3 4 3
X FF 5 4 4 3 4 3
R X E 4 4 4 5 4 4
X B 4 3 4 3 3 4
R X Bk 4 5 3 3 4 4
X = 1 1 X 1 X 1
X B 5 5 4 5 5 5
=X 4 4 5 4 4 5
Z Xt 4 3 4 4 3 4
PXE 5 4 5 5 4 5
B XE 4 3 5 4 4 4
2 X 5l 4 3 3 3 3 4
X i 2 3 2 X X X
P X5 5 5 4 4 4 5
X 2§ 4 3 3 4 4 4
2 X 1F 5 5 4 3 4 4
e X B 4 3 3 4 5 4
B X E 4 3 2 X 3 4
X i 3 3 2 2 2 3
BXE 4 X 5 3 X 4
B XE 5 4 3 3 4 3
¥ X 5B 3 2 2 1 3 2
T X 5 5 4 4 5 4
=X 5 4 4 3 4 5
X 4 3 3 4 3 4
= Xk 3 2 2 1 2 2
EXE 5 5 5 5 5 5
HH X £ 5 4 4 3 5 4
# X 85 4 5 4 3 4 4
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Eo.| &2 Bl A B Bt (2 6 %)
1 PR X ¥ 79 95 75 90 &7 &4
2 PR X & 72 73 &3 61 &2 68
3 X 5% 60 97 92 87 &5 77
4 Bl X bR 54 69 58 52 64 43
5 7R X B 86 &9 70 87 76 79
6 iR X 14 93 96 94 100 86 75
7 EX 92 94 &2 74 &0 60
8 4 X Hit 76 85 63 68 78 69
9 ZEXE 98 99 98 100 85 &7
10 | AXE 75 88 69 68 82 70
11 E X5 &0 83 60 71 91 64
12 | B X f# 18 71 64 65 54 67
13 B8 X = &7 83 61 87 85 45
14 | E X 61 60 68 59 75 32
15 | BX&F 68 74 70 79 86 40
16 | #RXH 72 97 71 &9 &8 78
17 | PRX# &1 &7 60 62 86 86
18 | PRXHE 67 93 &4 76 &9 &0
19 | BX{Z 21 56 65 54 48 64
20 | ZEXE 99 96 &7 100 97 93
21 | X% 73 &7 66 68 &4 74
22 | ZX1& 54 89 71 69 91 83
23 | EXH &3 86 86 89 92 71
24 | BXE 85 92 &1 85 &1 73
25 | #E X5 88 78 70 81 69 79
26 | X 66 74 72 76 75 71
27 | X5 76 91 76 90 &9 82
28 | MRXE &3 71 75 65 81 47
29 | FIXIE 66 96 &5 90 93 71
30 | EXE 73 70 60 57 &9 76
31 | EXE 60 &4 62 56 76 55
32 | BXif 71 80 74 69 90 &0
3B | BRXE &9 94 &4 92 67 88
34 | BXE 93 76 76 92 &9 73
35 | X 52 76 68 61 78 79
36 | AXIE 95 95 X X X X
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37 | kXE 78 100 89 100 89 93
38 | EX1a 64 91 83 89 86 83
39 | HXE 78 95 71 95 89 86
40 | =XK 84 83 60 68 81 56
41 | X2 91 96 79 100 96 82
42 | EH X £ 98 100 89 95 94 93
43 | X 61 96 73 64 77 74
B B A o B Lt

T ian 74.42 85.98 74.52 78.1 82.38 72.29

iz 17.66 10.81 10.57 14.84 10.3 14.71
90 &~ % w1} 8 19 3 12 8 3
80~89 10 12 11 8 22 11
70~79 11 9 14 5 15
60~69 9 2 13 12 3 6

50~59 3 1 1 5 1
50 & 11T 2 0 0 0 1

BB A 99 100 98 100 97 93
B 4 18 56 58 52 48 32
E A K 38 42 41 37 40 35
EIEIN S 'Y 5 1 1 5 2 7

(5E] FR VB TR R EE)
x) FRERREEREIERES)
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International
Qualifications from EDI

Results Summary

MACA1001 MACAU PRODUCTIVITY AND TECHNOLOGY TRANSFER CENTER

Candidate Subject )
.. .. . .. .OTENG (Candidate No. .. ._5725)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping

Product

21 Jun 2013

\ MAN (Candidate No. 3730)
Level 1 Certificate in Book-keeping .

Level 1 Certificate in Book-keeping 21 Jun 2013

JONG CHUN (Candidate No 8732)
Levef 1 Certificate in Book-keeping

tevel 1 Certificate in Book-keeping 21 Jun 2013

ING |0 (Candidate No. 8726)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 21Jun 2013

AN AN (Candidate No. 8711)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 21 Jun 2013

UN LENG (Candidate N¢ 88715)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 21 Jun 2013

WENG IAN (Candidate No. 8752)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 21 Jun 2013

ON | (Candidate No. 8751)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 21 Jun 2013

| SAN (Candidate No. 1750)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 2% Jun 2013

ZHIIEONG (Candidate No. B729)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 21 Jun 2013

IENG {Candidate No. B712)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 21 Jun 2013

TYING {Candidate No 18749)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 21 Jun 2013

ING JOEL ANTONIO (Candidate No 8748)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping 21 Jun 2013

Page 1 0f 4

Grade

Pass with Merit

Fail

Fail

Absent

Pass with Distinction

Pass with Merit

Fail

Pass with Distinction

Fait

Fail

Pass

Pass

Absent

Print Date 24 Jui 2013
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- international
U Qualifications from EDI

‘Results Summary

MACA1001

Candidate  Product Subject
CHAN CHONG (Candidate No. 448)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

WENG TONG (Candidate No. 722)
Levet 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

XIAOMIN (Candidate No. 724)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

CHI CHENG (Candidate No. 747)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
IAN IAN (Candidate No. 746)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
U FONG (Candidate No. 1468)
Level 1 Certificate in Book-keeping
tevet 1 Certificate in Book-keeping
HOI IENG (Candidate No 3727)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
LAl U (Candidate No. 723)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
CHEOK LON (Candidate N¢ 3745)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
WAI SAM (Candidate No 88717)
tevel 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
KIM FONG (Candidate No. 8744)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
UN CHENG {Candidate No. j8743)
Level 1 Certificate in Book-keeping
tevel 1 Certificate in Book-keeping
WENG TONG (Candidate No. i8728)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

2014/2015 E24F
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MACAU PRODUCTIVITY AND TECHNOLOGY TRANSFER CENTER

21 3un 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 3un 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

X 212
'%E!KD

@it

Grade

Pass with Distinction

Fail

Pass with Distinction

Pass

Fail

Pass with Merit

Pass with Distinction

Fail

Pass with Distinction

Pasg with Merit

Pass with Merit

Pass

Fail

Print Date 24 Jui 2013
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Qualiftcations from EDI

<Cl

Results Summary

MACA1001
Candidate  Product Subject
JINGRU (Candidate No, 713)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

CHENGJIE (Candidate No. 742)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
JUNYUE (Candidate No. 741)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
HAQO TONG (Candidate No. 720)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
10K MAN {Candidate No 3740)
Level 1 Certificate in Book-keeping
Level § Certificate in Book-keeping
PAN (Candidate No. 731)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
KA KA {Candidate No. '39)
Level 1 Certificate in Book-keeping
tevel 1 Certificate in Book-keeping
HIO MENG {Candidate No 3738)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
WENG KUAN (Candidate No. 716)
Level 1 Certificate in Book-keeping
Levet 1 Certificate in Book-keeping
SIN | {Candidate No. 721)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

IENG WAI (Candidate No 3737)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

CHI IENG (Candidate No. 736)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping

HIO TONG (Candidate No. 714}
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

MACAU PRODUCTIVITY AND TECHNOLOGY TRANSFER CENTER

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013

Page 30f 4
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Grade

Absent

Fail

Pass with Distinction

Fail

Pass with Merit

Pass

Fail

Pass with Merit

Pass

Pass

Absent

Pass with Distinction

Fail

Print Date 24 Jul 2013
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Results Summary

MACA1001 MACAU PRODUCTIVITY AND TECHNQLOGY TRANSFER CENTER

Candidate Product Subject
HO IAN (Candidate N¢ B735)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

CHE JAN (Candidate No. 734)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

MAN TAl (Candidate No 3718)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

YUAN (Candidate No. 1719}
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping
YUXUAN (Candidate No. 733)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

2014/2015 E24F
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21 Jun 2013

21 Jun 2013

21 Jun 2013

21 Jun 2013
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Grade

Fail

Pass with Merit

Fail

Pass with Merit

Pass with Merit

Print Date 24 Jul 2013
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PEARSON ALWAYS LEARNING

Results Summary

MACA1001

Candidate Subject
Hl TONG (Candidate No 548)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeplng

__Produst__

UT TONG (Candidate No 33)
Level 1 Certificate in Book-keeping
tevel 1 Certificate in Book-! keepmg

FENG FONG (Candidate Na 671)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

CHI LAM (Candidate No 672)

Level 1 Certificate in Book-keeping,
Level 1 Certificate in Book- keeping

e

CHI CHENG (Candldate No i48)

Leve! 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

CHEONG LOK IONG {Candidate No. 12920719)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

JAN (Candidate Nc
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

10 KUAN {Candsdate Nc
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-| keepmg

SARIO SIN IVONE (Candidat 2920704)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

J (Candidate No.
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

EK KiT (Candidate No.

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

HANG (Candidate No. 35)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

IG U (Gandidate Nc

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

2014/2015 EL4F HEal=y.

Page 10f3
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MACAU PRODUCTIVITY AND TECHNOLOGY TRANSFER CENTER

_ Grade

Pdun2md  Passwiin Distineton
Funzone | PesswinMew
33 J}Jn%014 Pass with N,limw“
oduniona - PasswinMem
w20 _
Pdunz0ne  Passwin Distoton
(Podmana R
2dun2014 | Passwin Distinction
e EEL
(Bunzone Pes
(P Pes
Bhmzw Feo
23 Jun 2014 Pass

Print Date 08 Aug 2014
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Results Summary

ALWAYS LEARNING

MACA1001 MACAU PRODUCTIVITY AND TECHNOLOGY TRANSFER CENTER

Candidate _ Product  Subject =~
ME! S| (Candidate No. 637)
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping

.ONG LAM {Candidate .... ..320690)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book- keeplng

paran VHON HOU {Candidate No. ....,_v591}

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book»keepmg

—— KA IO {Candidate No. 1292.., .,

L.evel 1 Certificate in Book-keeping
Level 1 Certificate in Bcok-keeplng

LEI LOK I (Candidate No. 1coew720)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

~—JNG CHI WANG {Can...... No 12920705)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

______ IVAN {Candidate No. 1292Luvu,

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

...... LOK | (Candidate No. ....,-J692)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

[T SUT IENG {Cand:date . .2920659)
Level 1 Certificate in Book-keeping
Level 1 Ceriificate in Book-keeping

. TAK HOU {Candidate No. ._._. 693)

l.evel 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

«.~NBAC (Candidate No. 129.vu.~, {
Level 1 Certificate in Book-keeping

Level 1 Certificate in Book-keeping

e WENZHENG (Candidate lo, 1.420638)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

[N SAVANNA {Candidate No 1aveuddd)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping

2014/2015 EA4F

o Grade o
| WP
Fdnzon - Pacswinbert
| FSJinE0T - Passwith Distinction
Zodunzons - Passwih Merit
el kLA S
godmAna  Pes
| e e
_ ZodnzoM  PasswinMent
Founzote | PasswimMert
| Bz PesswmnMenm
Lo Ddmend s Pes L
N HmZHBiLinEJ14_ - PaSiWIT_MfIIt_ -
23 Jun 2014 Pass
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EARSON ALWAYS LEARNING

Results Summary

MACA1001 MACAU PRODUCTIVITY AND TECHNOLOGY TRANSFER CENTER
Gandidate __Product  Subject . .~ Grade = _
CHENG MAN (Candidate No. - 30)
Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping 23 Jun 2014 Fail

KA CHON (Candldate No, 177719

Level 1 Certificate in mook-keeping
Level 1 Certificate in Book- keepmg 23 Jun 2014 Pass

A KA POU (Candldate Nc )640)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-| keepmg 23 Jun 2014 Pass with Merit

HOI SOK (Candidate N¢ )651)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-| keeplng 23 Jun 2014 Pass with Merit

WENGLEI (Candldate Nc¢ 1661}

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping 23 Jun 2014 Pags with Distinction

| {Candidate No. 75}

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping 23 Jun 2014 Pass with Merit

AK FONG {Candidate No. 62)
Level 1 Certificate in Book-keeping
Leve! 1 Certificate in Book-keeping 23 Jun 2014 Pass with Distinction

Il CHENG (Candidate No 680)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book- keepmg 23 Jun 2014 Pass with Distinction

N KIT (Candidate N 0695)

Level 1 Certificate in Bock-keeping
Level 1 Certificate in Book- keeplng 23 Jun 2014 Pass with Distinction

IJUN {Candidate Nc )652)

Level 1 Certificate in Book-keeping
Level 1 Certificate in Book-keeping 23 Jun 2014 Pass with Merit

Page3of3 Print Date 08 Aug 2014
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Distinction({& ) 8 18% 8 22%
Merit (L47) 10 23% 13 36%
Pass (&%) 7 16% 9 25%
Fail (R &#%) 15 34% 6 17%
Absent (H3%) 4 9% 0 0%
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Question 1

Peter Kay owns a business that buys and sells toys. During the financial year ended 31
December 2006 he incurred the following items of expenditure:

() Purchased some toys for resale

(i1) Wages of sales staff

(ii1) Purchases of a cash register for use in the shop

(iv) Installation costs for the cash register

(v) Redecoration of shop

(vi) Repairs to shop roof

(vii) Purchases of a new fire alarm system

(viii) Paying own staff for the installation of the fire alarm

(ix) Building costs for constructing a new warehouse

(x) Legal costs of obtaining planning permission for the new warehouse

REQUIRED

(a) List the above numbers (i) to (x) in your answer book. If the item of expenditure is
revenue expenditure , write R against the number. If it is capital expenditure , write C
against the number. (10 marks)

On 1 July 2003, Peter Kay purchased some storage racks for his shop and paid
£10,000. Peter depreciates all of his assets at 20% per annum using the reducing
balance method. A full year’s depreciation is provided in the year of purchase but
none in the year of sale.

On 1 September 2006 , Petty sold the storage racks and received a cheque for £4,000.
Peter’s year-end is 31 December.

REQUIRED

(@) Using the above information , prepare the Fixed Asset Disposals Account of Peter
Kay for the year ended 31 December 2006. No other fixed asset disposal took place
during the year. All workings are to be shown. (8 marks)

2
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(b) Prepare the Fixed Asset Disposals Account of Peter Kay for the year ended 31

December 2006 using the straight-line method of calculating depreciation. Assume
the storage racks were to be depreciated over 4 years. The residual value was
estimated to be £2,000. (7 marks)

Question 2

The following information related to banking transactions of Alison for May 2007:
Cash Book (bank columns only)

2007
May 1 Bal.b/d
8 Sales
14  Sales
20 J
Johnson
31 Sales
May
1 Balance b/d
9 Credit
331
12 332
15 Credit
17 333
D Pimms C/T
19 334
20 335
21 Credit
23 Bank charges
25 Insurance D/D
26 336
8 J Johnson:refer to
drawer
29 Rent-S/O
30 338
REQUIRED

£ 2007 £
2,090 May5  Wages (331) 600
3,900 9 Wages (332) 600
12
560 Purchases (333) 850
15
320 Drawings (334) 800
2,400 16 Wages (335) 600
22  JGrant (336) 90
23
Telephone (337) 850
25 S
simms (338) 2,800
30 Wages (339) 600
Bank Statement
Dr Cr Balance
£ £ £
2,090
3,900 5,990
600 5,390
600 4,790
560 5,350
850 4,500
1,800 6,300
800 5,500
600 4,900
320 5,220
235 4,985
185 4,800
90 4,710
320 4,390
250 4,140
2,800 1,340

Cr
Cr
Cr
Cr
Cr
Cr
Cr
Cr
Cr
Cr
Cr
Cr
Cr

Cr

Cr
Cr

(a) Calculate the provisional cash book balance at 31 May 2007. Use this balance to
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open an updated cash book and enter any relevant additional items from the bank
statement. (9 marks)

(b) Prepare a bank reconciliation statement at 31 May 2007 commencing with either
the balance per the bank statement or the balance from the updated cash book.
(12 marks)

(c) Give two possible reasons why J Johnson’s cheque for £320 was marked ‘refer to
drawer’ on the 28 May 2007.
(4 marks)

Question 3

Douglas Parker operates his petty cash on the imprest system. He balances the petty
cash book at the end of each month and restores the float to £220 on the first day of
the following month. The following five analysis columns are in use:

Cleaning Postage  Stationery  Travel Ledger

On 30 November 2006 , £70.80 remained in the petty cash. Payments during
December 2006 were as follows:

December £
1 Cleaner's wages 20.00
2 Taxi fare 8.50
5 Postage stamps 6.00
8 Ledger paper 10.86
8 A. Shaw - creditor 10.05
9 Cleaner's wages 20.00
11 Taxi fare 7.90
13 Rail fare 15.25
15 Cleaner's wages 20.00
18 Pen , paper and envelopes 18.30
22 Cleaner's wages 20.00
24 Rail fare 22.75
28 Petrol 5.15
29 Postage stamps 2.28
29 Cleaner's wages 20.00
30 Window cleaning 8.00
31 H. Grass - creditor 6.00
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The following were paid into petty cash during December 2006:
1 December  Restoration of the petty cash imprest
9 December  £2 for postage stamps purchased from the business by the petty

cashier

12 December £4.25 contribution by employee towards the cost of a taxi fare

REQUIRED

Write up the Petty Cash Book for the month of December 2006 and balance it. Total
the analysis columns and restore the imprest on 1 January 2007. A voucher column is
required and the last voucher used in November 2006 was number 128. Vouchers are
not used or any money received by the petty cashier. (25 marks)

Question 4

The following Trial Balance was extracted from the books of J Piers at 31 March

2007:

Carriage in

Carriage out
Purchases

Office equipment
Motor vehicle

Sales

Wages and salaries
Lighting and heating
Rent

Vehicle running costs
Telephone

General expenses
Debtors

Creditors

Provision for depreciation :

Motor vehicle
Office equipment
Drawings
Bank
Cash
Stock (1 April 2006)
Returns inwards
Returns outwards

Dr Cr
£ £
1,800
835
135,410
30,000
20,000
246,000
59,350
7,400
5,200
3,900
8,100
1,175
39,000
25,540

5,000
12,000
18,710
8,200
200
9,500
2,900
1,600
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Provision for Doubtful
Debts 1,150
Capital 43,990
343,480 343,480

Additional information at 31 March 2007
(1) Stock on hand was valued at £11,800
(2) Rent accrued £80
(3) General expenses prepaid £75
(4) Depreciation is to bee provided for as follows:
Motor vehicle — 25% reducing balance
Office equipment — 20% straight line
(5) The Doubtful Debts Provision is to be adjusted to 5% of closing debtors

REQUIRED

(@) A Trading and Profit & Loss Account for the year ended 31 March 2007
(14 marks)

(b) A Balance Sheet at 31 March 2007 (11 marks)

2006 - LCCI #I4kS el G H
Question 1

Jill’s provisional accounts for the year ended 30 June 2005 showed a net profit of
£75,200. The following errors were subsequently discovered:

(1) A sale of goods £250 on credit to F Summers had been entered in the account of G
Summers.

(2) A purchase of goods £150 on credit from J King had been debited to King’s

account and credited to Purchases

(3) A sale of goods £80 on credit to M Parsons had been entered in the Sales Day
Book as £50.

(4) A cash payment of £25 for stationery had been omitted from the books.

(5) A cash sale of £175 had been entered twice in the books.

(6) A payment of £200 for the delivery of a new vehicle for use in the business had

2014/2015 2 e IR EESE

173



LCCI S35k s s s RS S s
frzt

been posted to sundry expenses. A full years’ depreciation is provided at 20%

straight line on all assets purchased during a year.

REQUIRED

(a) Prepare journal entries to correct the above errors. Narrations are not required.
(18 marks)

(b) Commencing with the provisional profit of £75,200 , prepare a statement to show

the revised net profit of Jill following the correction of the above errors. Where the

correction of an error has no effect on the net profit you are to write No Effect.

(7 marks)

Question 2

Dorothy Mace operates her petty cash on the imprest system. She balances the petty
cash book at the end of each month and makes the float up to £250 on the first day of
the following month. The following four analysis columns are in use:

Travel , Cleaning , Postage and Stationery , Ledger

On the 31 March 2006 , £62.90 remained in the petty cash. Transactions during April
2006 were as follows:

April £
1 Cleaner's wages 32.00
1 Imprest restored ?
4 Taxi fare 9.50
5 Postage stamps 6.00
8 Envelopes 11.86
8 Received postage refund 3.20
8 G Penn - creditor 22.05
11 Bus fare 5.90
13 Window cleaning 18.25
15 Cleaner's wages 32.00
18 Trave expenses 16.30
21 Pens and pencils 3.70
24 Rail fares 46.56
25 Received refund of travel expenses 10.00
29 Postage stamps 3.28
30 P Gates - creditor 6.00
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REQUIRED

(a) Write up the Petty Cash Book for the month of April 2006 and balance it. Total the
analysis columns and restore the imprest on 1 May 2006. The last voucher used in
March 2006 was number 45. (21 marks)

(b) Give two reasons why a business would use a petty cash book in addition to the
main cash book. (4 marks)

Question 3
Peter sells goods both on credit and for cash. The following transactions took place
during September 2006:

Date Customer List Price Transaction Type
September £

5 Green 2,500 Credit

9 Yellow 1,100 Credit

10 Orange 4,200 Credit

11 Black 310 Cash

23 Green 3,000 Credit

25 Purple 200 Cash

27 Orange 1,800 Credit

Peter offers trade discount to customers according to the total list price of goods sold.
The discount rate offered are as follows:

List Pricce Trade Discount Rate
£200 - £999 2%
£1,000 - £1,499 5%
£1,500 - £1,999 10%
£2,000 - £2,999 12%
£3,000 - £4,500 15%

Peter also offers a cash settlement discount of 2% for all payments received within 14
days of the invoice date.

REQUIRED
(a) Prepare and total Peter’s Sales Day Book for the month of September 2006.
(7 marks)

The following additional transactions , relating to Orange , took place during

September 2006:

(i) On 18 September 2006 , he paid to Peter the balance outstanding on his account in
respect of all transactions up to and including 14 September 2006.
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(if) On 29 September 2006 , he returned to Peter goods with a list price of £500. These
goods were originally purchased on 27 September 2006.

REQUIRED

(b) Write up Orange’s account in Peter’s books and balance the account at 30
September 2006. The debit balance on this account at 1 September 2006 was £3,400.
(12 marks)

Credit sale invoices usually contain a lot of information.

REQUIRED

(c) List three different non-monetary items of information you would expect to find
on a credit sale invoice. (6 marks)

Question 4
The following Trial Balance was extracted from the books of J Carson at 31
December 2005:
Dr Cr
£ £
Capital 30,000
Carriage in 2,000
Carriage out 800
Purchases 155,000
Motor vehicle 6,000
Office
equipment 15,000
Sales 255,450
Wages and salaries 48,000
Lighting and heating 7,500
Rent and rates 5,250
Vehicle running costs 2,500
Telephone expenses 7,000
General office expenses 3,800
Debtors 35,000
Creditors 26,200
Provision for
Depreciation
Motor vehicle 3,000
Office equipment 4,500
Drawings 15,400
Bank 6,100
Cash 800
Stock 8,000
Returns
inwards 4,000
Returns
outwards 3,000
322,150 322,150

2014/2015 2 e IR EESE

176



LCCI S35k s s s RS S s
frzt

Additional information at 31 December 2005:

(1) Stock was valued at £10,000

(2) Rent prepaid £1,750

(3) Telephone expenses accrued £500

(4) Depreciation is to be provided for as follows:
Motor vehicle — 50% reducing balance
Office equipment — 20% straight line

REQUIRED

Prepare for J. Carson:

(@) A Trading and Profit & Loss Account for the year ended 31 December 2005
(13 marks)

(b) A Balance Sheet at 31 December 2005 (12 marks)

2005 £ LCCI #&f et & H

Question 1
Emma Robertson is a trader who operates her petty cash on the imprest system. Emma
balances the petty cash book at the end of each month and makes the float up to £250
on the first day of the following month. The following five expenditure analysis
columns are in use:

Travel , Cleaning , Postage and Stationery , Sundries, Ledger
On 31 June 2005 , £60.90 remained in the petty cash. Payments and receipts during
July 2005 were as follows:

July £

1 Restored imprest

1 Cleaner's wages 28.00
4 Taxi fare 6.50
5 Postage stamps 9.00
8 Envelopes 12.70
8 Paid refund to P Green - a debtor 23.05
11 Bus fare 2.90
12 Received taxi refund from employee 5.50
13 Window cleaning 15.25
15  Cleaner's wages 28.00
18 Travel expenses 18.30
21 Telephone expenses 16.70
24 Rail fare 45.75
25 Bus fare 5.15
29 Postage stamps 2.28
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30  Sold postage stamps 2.50
31 Paid refund to H Barnes - a debtor 6.00

REQUIRED

(@) Write up the Petty Cash Book for the month of July 2005 and balance it. Total the
analysis columns and restore the imprest on 1 August 2005. A voucher column is
required and the last voucher number used in June 2005 was number 145.
(20 marks)

The debit balance on the Travel Account of Emma Robertson at 1 July 2005 was
£850.

REQUIRED

(b) Write up and balance the Travel Account for the month of July 2005. In addition to
petty cash transactions , Emma Robertson issued a cheque for coach hire of £175 on
18 July 2005. (5 marks)

Question 2
The financial year of Worthington Consumables ends on 30 September. The following
information is available for the last three years of trading:

At 30 September 2,003 2,004 2,005
£ £ £

Total of debtors before writing off bad debts 38,600 41,800 40,200

Bad debts to be written off at year end 1,600 800 2,000

Specific provision for doubtful debts 1,500 2,500 500

Provision for doubtful debts , as a percentage 3% 5% 4%

of remaining

debtors

REQUIRED

(a) Prepare the Bad Debts Account for each of the years ending 30 September 2003,
2004 and 2005. (6 marks)

(b) Prepare the Provision for Doubtful Debts Account for each of the years ending 30
September 2003 , 2004 and 2005. The balance on this account at 1 October 2002
was £1,900. (15 marks)
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(c) Show , a Balance Sheet extract and in as much detail as possible , how debtors
would appear at 30 September 2005. (4 marks)

Question 3

The following transactions took place in the business of D Brown:

(1) D Brown gave his own private computer to the business. The computer was valued

at £6,000.

(2) Withdrew £100 cash from the bank for use as petty cash.

(3) A debtor paid his account of £500 in full. The bank account in Brown’s books at
this time was overdrawn by £2,000.

(4) A Doubtful Debt Provision of £750 was created.

(5) A fixed asset , with a net book value of £3,000 , was sold for £3,100.

(6) A creditor accepted a cheque for £684 in full settlement of a debt of £700

(7) Sold stock at cost price , originally costing £300 , for cash.

Note: You are to assume that the Bank Account in D Brown’s books had a debit
balance at all times unless otherwise stated

REQUIRED

(@) Copy the headings shown below into your answer book and use the accounting
equation to show the effect of each of the above transactions. Each transaction should
be given the number used above. Where a transaction has no overall effect on the
accounting equation , write NO EFFECT. Clearly show whether each adjustment is
either an increase (+) or a decrease (-). The answer to transaction number (1) is shown
as an example: (13 marks)

Transaction Number Assets Capital Liabilities
£ £ £
1) + 6,000 + 6,000

J Green regularly sells goods on credit to F Turner. On 1 July 2005 , the debit balance
on F Turner’s account in the books of J Green was £700. During the month of July
2005 , the following transactions took place with F Turner:

4 July Sold goods at list price £600 less trade discount of 20%

16 July Received balance on the account at 1 July 2005 less 2% cash discount
27 July F Turner returned goods , originally sold on 4 July with a list price of
£200
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(b) In the books of J Green , write up the ledger account of F Turner for July 2005

Balance the account at 31 July 2005.

On 3 August 2005 , F Turner was declared bankrupt and Green decided to write off

his remaining balance off as a bad debt.

REQURIED

(c) Prepare the journal entry to record the writing off of the bad debts. A suitable

narration is required. (3 marks)

Question 4

The following Trial Balance was extracted from the books of Della Enterprises Social

Club on 30 September 2005:

Stock of refreshments (1 October 2004)

Wages of refreshment staff

Purchases of refreshments

Sales of refreshments

Rent and rates

Salary of Club Secretary

Lighting and heating

Fixtures and fittings (at cost)

Office equipment (at cost)

Provision for depreciation
Fixture and fittings
Office equipment

Insurance

Telephone

General expenses

Cash at bank

Creditors

Subscriptions

Cash in hand

Accumulated fund

Notes:

Dr
Cr
£ £
6,500
7,200
20,800
44,275
4,000
8,500
3,250
40,000
15,000
20,000
6,000
7,000
9,100
800
5,900
3,000
38,500
50
16,325
128,100 128,100

(1) Depreciation is to be provided for the year ended 30 September 2005 as follows:

Fixtures and fittings — 25% straight line
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Office equipment — 40% reducing balance
Neither of the above is charged to the Refreshment Trading Account.

(2) At 30 September 2005:

Refreshment stock was valued at £5,200 cost

Subscriptions in arrears were £600

Subscriptions paid in advance amounted to £800

Rent and rates were prepaid by £400

The telephone accrual amounted to £375
(3) There were no subscriptions in arears or paid in advance at 1 October 2004.

REQUIRED
Prepare the following for the Delta Enterprises Social Club:
(@) Refreshments Trading Account for the year ended 30 September 2005. (4 marks)
(b) Income and Expenditure Account for the year ended 30 September 2005.
(14 marks)
(c) Balance Sheet at 30 September 2005. (7 marks)

2004 £ LCCI #&fFatat & H

Question 1

Georgina Aspland’s financial year ends on 30 September. On 18 May 2000 , Georgina
purchased a computer , costing £16,000 , for use in the business. Georgina provides
for depreciation , using the reducing balance method , at 25% per annum. A full
year’s depreciation is provided on any assets purchased in the first six months of a
financial year , but only a half — year’s depreciation is provided on assets purchased
during the second six months of a financial year. No depreciation is provided in the
year that an asset is sold. On 31 March 2003 , the computer was sold , on credit , to J
Barnes for £7,000.

REQUIRED
(@) Prepare Georgina Aspland’s Computer Asset Disposal Account in respect of the
year ended 30 September 2003. Show the resulting transfer to the profit & Loss

Account. (7 marks)

Georgina Aspland operated a club , called Fab Social Club , for the benefit of her
employees. The club had the following assets and liabilities at 1 October 2002:

Equipment at valuation £10,000 , cash at bank £2,100 , bar stock £3,850 , general
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expenses creditors £700 , subscriptions paid in advance £450 , subscriptions in arrears

£200.

REQUIRED

(b) Calculate the value of the Accumulated Fund of Fab Social Club at 1 October
2002. Workings MUST be clearly shown. (7 marks)

The following figures were extracted from the Trial Balance of the club at 30

September 2003:

Bar sales
Bar purchases
Wages of bar steward

Dr Cr
£ £
35,600
16,500
8,500

Additional information at 30 September 2003:

(1) Bar stock was valued at £4,200.

(2) Accrued wages of the bar steward amounted to £750.
(3) The rent paid by the club for the hire of premises during the year was £12,000.
The social club management decided to charge 15% of this cost to the club bar.

REQUIRED

(c) Prepare the Bar Trading Account of Fab Social Club for the year ended 30

September 2003. (11 marks)

Question 2

Peter Principle is a sole trade. Peter prepared his own financial statement in respect of
the year ended 30 September 2004. This was as follows:
Profit & Loss as at 30 September 2004

£
Stock
Purchases 87,850
Returns in 1,130
Stock at 1 October 2003
Net profit

£ £
20,200 Sales 184,630
Returns out 590
88,980 184,040
109,180
16,170
93,010
96,030

189,040 184,040
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Wages and salaries 52,400 Net profit b/d 93,010
Carriage in 500 Discount allowed 2,310
Rent and rates 16,410 Drawings 9,440
Discount received 1,055
General office expenses 10,410
Bad debts 277
Provision for doubtful debts (increase) 261
Depreciation 2,932

84,245
Gross profit 20,515

104,760 104,760
REQUIRED

(a) Prepare a corrected financial statement for Peter Principle. (18 marks)

Peter Principle had commenced business on 1 October 2002 by paying £20,000 into a
business bank account. For the year ended 30 September 2003 , the business earned a
net profit of £6,200 and Peter took drawings of £8,700.

REQUIRED

(b) Write up Peter Principle’s capital account in respect of the year ended 30
September 2004 following the correction of his financial statement. You are to
show both the balance brought down on 1 October 2003 and balance carried down
on 30 September 2004. (7 marks)

Question 3

Patricia Blair records her bank and cash transactions in a 3-column cash book. On 31

May 2003, she had a cash balance of £110 and a bank overdraft of £745. The

following transactions took place during June 2003:

June

2  Received cheque from S Petal in full settlement of a debt of £100. Petal deducted
4% settlement discount

5  Withdrew £200 cash from the bank for office use

9  Paid wages in cash £250

10 Made cash sales of £1,100

11 Paid £500 cash into bank

15 Patricia withdrew £150 by cheque for personal use

16 Received cheque for £300 from L Kane

2014/2015 2 e IR EESE

183



LCCI S35k s s s RS S s
frzt

18 Paid W Tell by cheque , £180 , in full settlement of a debt of £190

19 L Kane’s cheque returned by bank marked ‘refer to drawer’

21 Made cash sales of £500 of which £400 was paid straight into bank

23 Received a cheque for £18 from T Green in full settlement of a debt for £20

26 Purchased goods for cash , £400

27 Paid C Jones by cheque , his account of £150. Settlement discount of 2% was
deducted

28 Paid salaries by cheque , £550

30 Advised by the bank that the business had been charged £65 in respect of
overdraft interest

REQUIRED
(a) Write up the Cash Book of Patricia Blair for the month of June 2003. Balance the
Cash Book and bring down the balance at 1 July 2003. (16 marks)

The balances on Patricia’s Discount Allowed Account and Discount Received
Account at 31 May 2003 were £1,300 and £1,790 respectively.

REQUIRED

(b) Write up both the Discount Allowed Account and the Discount Received Account
for the month of June 2003 , in Patricia Blair’s General Ledger. You are to assume
that both balances had been correctly brought down on 1 June 2003. (4 marks)

The cheque received from L Kane on 16 June 2003 represented the balance on his

account in Patricia Blair’s sales ledger at 1 June 2003.
REQUIRED

(c) Write up the account of L Kane , in Patricia Blair’s sales ledger , for the month of
June 2003. (5 marks)
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Question 4

During January 2004 , M Marks made the following sales on credit to S Spencer:

Date List Price
Jan £

6 300

9 450
15 200

Marks allows Spencer a 20% trade discount off list price.
No other credit sales took place during January 2004.

REQUIRED
(a) Prepare M Marks’ Sales Day Book for the month of January 2004. (4 marks)

During February 2004 , Spencer returned goods to Marks as follows:

Date List Price
Feb £
3 80
4 45
REQURIED

(b) Prepare M Marks’s Sales Returns Day Book for the month of February 2004.
(3 marks)

At 1 January 2004 , the debit balance on S Spencer’s sales ledger account was £500.
Spencer paid this by cheque on 2 February 2004 less a cash settlement discount of 2
%.

On 1 March 2004 , Marks was notified that Spencer had been declared bankrupt and
that no further payments would be forthcoming. On 31 March , Marks decided to

write-off the remaining balance on Spencer’s account as a bad debt.

REQUIRED

(c) Write up the account of S Spencer in the sales ledger of M Marks , to reflect all of
the transactions 1 January 2004 to 31 March 2004. M Marks balances his sales
ledger accounts at the end of each month. (14 marks)

(d) Why do you think M Marks offers his customers a cash settlement discount ?

(2 marks)

(e) Explain what is meant by the term trade discount. (2 marks)
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Question 1
Alan Peters , a retailer of toys , prepares final accounts at the end of each six-month
period. On the 1 January 2002 , the following balances appeared in his books:

£
Telephone 150 credit
Insurance 250 debit
Rent Payable 400 debit
Interest Receivable 600 debit

During this six months ended 30 June 2002 , the following transactions took place. All
receipts and payments were made by cheque:

£
15 January  Paid telephone expenses 220
29 January  Paid rent for the three months ending 30 April 2002 1,200
27 February Paid insurance for the three months ending 31 May 2002 375
16 March Reimbursed employee for sundry telephone costs 45
i Received 8% interest on Deposit Account in respect

1 April

of

the year ended 31 March 2002 800
18 April Paid sundry insurances for the period ended 30 June 2002 310
15 June Paid rent for the three months ended 31 July 2002 1,500

Additional information:

(1) At 30 June 2002 , Alan Peters owned £135 for telephone and the insurance
premium of £375 in respect of the three months ended 31 August remained
unpaid.

(2) The amount in the Deposit Account and the annual interest rate remained

unaltered.

REQUIRED

(@) Open the four ledger accounts listed above and enter the stated balances. Post all
payments and adjustments , and balance the accounts at 30 June 2002 at the same
time making the appropriate transfers to the Profit & Loss Account. (20 marks)

On 1 July 2002 , Alan Peters’ stationery stock was valued at £500. On 16 July he
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purchased additional supplies for £180 cash and on 25 July took , for his own use ,

some stationery costing £80.

REQUIRED

(b) Write up the stationery account from the above details and balance the account at

31 July 2002. (5 marks)

Question 2

The following information related to the banking transactions of Monty Parsons for

the month of April 2002:

April
1 Bal.b/d
4  Sales
21 B Brush
28 JAllen
30 Sales

April

12
15

18
19
23

25
26
29

LCCI SrsH)4s st ks -t RV Ry

Cash Book (bank columns only)

£
3,540
3,800
700
1,500
1,600

Balance b/d
Transfer to Deposit
P Hamper : refer to drawer
Credit

420

421

422

P Jacks C/T

423

424

Bank charges

B Brush

Insurance D/D

426

Rent - S/O

April

1

2

9

12
15
16
22
23
30

Cheque No
Transfer to Disposit Account
Wages (420)
Wages (421)
Purchases (422)
Drawings (423)
Wages (424)
Stationery (425)
Wages (426)
Wages (427)
Bank Statement
Dr Cr Balance
£ £ £
3,540
4,000 460
150 610
3,800
800 2,390
800 1,590
943
2,100 2,747
500 2,247
800 1,447
450
700 1,697
200 1,497
850 647
300 347

X 212
'%E!XD

@it

4,000

800
800
943
500
800
90
850
900
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REQUIRED

(a) Calculate the provisional cash book balance on 30 April 2002 and enter this
balance in your answer book. Update the cash book by entering any relevant
additional items from the bank statement. (8 marks)

(b) Prepare a bank reconciliation statement at 30 April 2002. (12 marks)

The Deposit Account opened on the 1 April 2002 with the transfer of £4,000 , earns
interest at the rate of 10% per annum. This interest is added to the account on the 30
September and 31 March each year and is calculated on the Deposit Account balance
at the time the interest is due.

REQUIRED
(c) Write up the Deposit Account for the year ended 31 March 2003, as it would
appear in the books of Monty Parsons. (5 marks)

Question 3

Francis Kelvin owns a business that makes and sells china animals. During the
financial year ended 31 December 2002 he incurred the following items of
expenditure: ¢

(i) Clay for making the china animals

(if) Wages of sales staff

(iif) Purchase of a potters wheel for use in the business

(iv) Installation costs for the potters wheel

(v) Wages of staff operating the potters wheel

(vi) Redecoration of store-room

(vii) Purchases of a burglar alarm for the store-room

(viii)Payment of extra wages to own staff for fitting the burglar alarm

(ix) Payment of architects fees for designing the proposed new shop

(x) Purchases of a new telephone system for the business

REUQIRED
(a) List the above number (i) to (x) in your answer book and against each number
state whether the related expenditure is either revenue or capital. (13 marks)

On 5 July 2000 , Francis Kelvin purchased on credit from CFD , a new computer
system for £16,000. Francis depreciates all of his equipment at 25% per annum using
the rededucing balance method. He provides a full years depreciation in the year of
purchase but no depreciation in the year of sale. On 1 September 2002 , Francis sold
the computer system for £5,000 cash.
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REQUIRED

(@) In the books of Francis Kelvin , prepare the following ledger accounts to record
the above information:

(i) Computer Asset Account (4 marks)

(i) Computer Provision for Depreciation Account (4 marks)

(iii) Disposal of Computer Account (4 marks)

Question 4
The following list of balances was extracted from the books of W Eastern at 31 March
2003:

£

Carriage in 1,520
Carriage out 800
Purchases 125,600
Office equipment 20,000
Motor vehicle 17,000
Sales 235,700
Wages and salaries 61,000
Lighting and heating 8,400
Rent payable 6,200
Vehicle running costs 4,000
Telephone expenses 7,650
General office expenses 3,180
Debtors 36,200
Creditors 22,440
Provision for Depreciation

Motor vehicle 6,800

Office equipment 10,000
Drawings 15,900
Bank (credit balance) 7,070
Cash 300
Stock (1 April 2002) 8,000
Returns inwards 3,300
Returns outwards 1,800
Owners Capital 35,240

Additional information at 31 March 2003:
(1) Stock on hand was valued at £10,920
(2) Rent prepare £850

2014/2015 2 e IR EESE

189



LCCI S35k s s s RS S s
frzt

(3) General expenses accrued £454
(4) Depreciation is to be provided for as follows:
Motor vehicle — 40% reducing balance
Office equipment — 25% straight line
(5) A doubtful debts provision is to be created at 3% of closing debtors

REQUIRED

Prepare for W Eastern:

(@) A Trading , Profit & Loss Account for the year ended 31 March 2003.
(16 marks)

(b) A Balance Sheet at 31 March 2003. (9 marks)
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1. FRANK WOOD’S Principles of Accounts for Hong Kong Vol.1
2. FRANK WOOD’S Principles of Accounts for Hong Kong Vol.2
3. How to Pass Book-Keeping : First Level

4. How to Pass Book-Keeping Second Level

ol

. LCCl yj4f ezt (Level )5 A&
. LCCI &gzt (Level2) kst st A &

7. &:1%3, Easy Pass — LCCI §#st szt (Level 1)

(2]

8. &35t Easy Pass — LCCI Szt Blgrzt (Level 2)

9. www.lcciasia.com

10. http://www.Isforum.net/board/viewthread.php?tid=38296
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